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Canada Imperialistic But EASTERN STATES _ 
Refuses To Be Stampeded| WANT CANADIAN 
ELECTRIC POWER 
Millions for Investment in 
Plants on the St. 


Lawrence 


WOULD REPLACE COAL 


Settlement of Miners’ Strike — 
Has Not Been Regarded as 
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“CLOSE-UP” 
NEAR EAST 
SITUATION 


By James Manor, Ph. D- 
Professor of Political Economy in the 
University of Toronto. 


Turkey, “the sick man,” has sprung 
from his couch and startled a ner- 
vous world. Although none of the 
belligerents in the Great War has 
settled down to customary occupa- 
tion, the people of two of the disin- 
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CROPS WILL SHOW WHEN ARE TAXES IN 
ARREARS? 

Are 1922 taxes in arrears before 
December 81, 1922? ; 

The Granby Consolidated Min- 
ing and Smelting Company ot 
Sritisn Columbia desires to have 
tne Privy Council settle this im- 
portant question. A decision up- 
nolding the contention of the 
company, that they are not in 
arrears to the end of the year, 
will have far reaching effec. 

The Granby company pays in- 
come taxes to the Province of 
British Columbia, evidentiy m- 
ing income taxes, amounting to 
$430,000. it made a claim of 1 
per cent. discount. Mr. Justice 


The attempt being made to involve Canada in a foreign war by appeals 
to our loyalty, religious prejudices and by other misrepresentations, has pro- 
duced striking evidence of the soundness of Canadian opinion. 

Last year, our Premier, Mr. Meighen, accurately interpreted Canadian 
sentiment when he told the Imperial Premier that, while Canadians were 
overwhelmingly Imperialistic, they were also intelligent. They saw through 
the selt-seeking schemes of the group backed by Lioyd George for which he 
asked Canadian support in the name of Imperialism. He refused to sup- 
port them and Lloyd George accused him of disloyalty to the Empire. It 
was fortunate for Canada and the Lmpire we had a man of Mr. Meighen’s 
sturdy character to meet the emergency—a man who could not be biufted 
by trickery. Lloyd George was forced to abandon fis schemes to the great 


Field Returns Estimated 
$210,000,000 Higher 


Than 1921 
GREAT WEALTH 


Resources Will. Produce More 
Than $320 Per Capita— 


. 


Increased Buying Power 
Means Prosperity 


According to the following sum- 
mary of estimates, based on yield 
forecasts which have previously ap- 
peared in this column and are gener- 
ally accepted as_ reliable, Canada’s 
field crops for this year will be 
worth about $210,000,000 more than 
the crops of last year: | 


Field Products all Canada 
1921 Value 1922 Value 
986,000 $369 


Murphy upheld the company and 
said. it was entitled to the dis- 
count and that they were not in 
arrears until the end of the year. 
The Court of Appeal upset this 
decision.. 

The company would now car 
its appeal to the Privy Counci 
and has asked the attorney-general 
tor leave to make such an appeal. 


IS THIS ANOTHER 
SCHEME TO SELL 
GERMAN MARKS? 


o90|Canadian Bankers in New 


35,940,100 

96,550,240 

200 264,265,000 

8,714,862 

1,722,000 

_ $908,881,870 $1,119,273,582 

1922 prices employed, prevailing Win- 


> -pipeg cost price on average basis. 1921 


average price received for crop up to 
end of year. 
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York Suspicious of 
New Project 
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NEW YORK.—m spite of the fact 
that many millions of German paper 
marks are said to be held in Canada, 
Canadian bankers are not exhibiting 
much enthusiasm in regard to the 
pians of the United European In- 
vestors’ Limited, the recently organ- 
ized «Canadian corporation waich 
pians to take over Canadian and 
American owned German paper 
marks and invest them in German 
securities. -.The whole plan is re- 
garded here as an attempt on the 
part of German capitalists to induce 
the investment of further American 
and adian money in Germany. 
tor while on the tace of it, the pian 
of the new Canadian company pro- 
poses only the investment of such 


the | Paper marks as are already held by 
fl cnetiiee and. Acne a 


|snots” 


rough 
oat eS to>indicate a for 
natural products of over $2,500,000,000 


or about $320 per capita of popula- 
tion. The following summary does 
not include highly manufactured 
products or wealth from water 
power developed: 


so 

to.. take “ 
the company, it is be- 
uueved, will induce many to buy more 
marks and hand them over to the 
company. in support of this belief 
Canadian’ banxers wita connecwuons in 
the German districts of Canada point 
out that even in the face of the pres- 
ent uncertamty regaraing the Llu.ure 
in Germany, the New York agencies 
of many Canadian banks are contin- 
ually being asked to buy German 
marks ana German “internals” for 
clients in Canada. 

There has, however, been during 
the past month or so an organized 
effort made on the part of holders 
of German paper marks to induce 


000} the State Department to place before 
5 the new German ambassador to the 


United States the importance of mak- 


000} ing some provision for holders of 


Per capita production all Canada $330.60. 


In considering the buying power of 
the crops it must be remembered that 
the amount of money available for 
spending by the individual will be 
tempered by obligations to be met; 
obligations, which, in many _ cases, 
have accumulated over several years, 
This situation particularly affects 
Western Canada and the air has 
‘been somewhat clouded by threats of 
a moratori in the event of debtors 
being too hardly pressed. At the 
conference held in Regina last week 
the most unfavorable side of the sit- 
uation was undoubtedly put forward, 
but the opinions of men on _ the 
ground indicate that Premier Dun- 
ning was making political capital for 
the next election in Saskatchewan at 
the expense of “big business,” in- 
cluding the banks,—particularly the 
banks—the mortgage companies and 
the implement and other dealers. 

With such a crop to be marketed 
it is hard to believe that the West- 
ern provinces will be so short-sight- 
ed as to declare moratorium laws. 
On the other hand debtors should not 
be pressed unreasonably. In some 
cases the services of a referee may 
be useful but for the most part the 
best solution from all experience is 
for debtors and creditors to get to- 
gether and work out their prob- 
lems. The situation in Western 
Canada to-day is largely due to the 
fact that creditors have in the past 
been very lenient. This can be 
readily understood. A bank or a 
mortgage company does not want to 
close down on a farmer. They do 
not want farms. They want their 
money back with reasonable interest. 
To gain the only hope is to operate 
the land until there is a profitable 
crop. To foreclose means to put 
the farmer off the land, production 
ceases and not only does the value of 
that parcel of land slump but a weed 
bed is created which is a menace to 
the whole district. 

War talk caused some ripple in the 
business situation but the stock end 
grain markets while reflecting a 
considerable net change indicate that 


(Continued on Page 9) 
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German marks in this country when 
the time came to effect a solution of 
the German currency problem. While 
so far efforts of this kind seem to 
have come to nothing, the local in- 
ternational bankers most closely in 
touch with the whole situation are 
inclined to regard the formation of 


Dardanel! 


tegrated imperial systems have fail- 
ed to accept the defeat of the for- 
tune of war. The Russians“and the 
Turks have both kept up a state of 
war while other nations have been 
diarming. While the Sultan of Tur- 
disarming. While the Sultan of 
Turkey still lives in a state of inepti- 
tude at Constantinople, Asia Minor 
is in the hands of a military dictator 
who at the head of a guerriiia army 
has endured defeats and enjoyed a 
final success in his struggie with 
the Greéks. The end of this episode 
has been destruction of Smyrna 
through which most of the export 
proauce of Asia Minor poured, and if 
the reports are correct indiscriminate 
massacre of the non-Turkish papu- 
lation.. Thus both Russia and Turkey 
are in the hands of governments or 
quasi-governments whose principles 
are the principles of terror and 
slaughter. While Mustapha Kemal 
has no legal justification to be re- 
garded as the head of the Moham- 
medan world, the King of thé Hed- 
jaz as, the descendant of Fatima the 
daughter of Mohammed having a 
certain historical claim to that posi- 
tion, while the Suitan holds it by 
right of conquest, the Mohammedans 


of India seem to have hailed Kemal| truth of that vastly important question, 


as their deliverer, and this fact, legal 
technicalities apart, must be recog- 
nized as of great significance. 

As the chief Mohammedan power, 
Great Britain is naturally mainly 
concerned in these events. The role 
of France has been somewH&t am- 


threatening to capture Constantin- 
ople and ‘thrace, she suddenly with- 
drew her troops from a 
st ic point on the 


s 
3 * 
the same region, as it were in the 
air. France may be disinclined for 
another war, no people can be other- 
wise and certainly none more than 
the British people; but alliances and 
leagues cannot be maintained, nor 
disarmament agreements trusted, if 
at critical moments allies desert one 
another in such a way as to imperil 
the existence of those who remain. 

Kemal has indeed not only suc- 


broken wy, the Entente and he has 
plunged Western and probably Cen- 
tral Asia including India, into a sit- 
uation which may lead to a san- 
guinary war. 

The key of the situation is Con- 
stantinople and it cannot be a matter 


annoyance of the sinister group by whom he was inspired. 


This week, the new Canadian Premier emphasized what the former 


Premier said. Hon. Mr. King, for the Canadian Government, told the Im- 


perial Premier that the Canadian Government, the Canadian peopie, 


the 


Canadian resources, were available for Imperial needs to the last man and 
to the last cent, but they are not available to.support petty schemes of in- 
ternational promoters, international financiers, mediocre politicians or Te | on the development of a number of 


ligious fanatics. 
While in some details the presen 


may, by mishandling, develop into Imperial problems, 
‘primarily due to the efforts to aid the powerful group of men, 


whom are not even of British birth, 


t Turkish situation has aspects which 
the real troubles are 
some of 
to extend their political and financial 


Favorable Factor in Sit- 
uation for Future 
From Our Own Correspondent. 
NEW YORK.—Plans involving the 
expenditure of at least $100,000,000 


water power projects along the St. — 
Lawrence with a view to exporting — 
large blocks of power to the Eastern 
United States are being discussed in © 


interests. Lloyd George is their chief agent and for several years they | Boston and New York by represent- 


bave been preparing Winston Churchill to succeed him. 


all this is clear as daylight to those 


The evidence of 
who have been following on the spot, 


atives of a number of Montreal and 
Quebec power companies and a power-. 


the European developments during the-past ten or twelve years, and Ob-/¢y) svndicate of rican finan 
servers of this situation should not overiook the fact that much of the news yndicate ae ane 


furnished to English and Canadian 
sinister influence of men who care 
group need careful watching. 


Merchants Bank 


readers is unreliable and shows the 
nothing for the Empire. The whole 


Case 


Calls tor Real Investigation 


T 


According to information forthcom- 
ing in Canadian banking circles here, 
E. A. Robert, of Montreal, is playing ~ 
a leading part in the discussions and 
is said to have expressed the opinion 
to’ those in close ‘touch with his plans 
that the negotiations which have been 
under way since early in the present — 


HE iuvestigation into the Merchants Bank through the |ye4r seem likely to come to a suc- 
medium of the law courts has turned out to be a surry|cessful termination in the very near 


affair, and the Department of Finance had better start all |future. 
over again, and try out some other method of getting at the 


Merchants Bank, and Why?” 


“Who Wrecked the 


The friends and well-wishers of the present banking system in Canada 
may well stand aghast at the blow dealt the Bank Act, and through it the 
banking system of Canada, by the acquittal for a second time by a learned 


Judge of the former general manager 


of the Merchants Bank, 


The judgment of the second judge (see page 14) is even more sweeping 
biguous, At the very moment when | in the blanket approval it seems to convey of the conduct that wrecked a 
Kemal was burning Smyrna and/| prosperous bank, than was the judgment of the court at the preliminary 


hearing. 


The very fact that the second inquiry was a more searching one, in the 
number of witnesses and the extended legal argument at least, will add to 


the weight behind the judgment. 
Pitiable Farce 


Hence those who are disposed to accept the court’s judgment 


tee an 


as Sajeiiand” 
as a final 


and authoritative pronouncement upon the virtues of the Bank Act of Can- 
ada, will be justified in condemning its provisions as a pitiable farce insofar 
as they pretend to safeguard the interests of the shareholders or of the 
creditors or of the commercial interests dependent on the maintenance of 


a bank’s integrity. 


For the judgment of the Court must be taken to mean that not only 


could shareholders lose heavily,—as th 


ey did,—but the depositors themselves 


t might have been wiped out, all the while monthly bank returns were going 
ceeded where Germany failed, he has/|to Ottawa swearing to give a true report of the affairs of the bank with- 


out revealing a single cent of loss or 


impairment of the reserves until the 


final crash came, and $8,000,000 of reserves were wiped out, and the share- 


holders sold out to another bank at a very heavy loss. All this could be 
done in the full light of what is presumed to be a searching Government 
analysis, and without a single official in the wrecked bank,—general man- 


ager, director or auditor—being guilty even of negligence! 


Indeed the 


of surprise that Great Britain should | monthly returns themselves are declared to have been true statements of 


refuse $ 
strategic point without ample guar- 
antees for the good 
Turkey. So far as the Mohammedan 
world is concerned, the mischief is 
done. Nothing could be more fatal 
than to surrender to the threats of 
Kemal. 


The situation is not unlike that 


to surrender that important | the affairs of the bank,—as under the Bank Act. 


The situation as it stands today is a very serious one, and one that de- 


government of | mands not only a most searching consideration by the Canadian Bankers’ 


Association as an official body, but some re-assuring announcement of 
future policy in relation to the forthcoming revision of the Bank Act by 


Parliament. 


\ 


Was a “Smoke-Screen” Employed? 


Let it be stated as a preliminary 


to a study of the court judgment in 


this company as being an effort to|which occurred in Egypt during the] detail that the proceedings will not stand forth as an investigation where 


remove from the realm of politics an 
issue which may well become serio 

in time. It is being pointed out that 
if such a company succeeds in induc- 
ing a large part of the American and 
Canadian holders of German paper 


military revolt of Arabi Pasha. 
spite of much opposition, and undoubt- 
edly with reluctance because of the 
probable ulterior consequences, Glad- 
stone smashed Arabi and gave, in 
spite of the French 


In| the whole possibilities of getting at the truth and lining it up before the 


Court were exhausted. In a criticism of the preliminary hearing THE 
FINANCIAL POST condemned it as a rather “hazy” affair, with an in- 


effective attempt to break down the 


“nobody-knows-anything” complexion 


abandonment, | that it soon assumed. The second inquiry although infinitely more wordy, 


marks to surrender their currency for|forty years of good government to| was hardly more satisfactory, and one banker this week expressed prob- 


Germat stocks it will have made it 
aru for ya nares and Ameri- 
cans ring diplomatic pressure to 
bear on the ‘ g 
at the proper time with a view to 
having some provision made for 
foreign owners of German marks. 


Daugherty Sees End 
of Big Rail Strikes 
CHICAGO. — Attorney - General 
Daugherty “predicts that the shop- 
men’s strike will be the last nation- 
wide traffic tieup for a generation 
and that union labor eventually will 
commend the Government’s injunc- 
tion against the strikers. 


Germany Regaining 
Prestige on the Sea 


WASHINGTO)N.—Germany, strip- 
ped of her shipping by the war, is 
fast regaining ‘her maritime foothold, 
and her shipping has had a very 
prosperous year. 

Important fiasions among German 
shipping concerns are cited as rea- 
sons’ for rapid. shipping development. 
The German-Australian line merged 
with the Kosmos Line of Hamburg, 
and the Woermann Line with the 
East African Line. The Hamburg 
American Line has taken over the 
German Levant Line. The company 
‘has an interest agreement with the 
Harriman lines and traffic. agree- 
ments with the Alfred Holt and El- 
lerman lines. With the resi imption 
of German trade with Australia last 
month German shipping limes nave 
returned to all of their pre-war 
routes. 


Egypt. 


ably a common feeling in branding 


it as an affair resembling a “smoke 


Kemal aspires to play the same role | screen,” where odds and ends that were relatively unimportant were gone 


in Turkey that Arabi played in Egypt: 
hoped that similar results will follow 
as in Arabi’s case. If they do not 
then the Turkish question will con- 
tinue to be a question—frequent 
massacres of non-Turkish popula- 
tions, frequent disturbances wherever 
there are Mohammedans. The 
question cannot be looked upon how- 
ever as in any serious sense a re- 


(Continued on page 16) 


Tourists Are Worth 
More Than Timber 


Special to The Financial Post. 

VANCOUVER.—This city has had 
the biggest tourist traffic on record 
and many millions of dollars have 
been left with our merchants, hotel 
men, etc., during the last three 
months. We ran special advertising 
on a number of occasions in the cities 
to the south and the returns from 
this have been phenomenal. If the 
increase goes on and we develop the 
tourist traffic as we should, it will be 
only a few years until the returns 
from this exceed the returns from 
the timber industry which now is our 
biggest source of revenue. 

Another point of interest has de- 
veloped. The commitments of grain 
for shipment through the Port of 
Vancouver for this season’s crop are 
already fifty per cent. greater than 
the total of the whole year in 1920- 
1921 and there is every indication 
that the total for the year will be 
very much in advance of, last year. 


into in the minutest detail, and the 


German Government/Times have changed, but it may be| thus more or less side-tracked. 


main, vitally important problem was 


Manager as Rubber Stamp 


Coming down to an analysis in de- 
tail of the findings of the judgment, 
two points seem to be outstanding. 
One is that the general manager ap- 
pears to have been exonerated in sign- 
ing the report from any false state- 
ment or deceptive return that was 
contained within it, owing to the 
fact that it was the chief accountant 
of the bank who added up the figures 
taken from the various books of rec- 
ord, and, as the report says, the gen- 
eral manager having had nothing to 
do with the “making” of this report 
“cannot be held criminally respons- 
ible for an act which he has not com- 
mitted.” In so finding the judge de- 
clares that the report was “made” by 
the chief, accountant and that the duty 
falls upon him of making this report 
and that the contention of the prosecu- 
tion fails that the general manager in 
signing the returns should be convict- 
ed of the offence of having “negli- 
gently” signed such a statement. 

Such a finding, we submit, whether 
it is legal or not, is utterly at variance 
with established banking practice, and 
simply converts a general manager 
into a rubber stamp, accepting without 
question all that is set before him and 
exercising no judgment of his own. 


Picture of a General Manager 

Here is the amazing concept of a 
general manager as contained in the 
judge’s statement; 

It is proved—more, it is admitted, that 


the chief accountant made the return. 
It was his legal obligation to make it. 
The only duty imposed upon the gen- 
eral manager, or the president, was to 
certify that the return was made from 
the books of the ‘bank. 

G:; M. Real Responsible Figure 

This implies, if it implies anything, 
that the chief accountant is the re- 
sponsible figure in the bank. If the 
Bank Act carries out this idea it 
needs to be turned inside out. The 
real responsible figure in a bank is 
the general manager. The chief ac- 
countant is more or less a mechanical 
figure, an expert bookkeeper, but 
never called in for advice as to the 
value of a loan; the status of an over- 
due debt; the character of a debtor 
or his business. It is the duty of a 
general manager to follow intimately 
all substantial credits, and if a loan 
or a portion of it seems likely to be 
unrecoverable, to bring this fact be- 
fore the directors and have provision 
made for it. 

The court decision ignores him as 
an active and intelligent and re- 
sponsible factor in the operation of a 
bank, an almost inconceivable posi- 
tion to adopt. 

“Overdue Debts” 

The second feature of the judgment 
is the opinion in reference to the 
treatment of “overdue debts,” that is, 
loans that had not been met when due. 


(Continued on pagé 16) 


The virtual victory of the coal min- — 
ers in the coal strike has, it is said 
here, injected new interest 

iati Most American busi- 


again 

dered g in 

United States and Canada must 
velop their own water power 

to the utmost; coal power must be 
placed to ae — at least 
water power. American industry 

no longer be compelled to place itself — 
at the mercy of a few 


miners or coal operators, business — 

men and bankers alike ee 

Thus Mr. Robert’s ons 
(Continued on Page 4) 
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Stability 


HEN you are dealing with 

a Branch of this Bank you 
are dealing with a fully equipped 
unit of a Bank with resources in 
excess of $500,000,000 and with 
world-wide ing connections 
and services, 
Branches in all Important Centres in Canada 

Savings Departments in all Branches 


Bank of Montreal 


_ Established Over 100 Years 


- a Sa “os 


+ EPH 
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Home Bank» GANADA 


The Best Investment for $1 


HERE is no investment for small sums like 
that afforded in a savings account. The 
principal is secure and the gain of interest is 
certain. One dollar opens an account. (22) 
AND CONNECTIONS THROUGHOUT CANADA 
FOURTEEN OFFICES IN TORONTO 


TheBank of Nova Scotia 


BRANCHES 


Branches at all the principal centres throughout 
feundland, Cuba, Perte Rice, Dominican Republic, J 
United States at — 


Convert Your Victory Bonds | 


, The Minister'of Finance offers to holders ‘of Canada’s | 
Victory Bonds issued in 1917 and maturing December 1, 
1922, the privilege of exchanging the maturing bonds for 
new bonds, bearing 5% per cent. interest and maturing in 
5 or 10 years. A bonus of a full month’s interest will be 
given to those who avail themselves of the conversion 
privilege not later than September 30. 


WE WILL ARRANGE TO CONVERT 
YOUR BONDS WITHOUT CHARGE 


Speedy Collection Service 


OLLECTIONS made in all parts of 

Canada and the world, acceptances 

quickly obtained, payments promptly 
transmitted, details handled accurately— 
these factors combine to make our collec- 
tion service efficient and highly satisfac- 
tory to business firms. 


‘Consult our local manager regarding the com- 
— facilities which can be placed at your 
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THE 
DOMINION BANK .- 
riAD OFFICE, TORONTO. 


, ENG. BRANCH, 73 CORNHILL, E.C. 
LONEW YORK AGENCY, 51 BROADWAY. 


LONDON JOINT CITY AND 
~~ MIDLAND BANK LIMITED 


CHAIRMAN: 
The Right Hon. R. McKENNA 


JOINT MANAGING DIRECTORS: 
FREDERICK HYDE EDGAR W. WOOLLEY 


Subscribed Capital - £38,117,103 
Paid-up Capital - - 10,860,852 
Reserve Fund- - - 10,860,852 
Deposits (June 30th, 1922) - 368,230,831 
HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, E.C.2 
OVER 1,600 OFFICES IN ENGLAND AND WALES 
OVERSEAS BRANCH : 6S & 66, OLD BROAD STREET, LONDON, E.C.2 
Atlantic Offices: “ Aquitania’’ “ Berengaria’’ “ Mauretania” 
EES 


AFFILIATIONS : 
BELFAST BANKING CO.LTD. THE CLYDESDALE BANK LTD. 


OVER 110 OFFICES IN IRELANO OVER 170 OFFICES IN SCOTLAND 


THE LONDON CITY & MIDLAND EXECUTOR & TRUSTEE CO. LTD. 
oe Oa 


Property Values Definitely Established to Meet All Insuranee and Accounting Requirements 


TORONTO 36 UNIVERSITY STREET NEW YORK 
ROYAL BANK BLDG. MONTREAL EQUITABLE BLDG. 


H| per cwt. for the lot. 
}|0ver the Mays ranch in Montana, of 
= | 134,000 acres. 
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‘| AMERICAN RAIL 


TROUBLES MEAN 
BUSINESS HERE 


Increased Volume of Wheat 
Through Canadian 
Ports 


AN AID TO EXCHANGE 


Position of Dollar Has Been 
Helped by Demand for Can- 
adian Funds by American 
Grain Houses 


From Our Own Correspondent. 

NEW YORK.—“When is a_ strike, 
not a strike?” is a question a number 
of grain exporting ‘houses, several 
Canadian organizations among them, 
have been asking themselves within 
the past few weeks. For while the 
grain men have been compelled in 
hundreds of cases during the past few 
weeks to refuse to make use of ship- 
ping space they had contracted for on 
trans-Atlantic stedmers on account of 
the failure of the railroads of the 
United States to deliver the needed 
grain at the ports of transhipment, 
the steamship companies have been 
refusing to cancel their contracts be- 
cause they claimed no proof existed of 
a rail strike. The railroads have 
been playing right into the hands of 
the various interested shipping com- 
panies because they have been con- 
sistently refusing to admit that strike 
conditions prevailed. For while all 
the grain exporters in contracting for 
space on the various steamers inserted 
“strike clauses” in their contracts, as 
usual, the steamship companies have 
refused to permit the’ shippers’ rights 
to be exercised because they claimed 
that the shippers had not produced 
proof that a rail strike existed. The 
shipping companies have in every case 
insisted that the grain men either take 
the space contracted for or pay the 
very heavy penalties involved for 
breach of contract on the part of ship- 
pers. 

The result of this situation has been 
that most of the large grain exporters 
have been ‘subjected to heavy losses, 
losses which in view of the narrow 
margin of profit upon which most 
grain exporting houses operate are 
likely most seriously to affect their 
earnings this season, 

A Benefit to Canada 

This situation while hard on the 
grain houses is operating to the ben- 
efit of Canada in general and the C. 
P. R. and the Port of Montreal in 
particular, For grain men here in- 
form your correspondent that the fail- 
ure of the American railways to de- 
liver grain shipments on schedule or 
even admit that strike conditions exist 
on the Eastern railways serving the 
ports of New York, Boston, Baltimore 
and New Orleans, is forcing Ameri- 
can grain houses to buy increasing 
quantities of Canadian grain and ship 
via Canadian railroads to Canadian 
ports. This tendency on the part of 
the larger American grain exporters, 
they tell THE FINANCIAL POST, 
will increase rather than decrease, as 
apparently the Eastern American 
railways are determined to fight the 
shopmen’s strike to a finish. This de- 
termination if carried out, in the opin- 
ion of many grain shippers, will not 
in the present somewhat dilapidated 
condition of the rolling stock of many 
of the Eastern roads help improve the 
service the roads are in a position to 
offer American shippers. 

Montreal can, therefore, look for- 
ward to an unusually busy season this 
fall for, according to the local. view 
of the situation, in spite of the de- 
pressed condition of the export grain 
market, the port will be compelled to 
handle not only a larger proportion 
than usual of the Canadian crop but a 
larger portion of the American crop 
than is customary. 


Financial Arrangements 


_ Support for this prediction is found 
in the reports being made by the local 
agencies of the larger Canadian 
banks, particularly those with large 
connections in the Canadian West, 
that more extensive financial arrange- 
ments are being made by American 
houses to handle a great part of their 
export business from Canada, than has 
been the case since the closing years 
of the war. Two of the largest grain 
exporting houses in the United States 
have already made such arrangements 
and at this time it seems likely that 
others will follow suit. 

Some Canadian exchange operators 
are speculating on the possible effect 
of this outcome of the American rail 
strike on the status of the Canadian 
dollar in the United States. One of 


them told THE FINANCIAL POST | 


that he believed that one of the most 


import i intaini ; 
portant factors in maintaining the | aggeration to say that if the com- 


recent strength of the market for Can- 
adian funds in New York was the de- 
mand for Canadian dollars on the part 
of American grain houses, This man 
believed, and in view of his standing 
as an exchange expert his opinion is 


‘worthy of every consideration, that if 


the demand originating from this 
source continued, the Canadian dollar 
would before the close of the year be 
selling at a premium in the United 
States. 


BUY ALBERTA CATTLE 


LETHBRIDGE.—One of the biggest | 


stock movements since the homestead- 
er invaded the Medicine Hat area and 
wiped out many of the big ranches, 
has just taken place, when J. D. Wat- 
son and interests shipped 133 cars,. 
about 4,000 head of Alberta cattle, in-' 
to Montana. They paid about $1.68 
They have taken 


“E.inciency”’ Movement 
booms Faint irade 


Manufacturers are becoming care- 
fui of the eyesight of their workers, 
and theretore many of them are hav- 
ing the interiors oi their tactories re- 
paimted in lght colors, says ‘the in- 
uustrial Vigest, In a review OI Con- 
nections in the paint trade, 

“A steady demand for paint is likely 
co resuit from the movement in industry 
toward efriciency. ‘the campaign con- 
aucted by the Navional Kyesignt Vouncil 
nas resuited in impressing tne need tor 
eye protection’ upon manufacturers. 
suey nave become convinced that not 
olliy ior humanitarian reasons but for 
tneir OWN protit, 1t 1s necessary to sur- 
sound workers With ‘the best tight ob- 
tainable. White or light colored walls 
are becoming the rule in a great ma- 
jority of factories today. ‘bnen, too, 
manufacturers are discovering that it 
pays to make repairs. 

“he building boom, with the large 
percentage of residence building, has 
created an enormous demand for paint. 
And the need for refurbishing tne rouil- 
ing stock of the railroads has created 
another market which 1s likely to be 
active for some time to come. 


PULP AND NEWSPRINT 
ESCAPE UNDER TAKIFF 


Certain Relief in Pulp and 
Paper Circles at Free En- 
trance to US. 


From Our Own Correspondent, 

MON'TKEAL.—A ’ ceriain amount 
of relief 1s teit im puip and paper 
circles at the passage of the new 
tariff bill through tne conterence 
stage allowing puip and newsprint to 
enver the Uniced states tree of duty 
and without any duty or retaliatory 
clause tacked on in regard to pulp- 
wood as was fearea at one time. Iin- 
deed the origing! proposal was to 
piace a duty ot i0 per cent. on ail 
sulphite puip going into the, coun- 
try and this was alverwards reduced 
to 5 per cent. and secured support 
amongst United States puip munu- 
facturers. In the meantime the 
publishers who feared an increase In 
uhe price of their paper, of. suiphite 
pulp, which covers about 25 per cent. 
of the raw materials of newsprint, 
were increased in price through a 
duty, protested strongiy against any 
such action and Wasnington decided 
to accede to their wishes in the mat- 
ter. 

‘there was a feeling, however, that 
even with the 5 per cent. duty struck 
off in the later stages that some spe- 
cial clause such as was actually in 
troduced might be passed enabling 
the President to impose a special duty 
at 10 per cent. on all puip entering 
the country in case he decided that 
the restriction on the export of pulp- 
wood from Crown Lands in Canada 
warranted such a measure of retalia- 
tion. This indeed was similar to the 
motive, that: lay behind the Under- 
wood “Club” that was wielded a 
couple of Sessions ago, and killed by 
a veto of the President in one case 
and dying a natural death in the 
other. As matters stand, then, news- 
print, sulphite and sulphate pulp, 
and groundwood pulp will enter the 
United States as before without any 
duty peing charged. This in itself is 
regarded as one more indication that 
the United States has definitely de- 
cided that it is absolutely dependent 
upon this country for its pulp and 
paper products. 

While newsprint comes in duty free 
as an article that is necessary to the 
publishers in the United States as 
their domestic mills do not produce 
much more than half their require- 
ments, the duty still remains on book 
and writing and wrapping papers. 
This will make little difference to the 
Canadian mills, however, as they nev- 
er counted on the United States mar- 
ket but have developed markets in 
this country and elsewhere. 


LOSS OF MILLIONS 
IN MEXICAN OILS 


Standard Says Situation Crit- 
ical Due to Unsettled Pol- 
itics of Country 


The Mexican-oil situation is critical, 
according to a statement by the Stand- 
ard Oil of New Jersey, which asserts 
that few, if any, of the existing oil 
companies in Mexico have been re-im- 
bursed for their original investment up 
to the present time, and that collec- 
tively they now face a loss of not less 
than one-half of their original invest- 
ment. The investment is placed at 


4$500,000,000 U. S. currency. The un- 


settled political situation that has pre- 
vailed in Mexico for the past 12 years 
is the main reason given. 

The story of insolvent companies 
and of losses suffered by many others 
of the producing companies, and court 
records of others, picture a most un- 
promising situation. “It is no ex- 


panies had foreseen conditions which 
now exist they would never have in- 


ivested the capital which has gone into 


the development of the Mexican pet- 
roleum industry.” 


MOTOR DEMAND EASIER 


CANADA’S NET DEBT 
WILL NOT DECREASE 
DURING THIS YEAR 


No Hope in Financial Circles 
at Ottawa of Re- 
duction 


REVENUE GROWING 


New Taxation Satisfactory— 
Customs Up Also—Interest 
Charges Will Swamp 
Surplus 


From Our Political Correspondent. 

OTTAWA.—The announcement that 
the net debt of Canada was reduced 
by $4,866,000 during the month of Au- 
gust, must not be taken as indicat- 
ing that a start has really been made 
upon the reduction of Canada’s na- 
tional debt, 

It just so happens that expenditures 
were rather light during the month, 
and also, probably most important of 
all, interest payments on loans did 
not come due in August as they will 
on the first of November and the first 

f December. THe interest charges 
on the debt are payable only every six 
months in each case and the proportion 
for a: single month is not charged 
against it, but the account waits until 
payments are actually made, It may 
happen that interest payments the 
last two months of the year may 
easily wipe out any apparent sur- 
plus that has been established as be- 
tween revenue and expenditure in the 
preceding four months of the “half 
year. oN 


Expenditure {tems Delayed ~ 


There is another point that should 
be taken into consideration in connec- 
tion with national financing and that 
is that usually the reports of revenue 
are right up to date at the-end of 
the month and can be made public 
a few days after the beginning of the 
next month, but accounts for payment}, 


are delayed very often a month or} ’ 


more in being noted among the ex- 
penditures. The Department of Fin- 
ance extends credits to the other de- 
partments month by month, and they 
can draw against these from the 
banks. When the department settles 
up with the banks, then and only then, 
does the charge enter the list of ex- 
penditures. This it can. easily be 
seen may cause expenditures which 
actually were made by the differen 
departments during the month of Au- 
gust delayed in being recorded until 
September or October or even later. 

As far as THE FINANCIAL POST 
can learn the opinion in Government 
circles is that there will be no reduc- 
tion in Canada’s net debt for the fiscal 
year, ending March 31, 1923, There 
are and will be very heavy expendi- 
tures on account of railways and a 
good deal of this goes into “non-active 
assets,” and these are counted in as 
part of the debt instead of going to 
capital account. It is believed that 
the deficit of both for operating ex- 
penses which will be reduced over last 
year, and for capital expenditures and 
overhead charges, will more than wipe | 
out any surplus that is built up 
through ordinary expenditures fall- 
ing short of receipts. 


Stamp Tax High 


There is a disposition to look hope- 
fully on increased revenues in cus- 
toms to an extent greater than had 
been anticipated and also in the spe- 
cial taxes added during the last bud- 
get speech. For the month of August 
the Inland Revenue taxes increased by 
about $5,000,000, most of this ap- 
plicable to the increased sales tax 
from three to four and one-half per 
cent., and the stamp tax on securities 
and bonds, and to some extent where 
special Inland Revenue stamps have 
been used on cheques. . 


Income Tax Lower 


On the other hand, as was antici- 
pated, the Income Tax will fall con- 
siderably short of what it was during 
the past year and the business profits 
tax as it appears in the itemized ac- 
count of the Finance Department will 
apply only to arrears on the business 
profits tax and does not take into ac- 
count the ten per cent. corporation tax 
which now is assigned to the Income 
Tax account. This account which last 
year represented taxes from individ- 
uals will include now not only indiv- 
iduals but corporations. In time, as 
soon as arrears are collected with in- 
terest charges, the business profits 
tax item will disappear as an item of 
revenue issued by the Finance De- 
partment. 


26,000 Strikes in U.S. 
In Past Ten Years 


More than 26,000 strikes have dis- 
turbed industria] America during the 
past decade, it is estimated by The 
Industrial Digest. More than 60% 
of all the strikes of the past ten years 
have taken place in the States that 
‘lie north of the-Ohio and east of the 
Mississippi; about 10% of them in 


The demand for automobiles is soft-|territory to south of the Ohio and east 
ening. This is the conclusion reached |jof the Mississippi; and the rest in the 


by one large Detroit concern after a 
close survey of the industry. Four 
leading producers have slightly cut 
their output while only two of the 
leaders report “business as_ usual.” 
Ford dealers are reported well stock- 
ed, with sales slowing up. The Ford 
Michigan plant produced 133,301 more 
cars and trucks in the first seven 
months of this year than last. The 
totals are, 1922, 688,028; 1921, 554,- 
727. The Canadian plant production 
in July fell off from June, the figure 
being, July, 3,699; June, 5,869. 





West, 

The largest number of strikes call- 
ed during this period affected the 
building trades, more than 2,700 hav- 
ing been called by the building trades 
unions. The metal trades union ac- 
counted for more than 2,600; the 
clothing industry labor organizations 
for 2,000; the miners for about 1,400; 
the -textile unions for 1,250; steam 
and electric transportation for more 
than 1,200; and strikes called by the 
paper manufacturing, tobacco, furn- 


The jiture, iron and steel workers and lum- 


total Fords produced by both plants |ber unions were in all instances less 


in séven months were 721,123. 


than 500 and more than 100. 
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Drafts upon these Branches are is- 
sued by the Head Office and may be 
obtained from the Bank’s Agents 
throughout the world. Commercial and 

Circular Travelling Credits issued 
available throughout the world. Cable 
transfers are also made. Bills on the 
Australian States and Dominion of 
New Zealand 
for collection. 


are purchased or sent 


Capital $4,000,000. 

Reserve $5,000,000. 

F. W. Molson, President. 
W. A. Black, Vice-President. 


Edward C. Pratt 
General Manager 


A general banking business 
transacted. 
‘ Over 125 Branches in 


&CO. | 
TOCK& BOND 


|” BROKERS, 


g 


17, St JOHN STREET, MONTREAL. 


Rebert Cassels W. G. H. Browne 
a Brewn 


Cassels, 
Browne & Co. 


Members Terente Steck ' 
Rxchenge | j 


601 (Colonial Building « 
TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington 


WESTERN BOND ISSUES 


We Specialize in Western 
Provincial, Municipal and 
School Bonds 


Lougheed & Taylor, Limited 
CALGARY, ALTA. 


McAra Bros. & Wallace 


Financial, Insurance and 


Investment Agents 
1855 Scarth Street, REGINA 


VERSAILLES-VIDRICAIRE- 
BOULAIS 


LIMITED 
Investment Bankers 
MONTREAL QUEBEC OTTAWA 


Quebec Municipal. and 
Industrials a specialty 
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ments, Ltd., meets tke highest re- 
quirements of the investor as re- 
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NOT LIKELY TO 
PUT MORATORIUM 
THREAT TO TEST 


Efforts to- Bring Debtors 
and Creditors To- 
gether 


WHERE WERE BANKS? 


Premier Dunning Says That 
Bank Representatives With 
Authority Not Available 
at Regina Conference 


From Our Own Correspondent. 
_ WINNIPEG.—There is an increas- 
ing disposition to believe that a gen- 
eral moratorium throughout the west 
wiil be ‘avoided. The organized loan- 
ing agencies, who are the important 
creditors, appear to co-operate for 
an easement of farmer debts and it 
is felt that the provincial debt referees 
will be able to control the situation 
as far as the private lenders are con- 
cerned, 
By gaining for another year the 
sympathetic co-operation ot the or- 
ganized lenders—with banks, mort- 
gage and loan companies—the eco- 
nomic position will be immediately 
relieved without adoption of menacing 
measures, It is maintained that some 
of the worst offenders in pressing the 
farmers have been the rural munici- 
palities which advariced seed grain 
and relief funds. Many of these have 
ased sherifis and bailiffs, and the sit- 
uation has been aggravated, too, by 
private individuals who hold mort- 
gages against farmers and who have 
taken drastic methods of collections, 
“It would be fatal to the future 
prosperity of Manitoba and Saskatch- 
ewan to put a moratorium into opera- 
tion,” the opinion of C. C. Ferguson, 
president of the Mortgage 7 
Association, appears to crystalize the 
sentiment existing in the business 
community against imposition of a 
moratorium, as a means of easing the 
Position of agrarian debtors. 


Premier Dunning at the Regina con- 
ference continues to be adversely 


viewed by business men here and it 


is confidently regarded that the 
Saskatchewan and Manitoba govern- 


¥|}ments will see the wisdom of refrain- 


ing from unsound economic policies. 
r. Ferguson who attended the Re- 
gina conference expresses his belief 


that there will be no moratorium, “It 


is only conjecture on my part,” he 


explains, “but I would not be surpised 
if Premier Dunning asks Ottawa to 
amend the Bankruptcy Aet, or to pass 
other legislation to go into effect on 
ratification by the provinces, just as 


the Wheat Board legislation was pass- 
ed, giving it power to control creditors 


jjin their relations to debtor farmers. 


: Banking Attitude 
Bankers, alone among the loaning 
organizations, were not called by 
Premier Dunning to the Saskatchewan 
conference. Mr. Dunning explained 


they had not been asked on account of 


the difficulty of securing representa- 
tives with the necessary powers to 
speak authoritatively for their insti- 
futions. He expressed tthe opinion, 
however, that his recent proposal for a 
conference of bankers to be held un- 


der federal auspices had had the effect 


The | gage 
j|indefinite threat of such a step by 
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points below 70 cents as it may easily 
do, that this crop, big as it is, will not 
be abie to liquiaate any material por- 
tion of the accumulated indebtedness 
ot the farmers of Saskatchewan.” 

Manitoba’s economic outlook is re- 
garded more favorably than Saskatch- 
ewan’s and there appears no imme- 
aiate prospect ot the new farmer gov- 
ernment creating a general moracor- 
lum, Indeed 1t has been hopefully 
anticipated that Manitoba’s existing 
moratorium on mortgages which has 
been in effect since the early part 
ot the war, and which aftects property 
only and does not cover payments of 
interest, will be lifted this year. The 
next legislature is likely to give con- 
sideration to the measure. 

Hon, Neil Cameron, Minister: of 
Agriculture, says: ‘there is little 
prospect of government interference,” 
if the implement companies, the loan 
companies and the banks “act within 
reason.” Hon, R. W. Craig, K. C., 
Attorney-General for Manitoba, says 
that conditions in Manitoba do not 
warrant drastic action, 


MONEY TIGHTENING 
FOR SPECULATIVE 
BUILDING LOANS 


Demand Easier as Builders 
and Companies Consoli- 
date ‘i'neir Position 


There has been a tightening up of 
mortgage money lately and a slacken- 
ing of ioans in what might be term- 
ea the speculative mortgage field. In 
the conservative field, however, the 
home mortgage, looked upon gener- 
ally, as the sounaest of mortgages, 
there’is a steady demand that is be- 
ing cared for quite nicély by the mort- 
gage companies, 

Mortgage loans this year have been 
the ‘heaviest in some years. The first 
few months saw an unprecedented de- 


mand, especially for building loans, 


vy: "i . 

This demand has slackened off and in- 
cidentally several of the large mort- 
companies have drawn the 
strings on their money bags on such 
loans. The reason for both the slack- 
ening of demand and the shutting 


down on loans, is practically the same, 


The commitments of the loan com- 
panies and the borrowing of the con- 
tractors has been heavy and they are 
now consolidating their position. In 
a word they are seeing that their 
purse is going to be big enough to 
take care of tne outlays already pro- 


vided for before they make any fur- 


ther ventures. 

While it is not generally admitted, 
there is another reason behind the de- 
sire to avoid loans on what are term- 
ed speculative buildings at present, 
that is the feeling that there may be 


a drop in prices, where there have 


been rapid advances. “There are 
certain straws which show the way 
the wind is blowing,” said the head of 
one mortgage company, “and one is 
the fact, that many builders are will- 
ing to-day to sell houses at ten per 


cent. down, The general public seems 


to be able to see the decline coming 
and this was the reason for the con- 
tinued doubling of families in large 
cities. It has Seen stated that this 
is due to the house shortage. I do 
not think so. There are houses avail- 


able.” 


of bringing to the banks a better re.| On good substantial homes, loans 


alization of the position in Saskatch- ‘are available at 7 per cent. and the 


ewan and a consequent modification 
in their attitude towards their debt- 


ors. 

Sir John Aird, vice-president and 
general manager of the Canadian 
Bank of Commerce, in Winnipeg, en 
route west, expressed the belief that 
the financial situation in the west did 
not warrant extreme measures, He 
pointed out that the bankers were not 
responsible for the ruling price of 
grain, nor could they influence it, he 
said. “We like to see the farmer 
get a minimum of one dollar a bushel,” 
he declared, adding: “That would 
mean a selling price of around $1.25. 
However, the cost of the crop has not 
been so great as previous crops. Labor 
has been less, machinery is a little 
lower, twine has cost less and general 
living expenses have been reduced.” 


Sir John pointed out that it was 


much to the interest of the banks that|turned up in Italy. It is said that it 


business generally should be assist- 
ed rather than retarded and he had 
not the slightest doubt that creditors 
of the farmers would be entirely rea- 


sonable in their dealings and in their 
requests. A moratorium could 


scarcely fail to do more harm than 
good. It would retard credit and 
would hold back the flow of money 
from outside the provinces. 

In the meantime, pending the gov- 


ernment’s decision as to the necessity 


for a moratorium, Saskatchewan wil] 
broaden the programme of its debt 
referees. The government has de- 
cided to extend the work initiated last 
year in the appointment of Edward 


Oliver as debt adjustment commis- 
sioner, “Whether this step is wise 
or not time will tell,” says Premier 


Dunning, “but it is our intention to 
place men at strategic points in the 


H|province—men with good common 


sense—to carry on this work.” 

He stated further that in the future, 
when a debt adjustment commission- 
er instructed a creditor not to proceed 
with a sheriff’s sale or with a fore- 
closure, it meant that the action had 
to stop. There would be a way of 
appeal of course from the decision 
of the commissioner, but the govern- 
ment was going to ask creditors to 
take the decision of these officials 
in all cases and suspend procedure un- 
til the appeal was settled, 

Asserting that Saskatchewan is 
nearer to the necessity of a mora- 
torium than it has ever been before, 
he explained: “It-is the last thing the 
government desires, but I do feel that 
if wheat goes down at the country 


head of one mortgage company said 
he had never turned down a loan be- 
cause he did not have the money 


available, On the building, store or 
apartment house loan, however, the 
prevailing rate is 7% per cent, The 
consensus of opinion is that these 
rates must obtain for some time. There 
is no sign of cheaper money for the 
‘immediate future, 


RAINMAKER IN ITALY 
Hatfield of Medicine Hat Fame Lands 
Another Contract 


C W. Hatfield, who achieved fame 
as the rainmaker who succeeded in 
getting the farmers of Medicine Hat, 
Alberta, district to pay him to bring 
down copious doses of rain, and which 


did come down in plenty, has now 


was on the invitation of the govern- 
ment that he forsook the new world 
for the old and has installed his ma- 
chinery on the quay at Naples. Naples 
has been without rain for five months, 


and now Hatfield is on the job. If his 


presence in Naples is blessed with the 
same dampness as in Medicine Hat, 
Hatfield stands a chance of getting 
several other contracts in Italy. He 
is said to be desirous of. trying his 


rain-producing prowess for the Vat- 


ican gardens which are said to be in 
a parched condition. 


THINK DUNNING 
IS OUT 10 MAKE 
POLITICAL SHOW 


Opinion That the Morator- 
ium Talk Only Smoke 
Screen 


DANGEROUS PROPOSAL 


Radicals go so Far as to Sug- 
gest ‘That Referee in Each 
District Take Over Assets 
and Administer Them 


From Our Own Correspondent. 

REGINA.—There is only one con- 
struction which those who think a 
smoke screen has been laid down by 
Premier Dunning, place upon the re- 
cently-completed conference of credi- 
tor interests and governmental repre- 
sentatives in Saskatchewan—that is 
that Mr. Dunning himself has made 
some cheap political capital for him- 
self at the expense of the business in- 
terests, ° 

The conference accomplished abso- 
iutely nothing; one cannot fail to ap- 
preciate that ract by a scrutiny of the 
proceeaings. At the outset, it was 
obvious that the business interests 
represented, were somewhat appre- 
hensive as to what lengths the gov- 
ernment might decide to go in re- 
spect to its policy of acting as “wet 
nurse” to farmer interests. As the 
parley progressed, however, and the 
transparency of the premier’s vote- 
catching policy became more appar- 
ent, this: fearful attitude was modi- 
fied to tolerant confidence that noth- 
ing harmful would emanate from the 
exalted places. 

it was oniy the people in the rural 
districts who really took Mr. Dunning 
seriously concerning his threat for a 
moratorium. To them, the creditor 
has been presented in the tight of a 


Shylock, demanding a pound of flesh; 


.o them, Mr, Dunning has made out 
4 piausible case which they consider 
timely and logical. 

an aadressing the conference, Mr. 
Dunning admitted that Saskatchewan 
was about to harvest its best wheat 


crop in tive years, but there was no 


optimism in the statement, 

“We are nearer to the necessity of 
a moratorium in Saskatchewan than 
we have ever been betore,” he de- 
clared. “I say this with a _ full 
knowledge of the seriousness of the 
statement.” 


‘the premier’s atguments consisted 


of expressed fears that debt-collect- 
ing would force the new crop on the 
market in such quantity as to depress 
grain prices even below their present 
tow levels. He averred that the 
creditor classes were distrustful of 


themselves, the consequence being, a 
system of collecting that was the 


most expensive possible, as well as 
inflicting greatest hardship upon 
debtors. The net result of the col- 
lecting system now in vague, he as- 
serted, was that the probabilities for 
liquidation were materially reduced, 


It was intimated by the premier 
that the government will extend the 
work of the debt adjustment com- 
missioner’s department to meet the 
necessities of the moment. In form- 
er years, one man has handled this 
department, his duties consisting of 


acting as “last resource” to the debt- 
or who finds himself harassed to the 
detriment of his and his family’s wel- 
fare. 

This institution has been a good 
one, though more benevolent than 
economic, and through its work in past 
years, many serious grievances have 
been made right. But to broaden its 
activities on a more or less wholesale 
scale, would, in the opinion of busi- 
ness interests, open an avenue for dis- 
pute and litigation which will react 
very seriously against small mer- 
chants and other business interests, 
who are not in a position to defer their 
debt collecting, or to waste time in 
establishing—to the government’s 
satisfaction—the rectitude of their 
claims. 

Mr. Dunning’s influence upon the 
sentiment in the country was amply 
demonstrated in regard to the radical 
suggestion made by a representative 
from one rural municipality—to the 


effect that the government appoint a 
referee in each small district, to take 
over the salable assets of debtors and 
administrate it to the best advantage 
of both debtor and creditor. 4 
There is no question but that this 
moratorium talk, loose as it is, and 
obviously inspired by desire to make 
political headway for the none-too- 
certain power of the Dunning govern- 
ment, will further tighten the already 


“slow” state of collections in the 
prairie provinces—Saskatchewan in 
particular, 


Germany Richest Nation in the 


World After the United States 


—————————————————“——————= 

Colonel Frank Hilder, the British 

. P. now touring Canada, sees in 
Germany a great problem and a great 
menace. He says: “So long as the 
German exchange goes down and they 
unfairly pay their labor, as they are 
doing, the mark can never go back. 
They can never put the mark back— 
they would have strikes in Germany 
without end. 


“Germany today is the richest na- 
tion in the world, barring America. 
This is because, during the war, al- 
though she was blockaded, she was 
able by cleverness of trading to trans- 
fer her internal. wealth to external 
wealth. I make it that Gerrnany has 
one hundred million pounds in the 
banks of other nations, which is avail- 
able for her export trade. The meth- 
od of obtaining this is: During the 


war the industries in Germany were 


working and accumulating an enor- 
mous pile of goods. Then after the 
armistice these goods were sent out 
to all countries, and the money re- 
ceived f.o.b. nation of import, their 
representative sending only sufficient 
to buy more raw material and pay the 
labor, which was generally 30 or 40 
per cent. below the external exchange. 
The result was that very nearly one- 


half of the wealth earned on these 
goods was transferred to German 
credit in other countries. 

“In England before we get back 
our export trade we have got to do 
either, first, bring down the labor 
wage so that we may produce goods 
to sell against the unfairly low Ger- 
man prices; or, second, export work- 
ers to the country requiring our 
goods, taking labor and skill and 


machinery.” 


Conversion of Victory Bonds 


HE SERVICES of this Bank are offer- 

ed free of charge to those who wish to 
arrange the conversion of Victory Bonds 
maturing on December I, 1922, to the new 
five- or ten-year bonds. Application should 
be made as early as ‘sonsible, but not later 
than September 30th. 


The Manager of any of our Branches will be glad to 
furnish full particulars upon requést. 


THE 
ROYAL BANK OF CANADA 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament sk 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minnea 

Mergens, Vice-Pres., Weyburn, Sask.; 

Sask.; M. A. Miller, Weyburn, Sask.; 

Sask.; S: E. Oscarson, White Rock, S.D.; N. D. Mc 

burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 

A General Banking and Foreign Exchange Business Transacted. 


Selecting Paper . | 
With an Eye to Fitness. 


Commercial stationery—like clothing or furni- 
ture—should be chosen with equal considera- 
tion as to style, coloring and value. 


The appearance of your business letter is just 
as important as your own personal appearance, 


“COLONIAL BOND” is a superior, tub-sized, 
rag content stock with that finish—that > 
pearance of quality which proclaims its f # 


ness for many commercial It 


urposes. 
made in white and colors i The Rolland 


Paper Company, Limited, Montreal — makers 
also of “Superfine Linen Record,” “Earnacliffe 
Linen Bond,” “Empire Linen Bond,” and 
“Mount Royal Bond. 

Your enquiry brings a sample by return mail. 


The R Shield ae Watermark. 


You And Your Real Estate 


may be at opposite ends of the Dominion. But you labor under no 
disadvantage , if, you make , 


The Canada Permanent Trust Co. 


your agent for the management of that ‘property. 


This Company has eight branch Offices, across the eontinent from 
Halifax to Vancouver. It employs a large and competent staff of 
experts, who know business all over Canada. Consequently it brings 
to the care and menagement of your property, wherever located, 

» knowledge and experience that are invaluable to you. 


This Company will take care of your property,—make repairs, 
secure desirable tenants, collect your rents, pay taxes, interest, and 
insurance premiums, and remit you your revenues with a strict and 
careful accounting. 


You will appreciate not only the release from care, but also the 
profitable t of your real estate. 


We are glad to talk your affairs over with you at any time. 


The Canada Permanent Trust Co. 
Toronto Street, Torénto 
Paid-up Capital - - - $1,000,000 
Manager, Ontario Branch ' A. E. HESSIN 


INVEST YOUR SAVINGS 


In a 5% DEBENTURE of 


The Great West Permanent 


Loan Company 
SECURITY ~ 


Paid-up Gapital ....... cecccccvcsseces 90 4146,688.00 
ROGSTVOS ocivcdccicivveacecses seesseses 1,100,000.00 
6,184,420.00 


5% 


Interest 
Return 


gina 


Vancouver Victoria Edinburgh, Scotland 


L.R. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 


Investment Securities 


Branch Offices: 
MANITOBA: Winnipeg, Brandon. ONTARIO: Port Arthur, Sault 
Ste. Marie, North Bay, Oshawa, Hamilton, Kitchener, London, Brant- 
ford, Chatham, Seaeaye > La see — ar agg. nee 
, Owe un UEBEC: Montr ue rooke, 
rorente ca, NOVA SCOTIA: Halifax. NEW BRUNSWICK: Fred- 
ericton, Moncton. 


Executive Of 


fices: Canadian Executive Offices: 
Lincoln Bldg., Buffalo, N.Y. 


Royal Bank Bidg., Toronto, Canada. 
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MARKET QUIC 
TO RECOVER FROM 
NEAR EAST SCARE 


Losses of Monday Have 
Been Quickly Made Up 


in Most Cases 


STERLING WAS STEADY 


This Fact Was Cause of Early 
Covering Movement—Bus- 
iness Outlook Bright 


The Near-East news over the 
week-end brought a general decline 
on all stock markets, the movement 
reaching practically all issues on the 
various lists, ;The news was beari 
and came at a time when practically 
all the holders of stocks were in a 
position to take anything from a 
small to a substantial profit. There 
was not a moment’s hesitation. They 
waited not for a second word of the 
alleged war news, but all jumped in- 
to the market at once, It was a war 
_ geare in reality. London sent the 

word to Montreal and the latter sent 
the word on to Toronto and New 
York. Professional operators forced 
matters, particularly on the mining 
markets. It was an opportune mo- 
ment to bring about a reaction which 
many had forecast as being over- 
due on technical grounds. 

Perhaps the most interesting fea- 
ture is tnat the scare was local. That 
is it belonged only to this side of the 
water. For European exchanges, 
far more concerned, failed to reflect 
the alleged situation. Sterling did 

drop a cent and a fraction on 
Monday when the bears were their 
busiest and then, along with other 
continental currencies, registered a 
net gain for the day. This brought 
many back to the market bright and 
early as it was realized that the 
steadiness of the exchanges was 
hardly in keeping with the reported 
disturbed condition or trend of 
events and the outcome was a cover- 
-. ing movement, that made up quite a 


_ portion of the previous losses. 


: Papers Back Quick 

The paper issue§ were perhaps the 
weakest when the list was attacked 
but they were also the quickest to 
recover. On Tuesday a few issues 
_ lost a point or so while the rest of 

the list registered large gains. The 
upward movement is still on. The 
news that the Allies had agreed on a 
Turkish peace parley gave the buils 
-an awaited opportunity and they took 
up the reaction drive. The ‘specula- 
ve issues were the chief ones to 
benefit in the upward drive. 
«The general view held is that the 
“shake-up” will clear the air and the 
‘lower: prices draw in much heavier in- 
-vestmient buying than if the former 
levels had been maintained after the 
fairly rapid rise of the pest four or 
five weeks. At the same time the de- 
cline was fairly heavy and indicates 
that the market is likely to be sus- 
ceptible to flurries in “war” news un- 
til the Eastern situation clears up. The 
fact that the “paper” stocks led the de- 
the decline was a natural result 
of the recent advances and ac- 
tivity in this class of stocks, 
and is the usual result if. any 
unfavorable news hits the market be- 
fore there has been time to secure a 
proper distribution of the new-made 
purchases. 

Below is given a list of some of the 
more pronounced declines with the 
more recent highs and the close on 
Wednesday afternoon: 

SOME OF THE PRICE DECLINES 
Recent Low of 
High —— 


Abitibi 6814 56% 


Asbestos Corp. 
Com. 


a 70% 
Bell Telephone 120 
Brazilian 48 
Brampton 37 
Dominion 
Bridge 8514 
Can. Steamships 2314 
' Brit. E. Stee 


66 
113% 
42% 
27% 
78 
19 


34 

16% 

91 
100% 


3 91 12% 
Steel of Can. 12% 1% 
Wayagamack 65% 57 8% 60% 
The leading gold issues which have 
been climbing steadily for many 
weeks until a reaction was long over- 
due. Issues were being unloaded 
faster than they could be assimilated 
and a break had to come. However 
as with the other markets, most of 
the issues are coming back steadily. 
The bond and money markets did 
not get in on the flurry which hit the 
m ts. They remained steady. 
The New York Herald interestingly 
points to the fact that the issuance 
of $80,000,000 bonds, notes and other 
obligations on one day recently as 
being significant in revealing to 
what extent the big industrial lead- 
ers of the nations are laying plans 
for business expansion. The Herald 
thinks that it is hardly likely that 
any such amount of money would be 
borrowed at this time unless the bor- 
rowers were able to see pretty plain- 
ly that they may derive extraordin- 
ary benefits therefrom. 


Bank Policy Will Be 
Leniency for West 


From Our Own Correspondent. 

MONTREAL.—When asked by 
THE FINANCIAL POST what was 
the attitude of the banks towards the 
financial situation in western Cana- 
da, Sir Frederick Williams-Taylor, 
_ president of the Canada Bankers’ As- 
sociation, made the following state- 


nt: 

“The eons of the ae as 
express in an. open egram 
-to Premier Dunning is that they 

are in complete agreement to ex- 
. tend towards the Western farm- 


-| shares 


Millions Have Been Lost on 
German Marks Despite Warnings 


When German marks were boomed as a good buy at five cents THE 
FINANCIAL POST told Canadian investors that they were not even a good 


gamble. 


Later when at two cents a mark speculators were ollered a “guor- 


ious opportunity” to get rich quick over night and still later when they were 
offered hy newly born “foreign exchange houses” a sure thing money maker 
in marks at one cent each ''HE POS counselled against such a purchase. 
At ten for a cent marks have lost their glamour. 

‘ It can never be acctrately figured now much Canadian investors have 


lost in German marks. 


Last week Parisian bankers estimated the world’s 


tosses On marks at between $4,000,000,000 and $5,000,000,000 of which the 


United States and Canada contributed $2,0UU,uUu,vUU. 


exaggerated. Prof. Keynes estimated 
a buhon dollars in foreign currency 
years. ‘ 


‘ims figure may be 
that speculators in marks had placed 
in the hands of Germany in a féw 


In any event these speculative losses made it possible for German fin- 
anciers and German industrial barons to build up large deposits in foreign 
banks. The Germans themselves, it will be observed, knew better than to 


invest in German marks. 


THE FINANCIAL POST has been glad to have had so many oppor- 
tunities during the past three years to warn its readers against the pur- 
chase of German marks. ‘ Over two years ago THE POST pointed out that 


such a purchase was not a speculation. 


est gamble. 


It was nothing more than the wild- 


Subsequent events have proven this view correct. 


Over a year ago in reply to Canadian investors who asked how they 
could make money out of German mark speculations, THE POST stated 
that the mark itself would eventually disappear and Germany’s entire cur- 


rency basis be re-arranged. This is now inevitable. 
appeared but it is near the vanishing point. 


WOOLLENS CO. DEFERS 


imperial Oil Crowd 
Silent About the West 


NEW YORK.—The report that the 


Imperial Oil Company has struck oil |. 


in the Pouce Coupe District in West- 
ern Alberta caused considerable com- 
ment among the large number of 
New York oil stock speculators who 
follow the fortunes of the Imperial 
securities on the curb market. Sim- 
ilar reports havé been received here 
trom time to time during the past 
six months but none have so far been 
confirmed, it was pointed out to THE 
FINANCIAL POST by well-inform- 
ed oil stock brokers. The Imperial 
is apparently, according to local in- 
formation, guarding its various drill- 
ing plants in the Canadian West 
most carefully and information re- 
garding results is almost impossible 
to obtain, - 


Sherwin-Williams Co. 
Had Bigger Output 


_ MONTREAL.—The Sherwin Wil- 
liams Co., of Canada in the fiscal 
year ending August 31, 1922, showed 
an increase in tonnage and gallonage 
of about 20 per cent. as compared 
with the previous year. This does 
not imply that the earnings were im- 
proved to anything like that extent 
as during the year there were sharp 
reductions in prices amounting in the 
case of paints to about 35 per. cent. 
from the peak. The Oonyenes how- 
ever, after taking care of bond inter- 
est, depreciation, and dividend re- 
quirements will, it is understoed, 
have a substantial surplus. that 
which will increase the total surplus 
outstanding at the end of the pre- 
vious fiscal year of $3,420,150. Sai. 
ing the year just closing the sales of 
the Company exceeded $12,000,000 
which shows an increase of 500 per 
cent. from the total of $2,000,000 in 
the year 1911 when the Company op- 
erated for the first time in its pres- 
ent form. 


Red Star Refineries 
With Stock Offering 


MONTREAL.—Stock of Red Star 
Refineries is now being offered to 
the public on a basis of four $10 
or $35. This unit consists 
of two shares of & per cent. cumula- 
tive preferred stock, with one share 
of Class B. preferred stock, and one 
share of common stock. The Class 
B. preferred carries a nominal divi- 
dend of 15 per cent. but is non-cumu- 
lative. All three types of securities 
are of $10 par value. The authoriz- 
ed issue of the 8 per cent. preferred 
is $2,000,000, with $500,000 of Class 
B preferred, and the balance of an 
authorized capitalization of $6,000,- 
000, namely $3,500,000,: consists of 
common stock. The stock is being 
disposed of by the “Red Star Sales 
Co.,” a subsidiary, and this organiz- 
ation will also take charge of the 
sale of the product, “super-gas,” 
which will be manufactured by what 


is known as the “Ramage” gasoline oe 


process. An announcement will be 
made very shortly of the addition to 
the board of directors of several 
several prominent Canadians. 


Barcelona Earnings 
Steadily Increasing 


The Barcelona Traction, Light and 


Power Co. expects net earnings for] K 


the current year of £953,796, based on 
the results of the first six months. 
This does not include an expected 
share in, the profits of the Tramway de 
Barcelona, about £60,000. The Barce- 
lona Company, controlling the Ebro 
Irrigation and Power Co., the Ferro- 
carriles de Cataluma, a company op- 
erating Hydro-Electric works in 
Spain, have battled hard for success, 
according to a statement received 
from London by A. D. Morrow & Co., 
Toronto brokers. This has resulted in 
a splendid showing during the past 
three years, the results of which show 
a steadily increasing income which 
last year was, gross 37,700,430 pesetas, 
net 24,025,337. Net earnings this year 
will reach 27,374,024 pesetas, Total 
deductions to meet bond and interest 
charges, including 2 per cent, cash dis- 
tribution on the first mortgage bonds, 
or about £465,000, leaves a balance of 
£278,000. An additional 2 per cent. 
interest would require £150,000, which 
mortgage bonds at about 31, now give 
a yield of 6.45%. 


The mark has not dis- 


PREFERRED DIVIDEND 


While Operating to Capacity 
Eastern Developments 
Prompted to Caution 


From Our Own Correspondent. 

‘MONTREAL.—Holders of prefer- 
red shares of Canadian Woollens 
were rather disappointed to learn at 
the annual meeting this week that 
the directors had decided to postpone 
the payment of the regular quarterly 
dividend on the preferred stock. In 
commenting on this action the presi- 
dent of the company, A. O. Dawson, 
stated that in spite of the deferring 
of the preferred dividend the com- 
pany was operating its mills at cap- 
acity. The directors had felt, how- 
ever, for some time that it was nec- 
essary to create a strong cash re- 
serve and the news from the East, 
coming as it did immediately before 
the annual meeting, was taken by 
them as an indication of consider- 


able unsettlement and it was felt 
that this could not be ignored. Mr. 
Dawson pointed out that if there was 
a struggle again that the result 
would be higher prices for raw wool, 
as had been the case in the previous 
war, and uncertainty in regard to 
securing a supply of this raw_mater- 


ial. 

The following is the text of the 
statement which is being forwarded’ 
to the shareholders outlining reasons 
for the deférring of the current 
quarter’s dividend: 

“Your directors have carefully con- 
sidered the question of the declaration 
of a dividend on the preferred stock for 
the current quarter. While the dividend 
requirements have been fully earned, it 
has been deemed advisable, in the inter- 
ests of the shareholders, that the com- 
pany should strengthen its cash posi- 
tion ‘by conserving and increasing its 
liquid resources. This is particularly 
desirable at the present time on ac- 
count of the world’s unrest. According- 
ly, at a meeting of directors held to- 
day, it was decided to withhold the pre- 
ferred dividends for the present. 

“Your directors would point out, how- 
ever, that dividends on the preferred 
stock are cumulative, and that in with- 
helding dividends at the present time, 
they are simply deferring payment un- 
til the future situation is less obscure. 
The expectations expressed in the an- 
nual report with regard to the improve- 
ment in business have been fully real- 
ized in the two months of the current 
fiscal year, and your directors expect 
that this will continue. It is nope 
that the shareholders will recognize that 
the conservative policy heretofore main- 
tained and continuing the action now 


taken is in the best interests of the 
company.” 


MINING STOCK QUOTATIONS 
Week Ending Sept. 19. 


Close Sales 


Cons. Smelters 
Cr. Reserve .. 
Davidson . ... 
Baldwin . ... 
Dome Lake . . 
Dome Mines . . 
Gifford 


Hattie ... 
Hillerest, 

OURS 8s) evs 
Hollinger . ... 
Hunton . . 
Inspiration . . 


Lake Shore . . 
McKinley 
Darragh . . 
MeIntyre . ... 
Mining Corp. . 
Moneta . ... 
Newray .... 28 
Nivissing . ... 
Ophir . ei 
Peterson Lk. . 
Pore. Cr. .... 
Pore. Tisdale . 
Pore. V.N.T, . 
Preston E. 
Dome . ... 
Schumacher 
Teck Huches . 
Timiskaming . 
Thompson 
Krist 
Trethewey .. 
West Dome .. 
Wasapika . 
West Tree .. 
Waokenda . .. 
Wright 
Hergreaves . 
Caatle 
Trethewey . 30 
Vipond Con. 76 
Chavut H. ... 16 
Dom. Kirkland . 


104.500 
8.000 
114.200 

bh 228.500 
243,000 
82,500 


22% 
16% 
4% 
3.35 2,200 
R4 FN 
95.500 
66.500 
714 107,000 


85.000 


26% 
67 
12 
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AMERICAN TRADE 
BALANCE DECLINING 


Decline in Value of Mark In- 
terferes With German bBuy- 
ing of Materials 


WASHINGTON.—A steady de- 
cline in America’s trade’ balance 
against the world is revealed by the 
Commerce Department Analysis of 
the toreign trade of the United 
States for the fiscal year 1922. Ex- 
ports have shown a progressive de- 
cline since August. Shipments com- 
ing into American ports in the same 
months have been steadily climbing 
in volume, 

The favorable trade balance for 
the last six months of the fiscal year 
averaged only $66,000,000 a month, 
as compared with $127,000,000 a 
month for the first six months. Man- 
ufacturers for consumption led all 
exports. Crude materials were sec- 
ond in volume, 

The unprecedented decrease in the 
value of the German mark during 
August, and its effect on trade and 
industry in Germany, was cited by 
the Department as one of the lead- 
ing adverse developments in the in- 
ternational economic situation. 

Germany’s cost of living figure 
rose 41 per cent. in August, causing 
many aggravating wage controver- 
sies and ‘strikes. Production in Ger- 
many continues high. It is predict- 
ed, however, that a capital shortage 
and the inability of domestic pur- 
chasing power to respond to new 
price levels will make it impossible 
for Germany to buy foreign raw 
materials on the present scale. This 
is expected to bring a decrease in 
both production and employment. All 
German industries continue to run 
on an increasingly speculative basis. 

ade conditions in France ‘show 
distinct improvement, reports in- 
dicated. The French iron and steel 
industry is in a better position, most 
plants having orders many months 
ahead. French unemployment has 
ceased to be a problem. 


EASTERN STATES 
WANT CANADIAN 
ELECTRIC POWER 


(Continued from Page 1) 
garding the development of the water 
powers of the St. Lawrence in general 
and those of the Quebec Ry. L. and 
Power Company in particular, are be- 
ing accorded a reception in financial 
circles which is said to surprise even 
their most enthusiastic supporter, Mr. 
Robert. The measure of support 
Mr. Robert is receiving is said by Can- 
adian bankers in New York, who have 
been following his utterances within 
recent weeks in favor of the exporta- 
tion of power by the Province of 
Quebec, to explain the emphatic stand 
he has taken in regard to this question 
in’ oppostion to those Quebecers who 
like Premier Taschereau believe 
Quebec power should be used entirely 
within the boundaries of the province. 
According to Americans with whom 
Mr. Robert has discussed this matter, 
the president of the Montreal Tram- 
ways Company believes that the ex- 
portation of power to the United 
States from Canada will not interfere 
in the least with the development of 
the province. - American firms will 
still establish branch plants in Quebec 
even should Canadian power in large 
quantities be obtainable in the United 
States.. Cheap power is not the only 
thing which brings American manu- 
facturers to Canada, 

Super-Power Project 

These negotiations being conducted 
by Mr. Robert, however, form but 
one phase of large plans for the de- 
velopment, of various international 
waterways now being considered by 
the New York State Power Commis- 
sion and the Federal Water Power 
Commission. The New York State 
Commission has now before it some 
twenty-three water power develop- 
ment projects many of which involve 
the use of international waterways, 
mainly the St. Lawrence River and the 
Niagara River. The most preten- 
tious of these projects is that of the 
Super-Power Corporation, which, if it 
receives the approval of the State and 
Federal Commissions, will involve: the 
development of some six hundred 
thousand horsepower on the American 
side of the Niagara River, the expend- 
iture of over $90,000,000 and the 
transmission of power from Niagara 


to New York City. The power com- 
missions are also considering an ap- 
plication from the Hydro Electric 
Power Commission of Ontario for the 
right to divert more water from the 
Niagara River for the purposes of the 
Queenston-Chippewa development. 
Virtually all of these projects are 
being held up by the State Power Com- 
mission until the necessary power is 
received from the Federal Govern- 
ment and the Dominion of Canada to 
divert water from the various inter- 
national waterways involved. The 
commission is now negotiating with 
both the United. States Government 
and the Canadian Government to ob- 
tain this power and according to re- 
ports received from Albany here 
within the past few days, it expects to 
be able to receive this permission in 
the near future. For, according to 
those in close touch with the negotia- 
tions, it is said to be generally recog- 
nized both in Washington and in Can- 
ada, that the development plahs of 
neither the Ontario Hydro Commission 
nor the American Super-Power Com- 
pany can be carried out unless the 
right to divert a greater amount of 
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— Copy sent on application 
NESBITT, THOMSON 
and Company Limited 
305-7 Bk. of Hamilton Bldg., Toronto 


London, Ont. Winnipeg 


. 
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water from the Niagara River is ob-| both in New York State and Ontario 


tained by the State Commission. 


It | is behind these two projects to a great 


is believed here that public opinion | extent. ‘ 


ALGONQUIN--- 


To be Called on the Standard Stock Exchange 
Monday, September 25th 


Bought—Sold—Quoted 


We can fill all orders received from now until 


Monday at 10c¢ per share. 


Simons, Agnew & Co. 


MEMBERS—Standard Stock Exchange, Montreal Mining Exchange. 


TORONTO 
McKinnon Bidg., Adel. 3806-3807. 


MONTREAL 
189 St. James St., Main 8479. 


DAVIDSON 


A Gold Mine in Fact! 


Theré is a period with all 
gold issues ‘when the values 
are purely speculative. 

With the Davidson, that per- 
iod is a thing of the past. 
The ore.is there and a big 
program of development is 
undér way which will place 
the Davidson Mine among the 
large producers. 

Investors who buy Davidson 
now will be buying on a ris- 


ing market, which is abso- 
lutely justified by the ore in 
sight. A large mill is to be 
built immediately and a new 
shaft sunk to 1,000 feet. The 
company has recently been 
financed to the extent of 
$900,000 for these purposes. 


Buy Davidson now—and hold 
it. In a very short time you 
will be glad to have acted on 
this advice: Pie 


WIRE YOUR ORDER AT OUR EXPENSE 


F.C. Sutherland & Co., Limited 


4 and 5 King Edward Hotel Building 


Phones Main 6204, 6205, 6206 . 


TORONTO, Ont. 


Accurate, 
Dependable 


Information 


essential if you are to profit by the present very active 
mining market. ~ 


The experience that sixteen years of direct connection 


Is 


with Northern Ontario’s mines has given us should 


of value to you. 


be 


Gibson’s Fortnightly Mining Review, 


which is mailed free of charge or obligation, will_keep . 


you in touch with latest mine developments, 


and. will 


help to guide your commitments into _ profit-making 


’ channels. 


Write for your copy today. 


Homer L. Gibson & Co. 


701-5 Bank of Hamilton Building, 
TORONTO. 


THE STOCK EXCHANGE BUILDING 


84 BAY STREET 
TORONTO, CANADA 
London, England: 


EFFINGHAM WILSON, 16 Copthall Ave., E,C.2 


THE 


Annual Financial Review 


; Tus Annvat Financia Review is a carefully revised summary of facts regarding securities listed on the Montreal and 
Toronto Stock Exchanges, and of other prominent Canadian companies. 


It includes the Current Annual Statements of Companies ; the highest and lowest prices of stocks and bonds on both 
Exchanges for each month for ten years ; number of shares sold each month for the past fifteen months ; rate of dividends paid for 
ast years, and other important items in the history of the different Companies, such as increases in capital stock, particulars of 
ranchises, when bonds are redeemable, dividends payable, together with a mass of other facts, 


” Itcomprises 20 pages of solid information, well printed in a clear and concise manner, and is neatly bound in full cloth. 
The work is invaluable, not only to financial institutions, but also to the general investing public. 


PRICE $10.00 PER ANNUM 


JUNE 1922 





- MINES BRANCH 
WASHES HANDS 


IN COYNE CASE) i:"* 


Issued. Warning That Sud- 
ms, Coal is Very 
oor Grade 
UP TO INVESTORS 


If They Put Money Into Ven- 
ture it is Own Funeral— 


Western Paper Delves 
Back 


The Ontario Department of Mines 
has adopted the stand that, having 
issued a warning to the people of the 
Dominion in regard to the value of 
Sudbury’s alleged coal field, and in- 
cidentally referred to the activities of 
A. F. A. Coyne. It has done its part 
and if the'people want to go ahead 
and invest their money in the propo- 
sition, nothing can be done. There 
is a great deal of interest manifest 
in Mr. Coyne’s activities, perhaps not 
so much in his coal operations as in 
his methods of trying to prove that 
he has a coal field in the Sudbury 

+ area without, as far as can be learned, 
producing the coal. The mines de- 
ee officials say they would like 

see a coal find alright, but are con- 
vinced that it will not be found in the 
Chelmsford area. 

Cyril W. Knight, the mines depart- 
ment in geheral, and old time geol- 
ogists have been hard hit by Mr. 
Coyne in his defence of his propo- 
sition. Stock is being peddled and 
Mr. Coyne’s attacks on the mines de- 
partment and his “not edifying com- 
munications” to the department, as his 

‘letters have been referred to by a 
deputy minister, have netted him no 
little publicity and advertising. Just 
recently Mr. Coyne was quoted with 
having stated that he ordered Cyril 
W. Knight, geologist, off the prop- 
erty on the occasion of the geologist’s 
third visit there. The geologist’s re- 
port is that he was on his way into 
Sudbury, over a half mile from the 
property, when he met Coyne. He 
was not on the property because Mr. 
Coyne was absent. desiring to avoid 
the charge that he was “snooping 
around.” 

. . Slams Department “ 

Mr. Coyne has twice suceeded in 
getting under the skin of the mines 
department. His first success in this 
regard came when he sent a letter to 
the department, along with some 
samples of his alleged coal, stating 
“T want to know, without qualification, 

' are these samples anthracite or not.” 
His second occasion was when he 
charged that the department had 
“eooked” Mr. Knight’s report to pro- 
tect the report made by Dr. A.. P. 
Coleman in 1896. The department 
just langhs at Mr. Coyne’s remarks 
and does not pretend to take him ser- 
iously. according to one official of the 
department. 

The report of Dr. Coleman and 
that of Mr. Knight agree as to the 
value of the anthracite deposits 
which is, that as coal it is a very poor 
grade and that the quantity is limited. 
Dr. Knight says that an analysis of 
the material shows it to have the 
composition of a very pure anthra- 
cite. This was shown by a sample 
examined at the parliament buildings, 
but the heavy mixture of quartz part- 
icles, which brings the ash content up, 
was easily discernable. 

An engineer writing to THE 
FINANCIAL POST as to Mr. Coyne’s 
activities, says that Coyne and his 
associates are to be very much .crit- 
icized for the wild statements they 
have been making verbally and in the 
press, and also for his rude and un- 
professional treatment of the govern- 
ment engineers. Dealing with 
Coyne’s actual. operations, this en- 
gineer says that Coyne is using abso- 
lutely no real systematic or scien- 
tific knowledge in the preliminary 
exploration work. 

Voice From the West 


Interest in Mr. Coyne’s attivities 
is not confined to Ontario, as evi- 
denced by letters which have reached 
the mines devartment from Winni- 
pez and Edmonton. having, reference 
to Mr. Covne’s activities prior to his 
com‘ng to Ontario in 1921. One Win- 
nibeg paper, Canadian Finance, took 
the matter up and published the fol- 
lowing: 5 

A veiir or 80 ago there came to Win- 
nihee a gentleman by the name of A. 
FPiA. Coyne. Mr. Coyne met a number 


ofi oreminent Winnipeggers and describ- 
, ef in verv eloquent and _ convincing 


terms a great discovery which he had 
made in the country north of Edmon- 


toh and used such graphic methods of 
‘IIpktration az to almost convince them 
thet he had located an area where oil 
fuk€ seened out of the cround and was 
awaiting some enterprising hody of men 
toi go snd eather it up and make for- 
tunes for themselves Some of these 
Witininegvers were so interested that 
they contributed reasonablv large sums 
of monev to be used by Mr. Coyne in 
Aavelonine these oil areas. Since that 
+t Mr. Coyne has had a number of 
e tine experiences and his Winnivee 
hanieora have alco had some experiences, 
nat anite so exciting. but very unfavor- 


okle from a financial point of view. 


. My, Cowne has gone and their money 
h4a eone too. A Canadian Press des- 
nateh from Sndbury dated August 22 
stetes that a Mr. A. F. A. Coyne has 
mnde-a survev in that district and has 
+aathed a definite conclusion that there 
tf @nthracite coal in commercial quant- 


; there. If this is the same Mr. 


ne that discovered the oil north of 

anton, it would be well for any pner- 
* inclined to finance him to first 

«a inquiries in Winnipeg and Edmon- 
t in” . 

: PULUTH-SUPERIOR 

ageenmer earnines of the .Duluth- 
Ghdoriaw Tratinn Company for the week 
etdine Sentemher 14. totalled $33,659 as 
Cérpncred with $3362 for the corres- 
*hddine nerind in 1921. an increase of 
266.0 Prem Januarv 1. to Sentember 14, 
thevearnings smourted to $1.205.925. or 
a decrease of $49,156 compared with last 
year. i 


MEAT MERGER REPORTED 


Chicago hears that Armour and 
Co., Wilson and Co. and possibly the 
Cudahy and Morris packing com- 
panies may figure in a giant merger. 

. A. Cudahy and Nelson Morris de- 
clare their firms are not involved. 
Messrs. Armour and Wilson are in 
the east. 


The Seaman Paper Mills Co., 
Chicago, are negotiating with 
Premier Oliver of British Columbia, 
for the location of a new pulp and 
paper plant at Vancouver. Pie 
will be secured from Seaton Lake, 
100 miles up the Pacific Great East- 
ern Railway. 


ATHABASCA SANDS 
MAY PRODUCE OIL 


Tests Now Being Conducted to 
See if Proposition Has 
Commercial Value 


The extraction of oil from the tar 
sands of Athabasca, Northern Al- 
berta, is nearing a point where it may 
become a successful commercial pYop- 
osition, according to the reports being 
sent out from Edmonton. The Mc- 
Murray Asphaltum and Oil Ltd. have 
been conducting experiments at 
Waterways, some distance north of 
Edmonton, and is said to have pro- 
duced & good product of crude oil. 
They also produced for City Engineer 
Haddow, of Edmonton, some crude 
tar sand for use in laying sidewalks 
and are urging the use of the tar 
sand product in street and road mak- 
ing. There is a vast area of this tar 
sand in Northern Alberta and if fur- 
ther tests prove that crude oil can be 
produced and placed on the market 
in competition with other products of 
this nature, it will undoubtedly give 
rise to the establishment of a giant 
industry. At the present time small 
experimental machinery is being used 
ane ee sands are being loaded by 
and. 


Week Endin 
Rate 


Banks— 


Commerce .... .. 
Dominion .. .. .. ..... 
MOO 6a nk oe Vag bok. 5: 
TOCROIRSO oe eS 
Imperial... .. abu pasate aw ioe be 
Molsons. . Fit eee oe ee 
MOMUOOE SS go Se ae 
Nova Scotia.. .. .. 7. ..... 
MOUS S ba bao es bo dalvh ME a, 
Standard.. .. .. 

Toronto .. .. .. 
WL Ge bee ce 


Industrials, Utilities, etc.— 
Abitibi_Pulp & Paperycom. .. 
Ames Holden, pref. ., ., .. 
American Salesbook, 

Do., pref; ... ,... daaess 
Asbestos Corporation, : 

Do., pref... .. .. feeac 
Atlantic Sugar, com. .. .. 

DG, TOE. ek. ue ck co ctk 
Barcelona Traction .. .. 

Bell Telephone .. .. .. .. .. .. 
Brazilian Traction, com. . 

PeAa  PUGMUE ok ok <P eth co ve eho 
British Empire Steel, com. .. .. 
Do.,: Ist ‘pref... 6k ded 6s 
Do., nd pref... BF ke. 

Brompton Pulp, com... .. .. .. 
Watt FONG 60M. sok si 
Bird & Son, pref. .. .. .. °./ 
Canada Bread, com... .. , 

BIOs ENG en ae hc ck Waee atin Gane d 
Canada Car & Foundry, com. .. 

G5 DINE a oc TR Oe Bee 
Canada Cement, com. .. .. .. . 
Canada Steamships, com. .. .. . 
Canadian Converters .. . 
Canadian Cottons, com. .. 

OS, DUM 58 ee RE OE. 
Canadian Woollens, com, .. .. .. 

BIGGS MOE Ss ook be Seine oe Wis Se 
Canadian General Electric... .. 

WOO WUE ons ek ee SS ep Ds 
Canadian Locomotive, pref. ... .. 
Canadian Pacific Railway.. .. .. 
Canadian Salt ..... .. .... 4... 
Carriage Factories, com. .. 

City Dairy, com. <.... 6.0.205% 0 

Do., pref. .. 2.00 oe oe Ba 
Consumers’ Gas .. .. .. .. .. ee 
Crow’s Nest Pass Coal 
Detroit United Railway... .. .... 
Dominion Bridge . : +s 
Dominion Canners, com. .. .. .. 

Dg DEN re eee eee. ee 
Dominion Glass, com. .. .. .. .. 

Ds NS oa eer oe wk hs ee ee ee 
Dominion Textile, com... .. .. .. 
Dominion Coal, pref. ... ... 
Dominion Iron, pref... .. .. .... 
Dominion Steel Corporation, com. 

TIO POE ia ib 66s nea phe mei aes 
Duluth Suverior .. .. .. 

King Ed. Hotel, com. .. 
Goodyear Tire, pref... .. ...... 
Howard Smith Paper, com. .. .. 

i Ok Se Waco ea ee ee 
Tilinois Traction, pref. .. .. .. .. 
Take of Woods Milling, com. .. 
Laurentide Paper.. .... .... .. 
Lyall Construction .. .. . 


Macdonald, A., com. ,. .. ¥ a : ; 


Mackay, com... .. 

I POE 5. kk Wicto ehks. doe 
Maple Leaf Milling, com. . 

Be WO eg a a ie ses 
Montreal Cottons. com... .. .. .. 
Montreal Light, Heat, com. . 
Montreal Trams .. .. .. .. ... 
National Breweries, com, .. .. .. 
Ogilvie Flour. com. ... ... «.. 
Ontario Steel Products, pref... .. 
Ottawa L.; H. & Power, com... .. 
Pacific Burt, com htc greg 

Do., pref. .. a pe eae ae 
WOMEGRS, CORDS. 865 oe 8 a0 sia: wo 8% 

Do., pref. ... 


PYG DIOR vc Gan bid Waves! 


Porto Rico Railways, com. .. 
Provincial Paper, com. .. .. .. .. 
Bg EES, ads ww es pe cals 
Quebec Railway .. .. .. . 
Riordon Pulp, com. .. .. .. -- -- 
Rogers, William, pref. ... ... --- 
Russell Motor, com... .. 


Shawinigan .. .. ++ es +e 


Spanish River Pulp, com. .. .. 

DO DEC eo ine ah cane et a's 
Steel of Canada, com... .. 

DOs PROG oss as cia Soe oes e 
St. Lawrence Flour, com. .. .. .- 
Toronto Railway .... ..- 

Tuckett Tobacco, com. .. 
Do., pref. .. .. 


Twin City, com. . 


Wabasso Cotton .. ..%.. 


Wayagamack Pulp... oa gta 
Winnipeg Electric, com. . 

TOG We is 6 Ba os es Ss 
Woods Mfg., pref... .. 


Canada Landed .y .. 
Canada Permanent ‘ 


* 
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STOCK MOVEMENTS OF THE WEEK 


September 19 
. Ask 


CROPS IN ALBERTA 
HAVE IMPROVED 


Harvest Indicates Heavier 
Yields Than Expected a 
Few Weeks Ago - 


From Our Own Correspondent. 
_ EDMONTON.—The crop prospects 
in Alberta are now considerably bet- 
ter than a few weeks ago. As har- 
vesting has proceeded it has been 
found that the yield has been heavier 
than expected and that taking the 
province as a whole a distinctly bet- 
ter crop has been grown this year 
than last, The average yield per 
acre for wheat is officially put at 
13 bushels, as compared with 11.30 in 
1921. Oats are a little down in av- 
erage yield, but rye, to which con- 
siderable attention is now being giv- 


en as a crop especially suited to|K 


drought resistance, is well ahead of 
last year’s record and will give an 
export crop of close to 2,000,000 
bushels, 

The grain crop has been quite un- 
evenly distributed this year. Por- 
tions of the south country that have 
had poor crops for several years 
have cut a bumper harvest, while por- 
tions of the central and northern coun- 
try that have had big crops year af- 
ter year are this season generally 
light. All over ‘the province, in 
fact, there have been cases of good 
and poor crops side by side, the only 
apparent reason being the vagaries 
of weather and soil conditions, coupl- 
ed, however, with differing degrees 
of good and poor farming. The Al- 
berta wheat crop as a whole will turn 
out, it is thought, better than any 
since 1915, which was a big year in 
the grain growing history of the 
province, 


Imperial Japanese Government Rail- 
ways orders 34 electric locomotives from 
English Electric Co.. Ltd., of Bedford, 
to cost about £500,000. British, Ameri- 


ean and German interests were close 
bidders. . 


— 


Bid High “Low Close 
185% 187 185 187 135 
192 190 192% 34 
--- 168 168 1 
147 147 147 
178 179 179% 
156 160 160% 
220 220 220 
253 253 
197 197 
200 200 
176 176 
136% 137 


187 Sales 


192% 
167 


179% 


52 


253 
198 
201 


62 
4% 
21% 


62 
4% 


UNLISTED SECURITIES 


\ Bid 

Abitibi Gen. M. 6s 1940.. 94 
Algoma Steel 5s 1962.... 
Alta. Pac. Grain, com. .. 

DG DERE eo ce Se occ 
Amer. Salesbook 6s. ‘ 
Can. Oil, com. i.. 12... 
Can. Westing .. 
Cockshutt Plow, pref. ... 
Cuban Can. Sugar, pref.. 
Davies, Wm. 6s. ... ..... 100% 
D. Iron & Steel 5s 1939.. 
Durant Motors .. .. .. 
Dunlop Tire, pref. .. 
Eastern Car 6s .. .. .. 
Famous Players, pref. 50% 

bonus, com. .. .. .« +. 
Harris Abattoir 6s .. .. 
Home Bank .. .. .. .. 
H. Smith Paper 7s 1941 .. 
Imperial Oil 
Inter Milling, pref. . 

Do,,' 662-060 
Inter Pertoleum .. .. .. 
King Edward Hotel 7s .. 

‘ S. Tire bonds’ .... 
L. Superior Paper 6s .. .. 
Man. Life 20% paid 


‘Massey Harris .. .. .. 


Matagami Pulp debs. .... 
Murray-Kay, pref ... .. 
Mex. North. Dev., com.,.. 
Mt. Royal 8% debs. with 

80% bonus .. .. .. .- 
Moatual O}).. i- fb sc 6 as 
National Life .. .. .. . 
Neilson, Wm., 6s .. .. . 


Trust & Guarantee .. .. 
Sterling Coal com. .. .. 
Tor. Power 5s 1924 .. .. 
West Assurance .. .. .. 
West. Grocers, pref. .. .. 
West. power 6s .. . 
Whalen Pulp, pref. . 
Do., 7% deb. .. 
Fraser, 8s 1941 3 
Imperial Tobacco .. 5% 
Krupps back out of deal with Soviet, 
says Leonid Krassin, who charges, firm 
has broken agreement to cultivate 56,- 
000-acre concession in Rostov, giving 
financial inability as reason. Differences 
between Soviet and Krupps will likely 
be fought out before German courts. 


— 


Cumulative 
Redeemable 
Preferred Shares 


87% 


Dominion Combing Mills 
LIMITED 
Write for particulars 


Dominion Development 
Corporation Limited 


805-813 C.P.R. Building 


A $5,000 : 4 
INVESTMENT — 


We suggest the following list of secur-, 
ities for the. investment of a fund of 
about $5,000; an ideal combination for ° 
reasonable yield and probable price ap- 
preciation., 

(Divide by 5 for $1,000 investment) 


6 Mont. Power 

6 Mont. Tramways 
10 Twin City 

10 Brazilian’ .... 


Approximate cost 

Approximate dividend ... 
Average yield 

These securities may be 


through the Montreal Stock ange. 


Dickinson & Walbank 


Members Montreal Stock Exchange. 


152 St. James St. 


N. S. Steel 6 p.c. debs .. oe) 
Ontario Pul 6s .. .. .. 108 
Robt. Simpson, pref. ... 87 
Spanish River 8s 1941 .. 
Sterling Bank .. .. .. .. 1 


TORONTO 


134 Jackson Bidg., 1004 Transportation Bidg., 
Ottawa, Ont. Montreal, Que, 


T. Kelly Dickinson, 
W. McLea 


DUNLOP © 
__TIRES® © 


HIGH-MILEAGE—DOUBLE-LIFE 


q Dunlop lead in Tiredom is most manifest. Mileage records almost unbelievable 
are p up all over Canada. 


@ The Special Mileage-Making Process, which is the basis of our Fabric Tires, has 
worked wonders. ; 
shape and balance, stronger side walls to resist curb and rut 
q Sree dine eetkaead tome: oe ee ete ree cme ue ee 
tire that has long stood in high favor. : 
q@ Dunlop “Cords” made good from their inception. 7 
@ These tires taught motorists to expect more: resiliency space, larger . 


» greater air. 
terial, better carrying capacity—in short, bigger mileage; and that is 
ae seit be which all Cord Tires are judged to-day. 


Dunlop Tire & Rubber Goods Co., Limited 


Head Office and Factories: TORONTO. Branches in Leading Cities. 
a. 10% 3 ot 


J. Y. K. Walbank, 
Walbank. 


A Stylish Sport Touring 3 
~ But First of All a McLaughlin-Buick 


Nickel and beveled plate glass are 


Beautiful in appearance, rich in 
contrasting colors, spirited and eager 


in performance, the new 1923 
McLaughlin-Buick Sport Touring is 


an outing companion of the finest sort. 


liberally used to best advantage. Not 
in years has McLaughlin produced a 


car so strikingly smart nor so richly 
appointed as the new 23-55 Special. 


STANDARD EQUIPMENT INCLUDES 
Disc wheels, double bar nickel plated bumper front and rear, top of genuine English Burbank 
with natural wood bows and nickel-plated slat irons, adjustable sunshade, miroscope, wind- 
shield wiper, glass covered instruments, gasoline gauge on dash, clock, cigar lighter, approved 
transmission lock, engine primer, handsome luggage trunk, drum-type head and cowl lamps, front 


‘ inut steering wheel, heavily nickeled radiator, aluminum scuff plates, guard rails, 
encuanag dae dumb-bell radiator filler cup with motometer, cord tires, etc. 


PRICES F.0.B. OSHAWA, GOVERNMENT TAX EXTRA. 
rs—23-35 Reg : 34 Special, $1275: 23-35 Special, $1295; 23-36 Coupe. $1645: 23-37 Sedan, $1950; 
piss Master Bee Sat touring Sedan, $2725 : 23-44 Special Roadster, $1695; 23-45 Special, $1725; 23-47 Sedan, $2795; 
5 23-49 Special 7-Passenger, $2095; 23-50 Sedan, $3095; 23-54 Special, $2295; 23-55 Special, $2375. 


McLAUGHLIN MOTOR CAR CO. LIMITED OSHAWA, ONT. 


Subsidiary of General Motors of Canada, Limited 


Branches in Leading Cities - - - Dealers Everywhere 


MCLAUGHLIN - BUICK ~ 





For Foreign Business 


This Bank affords world-wide financial service for 


those seeking to promote foreign trade. With an 
efficient and progressive British and Foreign Depart- 
~ ment here, and affiliations with strong banking insti- 
tutions abroad, we are enabled to offer unusual facili- 


ties for the transaction of foreign business. 


IMPERIAL BANK 


Over 200 BRANCHES IN CANADA 
Britain: ENGLAND—Llioyds [RELAND—terthere Oe 


Lendon and 
Commercial Bank ef Scot- —Lieyds and National 
Bank Limited, Credit 


. Edinburgh and Branches. 


Company, Limited 


THREE RIVERS, P. Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Baa My 


LIMITED 


Power Developments 
Industrial Buildings 


Heavy Foundations 
Dams and Bridge Piers 
Underwater 
Construction 


Textile Company 


LIMITED 


} Dominion 


—— 


Manufacturers of 


COTTON FABRIC 


TORONTO WINNIPEG 


P. Lyall & Sons | 
‘Construction 


~ Company, Limited 
Toronto - Montreal - Ottawa 


CANADA PERMANENT 
Mortgage Corporation 


QUARTERLY DIVIDEND 


Notice is hereby given that a Dividend of THREE PER CENT. for the current 
quarter, being at the rate of 
TWELVE PER CENT. PER ANNUM 


on the paid-up Capital Stock of the Corporation, has been declared, and that 
-the same will be payable. 


MONDAY, THE SECOND DAY OF OCTOBER. 
next, to Shareholders of record at the close of business on the Fifteenth day 
of Séptember. 


By order of the Board 
GEORGE H. SMITH 


Toronto, August 23rd, 1922. Assistant General Manager. 


eee enn Pe emenay ts caer Deminiene Shees Real paliey 
‘ ive 


FINANCIAL ASSISTANCE 


to Estates being administered by it 
PAID UP CAPITAL AND RESERVE .........eeeceeee+ $1,212,725 


The Imperial Canadian Trust: Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


NOT 50 PER CENT. 
OF THE AVERAGE 


Hard Coal on Hand 36 Per 


Cent., While Soft Re- 
ceipts Higher 


MARITIMES ON MARKET 


Nova Scotia Coal Strike Forc- 
ed Big Increase in Imports 
to That Section of 


Canada 


Anthracite imports to Canada for 
the first eight months of the present 
ear were 36 per cent. of the average 
imports during the same period of 


the years 1919-20-21. Run-of-Mine 


bituminous imports are 52 per cent. 
and slack 76 per cent. Sept 1, in the 
past three years saw Canada stocked 
with 3,058,980 tons of anthracite. 
This year the stock totalled 1,100,233 
tons. Round and run-of-mine soft 


coal averaged 6,982,021. The 1922 to- 
tal to date is 3,628,747, while the 


slack coal figures are, 3-year aver- 
age 1,386,243; this year 1,050,174. 
The figures by provinces are: 


Anthracite 


1922 
PROVINCE— 
Nova Scotia... .. .. 
Prince Ed. Island .... 
New Brunswick .. .. 
Quebec .. .. .. 
Ontario-Central .. .. 
Head of Lakes .. 
Manitoba. . 
Saskatchewan 
ON as ee oa Se 
British Columbia .... 
MONE ho ew ee Vee 


. 1,100,233 


Bituminous 


Total 


PROVINCE— 

Nova Scotia .. .. . 
Prince Ed. Island ... 
New Brunswick 
Quebec .. .. .. 
Ont. Central .. .. .. 
Head of Lakes .. .. 
Manitoba .. .. .. .. 
Saskatchewan .. .. 
re Sarr 
British Columbia .... 
Yukon .. . tbh 
Total .. «+ » 4,678,921 8,368,264 

Of course the shortage is due to 
the five months’ coal strike in the 
United States. Canadian mines also 
had a strike, and the effect of this is 
ones shown by the increase in 

ituminous imports to the Maritimes, 
New Brunswick importing 500 per 
cent. more lump and 3,600 per cent. 
more slack coal than previously. 
Nova Scotia’s imports increased 
about 300 per cent., and Prince Ed- 
ward Island 600 per cent. Shipments 
to the head of the lakes have been 
negligible so far this year. Soft coal 
shipments are now coming into 
Canada fairly free, with quite a rush 
up the lakes. The hard coal situa- 
tion is unchanged. 

Canada’s coal exports are less than 
half a million tons below the aver- 
age, the decline being in maritime 
exports, due to the strike down there. 
The 1922 Maritime exports to date 
are 428,187 tons and the 3-year 
average, 754,980. The Western Can- 
ada mine export to date totals 655,- 
611 as compared with a three-year 
average of 694,517. 

Great Britain has sent 42,542 tons 
of coal to Canada to date. Ontario 
got 1,935 tons and the balance went 
to Quebec and New Brunswick, 


Mutual Oil Not to . 
Market New Stock 


O. H. Williams, president of the 
Mutual Oil Co., informs THE FIN- 
ANCIAL POST that it is not the in- 
tention of his concern to issue any of 
the increased capital stock other than 
that necessary to complete the ex- 
change of shares with the Boston and 
Wyoming Co. and the Western Oil 
Fields. To make this exchange re- 
quired about 200,000 shares more 
than the stock held in the Mutual 
treasury and this is the reason given 
for increasing the capital. When 
faced with the problem the directors 
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0 | West. 
22! creased crop this year will call for a 
very much 


decided to double the capital from 


$15,000,000 to $30,000,000. 
President Williams says that the 


company does not require additional : 


capital in the business at the present 
time. The current quick assets as 


of June 30 were cash and merchandise 


on hand, $8,035,899.65; current lia- 
bilities were $1,564,660.10. Mr. Wil- 
liams points out that the cash and 
merchandise on hand is approximate- 
ly 53% of the outstanding’ capital 
while the company holds over four 


million dollars in cash and bonds, 


Since the June 80 statement was pre- 
pared he says the company’s cash sit- 
uation has improved materially. 


BETTER CONDITIONS 
FOR WOODS COMPANY 


Arrangements Made to Extend 
Company’s Cotton Mill 
at Welland 


From Our Own Correspondent. 


‘“MONTREAL.—A considerable im- 
provement THE FINANCIAL POST 
understands has been experienced by 
the Woods Mfg. Co., which has 
plants in Ottawa, Montreal, Welland, 


Toronto and Winnipeg. Arrange- 
ents have been made for an extension 
to the cotton mill at Welland at a 
cost of $250,000. The spin- 
ning and carding machinery was suf- 
ficient for an increased number of 
looms and these will be put in to 
make up for the capacity of the rest 
of the plant so that an increase in 
production of 35 per cent. will be 
secured: This plant is working night 
and day on orders. 

The business of the company re- 
flects improvements in general con- 
ditions and in the field crops of the 
In the latter case the in- 


larger number of bags 
which the Company produces al- 
‘though this does not apply to what is 
exported. The improvement in the 
lumbering industry has called for 
more clothing and the asbestos in- 
dustry and the demand for sugar and 
the increased potato crop and so on, 
means a much larger demand for 
containers. The same applies to a 
certain extent to the requirements 
for the salt and cement industries 
and others. 

It is understood that the net earn- 
ings to date this year are well ahead 


5| of last year. 
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FINDS MARKET FOR 
USELESS MINERALS 


Europe Will Buy Canadian 
Non-Metallics Hitherto 
Unsaleable 


Burope’ will provide a market for a 
number of Canadian non-metallic min- 
erals which, for want of purchasers, 
have hitherto had little commercial 
value. These include graphite, mica, 
feldspar and tale. There is also a 
promising market in sight for  tar- 
sands, bentomite—clay used in the 
manufacture of textiles, and occurring 
in quantity in Alberta and British Col- 
umbia 

Dr. Charles Camsell, Deputy Min- 
ister of Mines. Ottawa, has been in 
London and other European, centres 
looking into trade possibilities and 
markets, his mission being a direct re- 
sult of the closing of the United States 
market to Canada for these non- 
metallic minerals by the Underwood 
tariff. He has been promised the as- 
sistance of the Imperial Mineral Re- 
sources Bureau in London and from 
the information he will bring home the 
various producers of these products 
can work up a good market if they 
will get together. 

Germans are quite anxious to ob- 
tain supplies of Canadian iron ores 
and other minerals, but the present 
state of exchange renders this impos- 
sible. The deputy-minister looked into 
the German method of briquetting low 
grade coal. He does not think the pro- 
cess practicable for Canadian coal. 


Estimated on basis of 1,200 marks to 
dollar, present value of combined capi- 
tal stock, reserves, realty and building 
funds of eight major banks of Berlin 
to-day represent in gold slightly less 
than $5,000,000, although assets are giv- 
en on balance sheets as worth 4,772,000,- 
000 marks. 


Are You on This Sucker List? 


A. B. Kemp and Company, Denver, 
Col., come through with the latest 
sucker-hunting by mail epistle, with 
Ellis-Mexia Oil as the vehicle to 
gather the shekels into their pot. 
Their letter has one redeeming fea- 
ture, that is, that their prospect is 
presented in such a wild way _ that 
their harvest is certain to be skimpy. 
Here’s an example: 


“Suppose a man has invested $500 in 
Ellis-Mexia stock. At 1 cent a share 
that means 50,000 shares. (You can 
figure larger or smaller amounts in the 
same proportion.) When the stock goes 
to 5 cents a share, which Texas men 
predict it will do on a production of 
only 500 barrels daily, the man who has 
invested $500 can sell for $2,500. 


“That is good—very good. But if at 
this present time he doubles his origin- 
al holdings, bringing his total to 100,000 
shares, then when the stock reaches the 
Becent price he can sell for $5,000. 
Better judgment, however, would prob- 
ably be to hold for still larger profit. 
Having developed a production of 500 
barrels, it is a reasonable certainly that 
the progress of the company will not 
stop there, but continue. We find that 
the average high price reached by 14 
‘penny’ stocks which made _ notable 
eains on our local market, was close to 
14 cents a share. If the owner of 50,- 
000 shares of Ellis-Mexia held his stock 
until this price was reached, he would 
receive $7,000 for it, and if, while he 
could still buy at 1 cent a share, he 


had added another 50,000 shares, he 
would receive $7,000 additional, a nice 
little total ‘nest egg’ of $14,000. 

“In other words, the return would be 
$1,400 on each $100 now invested, and 
the $100 may be paid at the rate of $10 
each month.” 

A six year old school boy could 
carry such figures on ad infinitum. It 
is to be noted that the first impres- 
sion on reading the above that the 
company has a production of 500 bar- 
rels a day, but a closer reading will 
convince that it hasn’t. The balance 
of the letter is just as wild, or per- 
haps more so, for a couple of para- 
graphs farther down they got the 
stock argument up to 25 or 30 cents 
a share while in the next one they 
have investors selling their stock and 
cashing in on the profit. 

Unwittingly perhaps, they picture 
the future of Ellis-Mexia Oil, when 
they portray what happened to one of 
their other babies. Here it is: 

“ATTENTION APEX REFINING 
STOCKHOLDERS—We want to do our 
very best for every client of ours. 
Apex Refining is disappointing in its 
slow action. September is almost here 
and there seems little chance of anv 
drilling in the Big Hollow this season. 
The market on Apex Refining stock is 
weak and looks as if it would go lower. 
We think vou will get Quicker ACTION 
and BIGGER PROFIT on Ellis-Mexia, 
and if you will write us at once we will 
make you an exchange offer.” 


September 22, 1922 


PROFITS TO POLICYHOLDERS 


—loom large as a factor in choosing a Life Insurance Policy. 


The record of the Great-West Life in this regard is an envi- 


able one. The rapid growth of the Company has always 
been accompanied by corresponding increases in assets and 
surplus, due to efficient and economical operation and careful 


and advantageous investment of Policyholders’ funds, Its 
profits to Policyholders are unequalled. 


This with low rates, unquestioned security and Attractive 
insurance plans account for the ever increasing popularity 


of Great-West Life Policies. Write for rates and particulars. 
THE GREAT-WEST LIFE ASSURANCE COMPANY - 


Dept. ‘‘G”’ 


Head Office - Winnipeg, Canada — 


INVEST IN A VALUABLE FARM 


i 


Would you like to amuse yourself with a farm that would increase in value 
every year you worked it? .We have one of 180 acres of the choicest garden soil 
with large frontage on Main Highway, six miles from Hamilton, convenient to 
railway station, high school, public school, bank, stores, churches. Electric light 
in all buildings; good nine-room house, extra fine barn and horse stable and 
other necessary buildings in first-class condition, also splendid orchard and large 
raspberry patch. This property could be subdivided at the present time for 
suburban homes, of which there are now substantial ones in the vicinity, or for 
small market gardens. We also have several properties on a main paved highway 
that we consider Al investments. 

FRED HAMILTON, 
Sun Life Building, - Hamilton, Ontario 
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Not an Expense © 


“What is this charge for $21.60 for Long Distance — 
telephoning in your expense account?” said the Sales — 
Manager of the Blank Manufacturing Company to one . 
of their wide-awake salesmen, “Pretty steep, isn’t it?’ 
“Depends on how you look at it. I thought you might 
raise some question, so I figured out how much actual 
saving for the firm that Long Distance telephoning 
represented:—4 days salary, $40.83, fares 
$18.70, Hotel $15.00, a total of $74.58: Deducting the 
$21.60 you have an actual cash saving to the firm of 
$52.98—to sey nothing of the extra sales I made in 
the time saved.” 

More and more sales and accounting officials are be- 
ginning to realize that instead of being an extra ex- 
pense, Long Distance actually saves money and valuable — 
time when intelligently used. : 

“Use the Bell to Sell”—or to buy. Most good sales- 
men realize that Station-to-Station calls often answer 
just, as well as the more expensive Person-to-Person 
messages. 


Every Bell Telephone is a Long Distance Station 


Just Real Gasoline 


(Trade Mark Registered) 


Pure Gasoline Company, 
LIMITED 


Head Office 


§-13 King Street West, TORONTO 


Operating in 
Western Ontario 
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FRACTURE IN B.C. 
MINE PRODUCES _ 
VERY RICH ORE 


Development Work Neces- 
sary to Show if Values 
Continue 


NEW COBALT FINDS 


Genessee and Oxford-Cobalt 
Are Centre of Attention 
at the Present 

Time 


While the recent report of the On- 
tario Department of Mines for the 
first six months shows that the min- 
eral production for Ontario for the 
present year would be around $20,- 
000,000, if the same rate was continued 
for the last half of the year, recent 
increases in production would indicate 
that this total will be left materially 
behind. A careful estimate of the 
August production would indicate an 
annual output of over $22,000,000. 
Three mines in Porcupine and five 
producers in Kirkland Lake turned 
out $1,840,000 in August. 

High gold values have been encount- 
ered jin the Big Missouri property 
near Stewart, B. C.. one ton of quartz 
assaying $1,500. | These values which 
in subsequent assays ran to $800 were 
taken from a small cross fracture, and 
adjacent vein matter shows a consid- 
erable reduction in values. It will 
take considerable work as yet to prove 
whether the high grade find continues 
to depth. 

Larger equipment is being installed 
at the Sylvanite mine at Kirkland 
Lake so as to allow for operations to 
a depth of 1.000 feet. While this is 
being installed it is the intention to 
carry on lateral work. The Sylvanite 
is rapidly developing into a mine of 

romise. It will be some time yet 
fore development will be at the 
stage to warrant the going ahead with 


a mill. 
Rich Cobalt Find 


The work of enlarging the shaft 
of the Lake Shore from surface to the 
400-ft. level, so as to make it conform 
with the shaft from that depth to the 
600-ft. level, will be completed by the 
end of the present month. In the 
meantime the mill has been treating 
ore from the surface dump. A 12- 
drill compressor is to be installed and 
it is proposed to go on with the mill 
enlargement in the spring. 

Manager Steenman of the Genesee 
Silver Mine, Cobalt, is pushing ahead 
the deveiveaint of the rich find re- 
cently made on his property and re- 
ported in THE FINANCIAL POST. 
The rich strike was made on the 350-ft, 
level and a force of men is now at 
work 100 feet below this level to cut 
the downward continuation of this 
vein and at the same time intersect 
two other veins. The vein is from two 
to five inches wide and the indications 
in the workings are that the ore shoot 
will develop into an~important one. 

‘Manager J. W. Russell of, the Ox- 
ford-Cobalt. reports the cutting of a 
new vein in the west drift which he is 
driving along the contact. The vein 
came into the drift from the north 
wall and is six inches wide and con- 
. tains niccolite and smaltite in the cal- 
cite with better silver mineralization 
than has hitherto been found, Assays 
run. 178 ounces. The West drift is 
in 180 feet and has shown cobalt the 
whole length. The new vein paral- 
lels this vein and may join it. Prof. 
Russell expresses the opinion that the 
“ore found is the top of an important 
ore shoot running into the deeper Kee- 
watin formation. 

Some good ore samples have been 
brought out of Michipocoten from the 
St. Mary’s claims. * Surface showings 
are shot with visible gold. 


DOMINION CANNERS COMMON 


In recommending Dominion Canners 
common as a low priced stock with real 
value behind it, MeCuaig Bros. & Co. 
state that after a period of severe in- 
dustrial depression such as we are now 
emerging from more attention than 
usual is being paid by purchasers of 
securities to their intrinsic value and 
judged by this standard Dominion Can- 
ners is, in their opinion, most attractive 
as a low priced industrial. The circul- 
ar says in part: he 

In 1912 and 1913 a 6 per cent. divi- 
dend was paid on this stock, but owing 
to the disturbance in trade conditions 
ineidental to the beginning of the war, 
it was found necessary to discontinue 
this payment in 1914, and no distribu- 
tion has since. been made. although in 
the. vears 1916 to 1920 inclusive a total 
of 71,82 per cent. was earned on the 

_ stock. 


ARGONAUT GOLD MINE 


On his return from a visit to Argo- 
naut Gold properties, J. H. Rainville, 
K..C., the president, reported as fol- 
lows on the 500 foot level: : 

“J found that they had cut well into 
the vein. and had commenced a drift of 
the usual width of five feet. At the 
présent time it covers the whole face 
of ithe drift. The ore is similar in ap- 
pearance to that encountered in our 
vein No. 2 on the 200 foot level, and 
thouch the ore has nof yet been assay- 
ed, IT should judge from the anpearance 
of! the ore that it will carry similar 
valties. 

While the work done on the 500 foot 
level has not been for the immediate 
pnrnose of obtaining ore to feed the 
mill. it is nevertheless most gratifying 
ta know that our values continue on 
that level. In this connection. T might 
eom that the ore already available on 
tha first, second and third levels is suf- 
fidient to keep our new mill running 
fot 2 considerable time ahead without 
touching the ore on the 500 foot level. 

“Tt is our intention to use the 500 
foot level as a diamond drilling station 
from which we will exnlore our ore 
bodies at still creater denth. therebv 
saving nearly $2,000 on each hole that 
we nut down. Construction work on the 
mill is progressing verv favorahlv. The 
most essential part of the work is now 

’ rompleted. andthe super-structure will 
be rushed to completion.” . 


THE FINANCIAL POST 


Independent Money Broker 
Favored As Call Medium 


Leading Broker Thinks He Should be Outside Exchange En- 


tirely—Suggestion That 


Banks Report Loans to 


Brokers Separately 


The movement that has been under- 
taken by some leading members of 
the Montreal Stock Exchange to se- 
cure a more favorable attitude on 
the part of some of the banks to- 
wards a call money market in this 
country is receiving strong support 
on the part of the brokers but it is 
expected to take some time before de- 
finite progress can be reported. In- 
deed in some quarters there is a feel- 
ing that amendments to the Bank Act 
which must be made this coming 
Session of Parliament may in them- 
selves be utilized to develop such a 
market in Canada by removing diffi- 
culties that now exist. : 
‘A broker who is taking active steps 
himself to win support for such a 
change in present lending conditions 
is of the opinion that first of all a 
money “broker” is required to install 
such a system in Canada, and that 
the funds at his disposal must be 
provided by the banks and come as 
well from surplus funds in the hands 
of brokers. themselves. Unlike one 
or two others whose views have been 
made public in these columns, he feels 
that such a broker need not be a mem- 
ber of the Excange but possibly could 
work more freely outside. One of 
the conditions he deems essential for 
the success of such a movement is 
that the broker himself shall be ab- 
solutely independent either df the 
banks or of the brokers and that the 
personal element that is now sc 
strong in dealings between, brokers 
and the banks, or between | brokers 
and one another, could best be elimin- 
ated and should be eliminated by 
choosing a money dealer outside en- 
tirely of the ranks of the members of 
the Exchange. 

This independence he believes would 


PRODUCTION OF 
MINERALS IN 
DOMINION UP 


First Six Months of Year 
Shows Increase of Two 
Millions 


Canada’s gold production for the 
first six months of this year amount- 
ed to 63 per cent. of the whole of 1921 
and also showed an increase of 42 
per cent, in production over the first 
six months of that year. This in- 
crease is the outstanding feature of 
the metal production of the first six 
months, and two important gold pro- 
ducers, Ontario ‘and British Columbia, 
are mainly responsible for the ma- 
terial increase. 

The survey made by the Dominion 
Bureau of Statistics shows the total 
estimated value of the mineral prdo- 
duction for the first half of 1922 was 
$57,682,944 of which $26,475,544 rep- 
resented the value of the metal pro- 
duction and $31,207,400 the non-metals. 
As compared with the same period in 
1921 the value of the metals is seen 
to have increased about two million 
dollars or 9.1 per cent. 

The standing of the different prov- 
inces in the Dominion according to the 
returns for the half-year was as fol- 
lows: Ontario $18,833,577; British Col- 
umbia, $16,153,307; Alberta, $10,062,- 
318; Nova Scotia, $8,792,799; Que- 
bee, $2,054,455; Yukon, $714,652; New 
Brunswick, $590,456; Saskatchewan, 
$266,041; Manitoba, $215,339. 

The ten principal products of the 
mineral industry in Canada during the 
period in order of the values assigned 
were: Coal, $24,346,959; gold, $12,- 
110.242; silver, $5,997.199; lead, $2,- 
882,047; natural gas, $2,448,829; cop- 
per, $2,337,093; asbestos, $1,894,232; 
nickel, $1,401,820; zinc, $1,370,460; 
and salt, $849,133. 

Excluding the value of natural gas, 
the total value of the production of 
these commodities during the period 
was $52,340,052 as against $59,615,- 
309 during the first six months of 
1921. The decrease amounted to 12.2 
per cent., and was due largely to the 
slackness in shipments of coal and the 
weakness of the nickel .and copper 
production. The increased prices and 
the lively markets for silver and lead 
were reflected in excellent gains in 
production over the half-year of 1921. 
The zine production remained about 
the same, cobalt increased slightly, 
while copper and nickel, as might have 
been expected, fell off considerably. 


Cahoon Says Paper 
Industry is Healthy 


MONTREAL.—At the annual 
meeting of the Laurentide Company, 
held on Tuesday of this week, the 
president, George Cahoon, Jr., 
stated that conditions in the industry 
were in a very healthy, stable posi- 
tion. “We have not an_ inflated 
market now,” he declared, which was 
an encouraging condition upon whith 
to work and expand business. “As 
long as we can keep as nearly bal- 
anced as possible in our prices we 
will have good business. If we go 
too far we would spoil our business.” 

Both the presidJent and the vice- 
president, C. R. Hosmer. spoke very 
feelingly of the death of one of the 
directors, R. B. Angus, this week, 
and a resolution was passed bv the 
shareholders relating the  irrepar- 
able loss not only to the Company 
but to the community in general in 
the nassine away of Mr. Angus. 
When the directors were chosen the 
place held for many years by Mr. An- 
rus was filled by the avnointment of 
F. E. MeNally, assistant seeret.ry .of 
the Company, to the Board. 8 
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work more effectively when the 
money broker was acting 
rather than in close conjunction with 
the members of the Exchange. He 
would secure a certain commission 
for making the loans, and the charge 
for the money would be, as in New 
York to a certain extent, regulated 
by the position of supply and demand. 
Thus frequently the brokers would 
pay less than the present fixed rate 
of 6% per cent. for money, but on 
other occasions when the supply was 
difficult to secure the rate would 
run well above the 6% per cent. 
Either condition, a rate above or be- 
low the normal, would be satisfactory 
to the brokers under the current con- 
ditions governing the price of money. 

Another broker who has not yet 
taken an active part in the movement 
under way made this suggestion for 
an amendment to the regular monthly 
returns that are made to the Govern- 
ment at Ottawa, namely that there 
should be a special column specifying 
the amount of “call loans” made the 
stock brokers of Canada. At the pre- 
sent time there is a column for “call 
loans in Canada,” but this total in- 
cludes loans made to bond dealers, 
and often to private client on the 
strength of securities. Hence the 
total of $100,000,000 or so comes be- 
fore the public and the brokers as if 
the most of it were money out among 


outside |} 
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the brokers, whereas his argument is: 


that not nearly half goes to the 
“Street” for operating the Stock Ex- 
change activities. If a separate item 
were recorded the brokers could 
much more easily follow the increase 
or decrease of money lent on the 
Street, where now they are absolute- 
ly ignorant of the real assistance that 
is being held out to them. 


ALABAMA TRACTION CO. 


Continued expansion of manufactur- 
ing activities have enabled the earnings 
of the Alabama Traction, Light & Power 
Co. to show steady increases. For the 
twelve months ending August 31, 1922 
the increase in gross amounted to $500,- 
646 and in net to the very substantial 
amount of $317,200. A statement is- 
sued by the company indicates that the 
August output of pig iron at 205,057 
tons showed an increase of 72,699 tons 
over the corresponding month of 1921. 
Coal mines produced 1,700,000 tons 
during the month as compared with 
1,050,000 tons in August 1921. An estim- 
ate is made that the ten leading farm 
crops of Alabama will exceed $193,000,- 
000 value for this year. The demand 
for lumber and all structural material 
for building is heavier than for many 
years. The result, therefore, is that the 
Alabama Power Co. is receiving a de- 
mand for its power that shows a great 
improvement over the corresponding 
period of 1921. 
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KING EDWARD HOTEL 
After payment of all operating ex- 
pense and maintenance charges, provid- 
viding for depreciation and one month’s 
fixed charges, inciuding a month’s rent 
of the new King Edward Construction 
Company’s building, there was for 


August a surplus of over $18,000, in- 
dicating a rate of nearly 20 per cent. 
per annum, applicable to dividends on the 
common stock of the King Edward Hotel 
Company. During the early part of 
August business was. poor, due in large 
part to the lack of tourist traffic re- 


sulting from the railroad and coal — 
strikes. This month the hotel has been — 
operating almost at capacity with. the 
prospect that the amount available for 
common dividends will be twice, if not ~ 
ae times, that» fer- ‘the © previous 
mon 


To Holders of Five Year 


5; per cent Canada’s | 


Victory Bonds 


Fesued in 1917 and Maturing 1st December, 1922. 


CONVERSION 


R OF FINANCE offers to holders 


of these bonds who desire to continue their 
investment in Dominion of Canada securities the 
privilege of exchanging the maturing bonds for new 
bonds bearing 54 per cent interest, payable half yearly, 
of either of the following classes:— 


(a) Five 
1922, 


@) Ten 
1922, 


year bonds, dated Ist November, 
to mature Ist November, 1927. 


year bonds, dated Ist November, 
to mature lst November, 1932. 


While the maturing bonds will carry interest to Ist 
December, 1922, the new bonds will commence to earn 


interest from lst No 


vember, 1922, GIVING A BONUS 


OF A FULL MONTH'S INTEREST TO THOSE 
AVAILING THEMSELVES OF THE CONVERSION 


PRIVILEGE. 


7 


This offer is made to holders of the maturing bonds 


and is not open to 


other investors. The bonds to be 


issued under this proposal will be substantially of the 
same character as those which are maturing, except 
that the exemption from taxation does not apply to the 


new issue. 


Dated at Ottawa, 8 


Ff ey ee Ey pe pe pe pe pep 


th August, 1922. 


PROPOSALS 


Holders of the maturing bonds who wish te avail 
themselves of this conversion privilege should take 
their bonds AS EARLY AS POSSIBLE, BUT NOT 
LATER THAN SEPTEMBER 30th, to a Branch of 
any Chartered Bank in Canada and receive in exchange 
an official receipt for the bonds surrendered, containing 
an undertaking to deliver the corresponding bonds of 


the new issue. 


Holders of maturing fully registered bonds, interest 
payable by cheque from Ottawa, will receive their 
December 1 interest cheque as usual. Holders of 
coupon bonds will detach and retain the last unmatured 
coupon before surrendering the bond itself for conversion 


purposes. 


The surrendered bonds will be forwarded by banks 
to the Minister of Finance at Ottawa, where they will 
be exchanged for bonds of the new issue, in fully 
registered, or coupon registered or coupon bearer form 
carrying interest payable Ist May and list November 
of each year of the duration of the loan, the first interest 
payment accruing and payable Ist IMay, 1923. Bonds 
of the new issue will be sent to the banks for 
delivery immediately after the receipt of the surrendered 


bonds. 
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The bonds of the maturing issue which are not 
converted under this proposal will be paid off in cash on 


the lst December, 1922. 


W. S. FIELDING, \ 
Minister of Finance, 
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DIAMONDS . 
Bock of Diamonds. 
We guarantee to wave 
you money. 


= Sr. |SPECULATION AS 


TO SIGNIFICANCE 
GOLD SHIPMENT 


Reflects the Improved Posi- 
tion of the Canadian 
Dollar 


NEW YORK.—$500,000 in gold 
was shipped from New York to. Can- 
: ada during the past week. The con- 
signee is said to have been the Can- 
adian Bank of Commerce. 

The size of the shipment and the 


Ralph A. Meyer 


Consulting, Mining and Metallurgi- 
cal Engineer, Design and Supervis- 
jon, Plants and Equipment, De- 
velopment and Operation. 


» RANGE BLOCK, 
Sudbury Ontario. — —PHONE 1124. 


reports that have reached here re-| ¢ 


mtly that the American dollar has 
Seon selling at a small discount in 
some parts of the Dominion. 
started Canadian bankers specula 
as to the possibility of what 


3 ene 
DIRECTORS "ts 


| W. H. WARDROPE, K.C. 


AN SOMERVILLE, KC. 
BRIGGS, K.C. 


esident.| having arrived in Canadian exchange 

m ‘ market. Or in other words thgy are 

asking themselves whether the value 

Vice Presidents.| of the Canadian dollar in the United 

States has so improved and the rela- 

tive value of the American dollar in 

Canada so depreciated, that it will 

be necessary for the United States to 

_ W. A. BOYS, sc AM ship gold to Canada to balance its 
— Managing Director.| international account, Be 

But while the consensus of opinion 

Secretary.| here seems to be that in spite of its 

size, it being unusually large when 

Estate Department.| one compares it with similar gold 

shipments to Canada made during re- 

cent years, this shipment has to do 

probably with some private trans- 

action there seems to be an inclination 

on the part of some local Canadian 

bankers to ners sont eat me aes 

8s men 
er ia have Seen since 
the end of the war. 


What It Signifies 


For as several Canadian bankers 
pointed out to THE FINANCIAL 
POST the American dollar ‘would 
have to be selling at a discount of at 
least five thirty-seconds of one per 
cent. in Canada before it would pay 
the United States to ship gold to Can- 
ada in settlement of balances due Can- 
adians. It costs about $135 per 
$100.000 to ship gold from here to 
Canadian points without taking pack- 
ing and handling costs. As the 
American dollar is not yet selling at 
a discount of anything like five 
thirty-seconds as yet, the point has 
not yet been reached where it would 

hi ld north. 
oe it ie oe beyond the realm of 
possibility that this may be reached 
shortly. Within the week Canadian 
borrowing in this country has in- 
creased materially; it will be further 


increased by the forthcoming Pro- 


i . Balances to 
ein ot Seeate: — United States 
will therefore increase and the de- 
mand for Canadian funds will in- 
crease with them. The transfer of 
these balances to Canada, may, ac- 
cording to local Canadian bankers, 
materially improve the position of 


the Canadian dollar here and may 
even send it to a premium. Should 


this occur on top of a heavy demand 
for Canadian funds springing from 
the usual international crop financ- 
ing operations, the likelihood of a 
premium on the Canadian dollar here 
will, of course, be considerably in- 


creased, 


~ NORM 
3 A. W. 
Ww. SCOTT 

Cc. BLLIOTT 


” 

JOHN HALLAM 
EFFREY, K.c. 
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LH. COOMBES 


. MONTGOMERY, 
We aaaeer Reat 


4 N 
LORNE JOHNSON anager Regina Branch. 


Srerune Trusts 


10-12 KING ST. EAST, 


Security of Funds 


ments. 

rst mortgage 
—— of the value 
gaged property 


p ; 
will accept your funds 
icra on _ 
such mortgages, giving you Oe 
guarantee of prompt eee of 
interest and due repaymen 
principal. 


form 
is most 
er ateenth yields you 54%. 


Write for particulars. 


more than 
nots the mort- 


Auto 


/ 


Painting 
30 Carlton St., Toronto 


known as “the gold shipping point”|» 


THE FINANCIAL POST 


Dollar is Quoted 
at Par in New York 


The week’s events, including the un- 
settling news from the Near East, had 
little effect on the exchange situation 
as affecting the value of the Canadian 
dollar which was quoted at par in New 
York on occasion while the top of the 
range was only fractional. The re- 
turn of tthe dollar to par brings the 
following comment from a_ Boston 
paper: 

The importance of this economic event 
is evident. By it Canada is adding to 
the small list of nations in which paper 
currencies serve only as a substitute or 
subsidiary maney, a list until lately 
confined to the United States and a very 
ew lesser countries. The steady rise 
of the Canadian dollar is left unex- 
plained by official trade figures. Ex- 
ports from the United States to Canada 
in the fiscal year 1922 amounted to only 
$308,000,000, it is true, as compared with 
$789,000,000 in 1921; but this is offset 
y @ corresponding decline of imports 
from Canada from $529,000,000 to : 
000,000. Among the other pogsible 
sources of Canada cash receipts ‘must 
be counted American investment in Can- 
adian properties. The equalizing of 
Canadian exchange will doubtless affect 


this country in two ways; it will stimu- 
late trade with our northern neighbor 


MONEY, BANKING AND EXCHANGE 


and it will add materially to our ex- 
orts of gold. The rise of the Swise 
ranc to par some months ago caused 
the mountain Republic to become a re- 
cipient of no little gold. Whether or 
not we may expect a similar event in 
Canada depends on whether the move- 
ment in progress for many months past 
goes on. : 

Following are quotations for the 
week: : 


NEW YORK FUNDS 


September 14—Funds opened at 1-16]: 


and moved to a low of par and up to 
1-64 at close. 
September 15—Opening at 3-64 funds 
eased off to 1-32 at the close. 
September 16—Funds opened at 3-64 
and remained unchanged at close. 
_ September 18—Opening at 1-32, funds 
firmed to high of 1-16 and closed at 
September 19—Opened at 3-64 and 
moved to 1-82 at the close. 
September 20—Funds opened unchang- 
“ oe sold to high of 3-64, closing 
a “36. 


STERLING, FRANCS AND LIRA 


Sterling Francs Lira 
Demand Demand Demand 
Septembér 14. 4.42 
September 15 . 4.42% 
September 16 . 
September 18 . 
September 19 . 


September 20. 4.43% 


Questions and Answers 


The following questions appear in 
papers set on the Bills of Exchange 
Act in an accountants’ examination 
and a request‘has been made that 
they be answered with explanations, 
as the points involved in some of them 


may not be quite clear. In these 
particular questions it should be 


pointed out that they appear to have 


been so worded as to give trouble to 
those students ‘who have overlooked 
the definitions of terms recited in the 
preamble of the bill. 

Question: Define the term 
er” as the Act gives it. 


Answer: Holder means the payee 


or endorsee of a bill or note who is 
in possession of it, or the bearer 
thereof. 

Illustrations: A. makes a note in 
favor of B. or order, and delivers the 
note to B. Would you call B. the 
holder? Reason. 


Answer: Yes. He is the payee 
and in possession of it. 

Question: B. loses the note. It 
falls into the hands of C. Would 
you call C. the holder? Reason. 

Answer: No. He is neither payee 


nor endorsee, 
Question: C. forges B’s. endorse- 


““hold- 


Question: B. loses the note. It 
falls into the hands of C. Would you 


call C. the bearer? Could you call 
him the holder? Reasons. 

Answer: Yes. C. is the bearer 
because he is in possession of a bill 
or note which is payable to bearer. 

C. is also the holder because he is 


the bearer and the term “holder” is 
inclusive of the term “bearer.” 


Question: C. transfers the paper 
to D. who buys in good faith. Would 
you call D. the bearer? Could you 
call him the holder? Reasons. 


Answer: Yes. D, is the bearer be- 


cause he is in possession of a note 
payable to bearer. B. is also the 
holder because he is the bearer. 

In this case if D. presented the bill 
to A. at maturity, and A. paid it, A 
would obtain a valid discharge of his 
liability as maker because he has 


paid the note at maturity of the bill 


to the holder thereof in good faith, Capital 


and without notice that his title to 
the bill was defective, which con- 
stitutes payment in due course. 

In practice, so far as a bank is 
concerned, notes (except of course, 


bank notes) payable to bearer are 
not likely to be often met with, and 


ment and transfers the paper to se - chief application of the principle 
will be in connection with cheques. 

eall D. the holder? Reason. : 
Answer: No. He is neither pay The law in effect says, that if such 


nor endorsee. Furthermore, the 
forged signature is inoperative. The 
Act states that when a signature is 
forged or placed thereon without the 
authority of the person whose signa- 
ture it purports to be, the forged or 
unauthorized signature is wholly in- 
operative, and no right to retain the 
bill or give a discharge therefor, or 
to enforce payment thereof against 


any party thereto can be acquired 


such a manner that title is to be 
transferred by endorsement certain 
safeguards are assured by the Act, 
but that if the maker chooses to is- 
sue a cheque or note the title to which 
passes simply by delivery, the risk 
must be borne by him. 

At the same time, if a cheque for a 
considerable amount payable to bear- 
er were presented at the place of pay- 


an instrument is made payable in Def 


Small Balances 


—may be invested in the odd amount 
bonds of high-grade Canadian muni- 
cipalities. Our odd amount’ list 
enables you to select unquestionable 
securities maturing in three months 
to thirty years and yielding from 
5.50% to over 6.00%. These obli- 
gations are legal investment for trust 
funds and may be obtained in denom- 
inations ranging from $50 to $666. 


Co. 


Before you invest, consult us 


Anmilius Jarvis & 


Ottawa 
Toronto 


New York 


Canadian Woollens 


Limited 


Third 
Annual Report 


FOR YEAR ENDING JUNE 30th, 1922 


Presented to the Shareholders at the Annual Meeting of the 
Company bbeld st Peterborough, on the Nineteenth day of Sep- 
r, S 


SUMMARY OF DIRECTORS REPORT ‘ 

The net profits for the year are $204,649.07 after deducting manufacturing, selling and 
general expenses, and bank interest on loans. 

Dividends on Preferred Stock were paid to the amount of $122,500.00. The sum of 
$35,000.00 was expended in the purchase of Preferred Stock for the Sinking Fund, and $51,450,- 
00 was set aside for Income Tax, and as a reserve for bad debts. 

The total Reserve for Plant and Equipment depreciation, Government Taxation and Stock 
Redemption, amounts to $782,460.98. 

Current Assets over Current Liabilities amount to $436,844.34. Both the yarn and the 
cloth mills are running to capacity and the outlook for the future is , f 

The product of the mills is giving general satisfaction to the trade and it is the intention 
of the management to maintain this high standard. 

- GENERAL STATEMENT 
Year ending 30th June, 1922. 


Current Assets: 
Cash on hand and in Banks $ 2,167.00 
Bills and Accounts Receivable (estimated Net Cash Basis).... . 348,443.06 


ies: 
Raw Materials, Supplies and Goods in Process at cost or at market, which- 
ever is lower 

Manufactured Goods at Cost or Less 
Investments : 
Stock in other companies, etc. 


Deferred: 
Prepaid Insurance, Taxes, etc. 
Assets: 


968,737.16 


9,740.00 
—————— 41.219, 088.12 


24,994.53 


POOR e eee eeeee @ereeecee 


CORREO OER HORE EERE EH EHH Eee nee 


Properties, Plant and Equipment 

Cash Expended on additions during current year 

Increase in Value ‘of Plant as Appraised and Depreciated by 
the Canadian Appraisal Co. 


Processes, Trademarks and Goodwill .... 


SHOR Renee nee eeseeereeneaneebesd ely 


Current Liabilities: 
Bank of Montreal Bills Payable 
— Payable Trade 


erred : 

City of Peterborough 
Surplus: ; 
Balance at Cr. 30th. June, 1921 
Add Operating Profit for Period 
Less Interest on Bank Loa 


Less: Dividend on Preferred Stock at 7 per cent. 
for 1 year $122,500.00 
Sinking Fund for redemption of Preferred Stock 35,000.00 
Estimated provision for Income Tax 
Reserve for bad debts 


Gold shinments from the United ment by someone unknown to the 


States to Canada during recent years through or under that signatare. bank, the bank, if in doubt, would be 


In this event, if D. presented the/justified in referring to the drawer 
mare been Vary ee — bill to A. at maturity and received /for instructions. 


have seldom gone beyond anes. ee i aber = ke a Se Wiatg: Shuai v sce cere 
i i charge of his liabi as . 
In June. for instance. the shipments |charg Fe eee ot | FREIGHT EXCHANGE RATE 
The Railway Commission an- 


were valued at only Wein, Total the reason that A. has not paid the 

shipments during the twelve months pill in due course. A. can recover ; ; 
ending June, 1922, were only $2,373,-|from D the amount so paid. The Sedemeear nae raute, f s ioork 
000 


. _ This was a decrease as com-/act states that “if a bi'l bearing a/dated January 14. 1921, the rate of 
pared with the total for the same/¢,,>.4q or unauthorized endorsement exchange in connection’ with ship- 


Capital Stock: : 
7 per cent. Cumulative Redeemable Sinking Fund, Preferred, 


Government Authorized and . 
' and 
Municipal 
Bonds 
Circular upon request 


MacKay & MacKay 


Guttneiligs oo 0555 cisickin Sécad doers tthe $1,608,900.00 
Common, Authorized and Issued ........... 


Reserves: 


For Government Taxation 
For Depreciation of Plant and Equipment 
For Redemption ferred Stock and 


Dividends on Redeemed Stock 
twelve months in the previous year. 


On: British Account 


; ING TORONTO 
os Rea OON Most of the gold shipped from the 


is paid in good faith and in the or- 


ments of freight between points to 


dinary course of business, by or on|Canada and the United States. from 
September 15 to Sentember 30. incln- 


United States to Canada since the {behalf of the drawer or acceptor (or 
Canadian dollar has been selling at|maker of a note) the person by whom 
a marked discount in the Unitedjor on whose behalf such payment is 
States has been shipved north in con-/made, shall have the right to recov- or freight. 


nection with Great Britain’s monthly | er the amount so paid from the per- 
eRe ERRecnee 


vavments to the Dominion on ac- 

count of indebtedness incurred by |*™™ to whom it was so paid, or from BRANCH RANKING DEBATE 
the mother country during the war. | 29 endorser who has endorsed the/ In view of the importance assumed 
Du: s the past two years. London bill subsequently to the forged or un-| by the vigorous argument on the 
ine ekipaed ~ the United States gold |authorized endorsement, if notice of| “uestion of branch banking for na- 
tn the amount of some $446.000.600.|the endorsement being a forged or ns banks that has been going on 
While the greater vart of this gold|unauthorized endorsement is given to cs we € | cles throughout the 
each such subsequent endorser with-]©OU'TY Special provision has heen 


was sent to the United States to 
provide for British interest and ma-lin a reasonable time. Payment in| heture the crscesnio oe aha eneet 


turities. part of it was sold to the|/dque course means payment made at/ Rankers’ Ascociation. to be held i 
: Dominion Soe ree 4 time vee jor after the maturity of the bill to| New York city Octoher 2 to 6. The 

maaan oa aa ‘rota, Canada being |the holder thereof in good faith and| debate on this snecial snhiect which 

taken by the British Treasury in|Without notice that his title was de-| is scheduled for Wednesday. October 

settling of its own indebtedness to/|fective. In this case D. was not the| 4 Will be limited to one hour. 

the Dominion. The British Treasurv|holder as explained above and al- Ww. ° 

took this method of settling its debt|though the other conditions as to eekly Bank Clearings 

good faith and notice may have been|‘™ SmParitm with same week last year), 


A i NOTE :—Contingent Liability in respect to Bills Receiv- 
sive. will be 1-32 of 1 per cent. No able Discounted ... #41,940.05 
surcharge will be collected on inter- 


national business, either passenger 


~ RAVINE SITES 
Well wooded lots, on. Yonge 


GOLD MINES 
FLOURISHING— 


T= output of gold bullion by the mines of the Porcupine 
and Kirkland Lake Camps during August shattered all 
former monthly high records and, basing our prediction upon 


the daily reports we receive directly from the seat of opera- 
tions, September will prove a still more profitable month. 


Golf Club. Fine views over the 
valley. Restricted. 


H. R. DOUGLAS 
Adel. 5070, | MailBldg., Toronto 


Joint 
to Canada because it was in this way 


‘Investments 


EW people realize the ben- 
F efits of a joint investment. 
By this system a man may 
have his securities so regis- 
tered that the interest is paid 
to him during his lifetime, but 
at his death the securities 
automatically become the prop- 
erty of his wife or any other 

erson stipulated to whom the 

Taterest is paid from then on, 
regardless of any subsequent 
or prior will that he may have 
made or neglected to have 
made. 


We shall be pleased to answer 
inquiries re this system of 


able to obtain par for the pound 
sterling and in turn exchange the 
dollars thus acauired for an equal 
amount of Canadian dollars plus the 
premium then existing on the Ameri- 
can dollar in Canada. From the point 
of view of the British Treasury, it 
was possible in this way to obtain 
the maximum value for the pound 
sterling in settling its Canadian in- 
debtedness; from the point of view of 
Canada it was possible to obtain gold 
needed for the national reserves 
much cheaner than it would have 
been possible to have bought the gold 
in the United States from the Amer- 
ican producers or owners. 


complied with, the fact that the bill iF 
was not paid to the holder would| 27"?! bi 


preclude a valid discharge of the] ttaws . 
maker’s liability. Hamilton . 


Ovehbee ., 
These constitute some of the rea- Wintene 
sons why dealings in notes with 


Halifax 
strangers are not advisable, and also] &. tom 


Tondon ... 
why, in discounting a bill for a cus- iGhaten 


tomer a banker wants to know the] Rrartford . ||: 


transaction which forms the basis of} Shetbroe«e 


the note offered for discount. 
Question: A. makes a note in 
favor of B. or bearer and delivers 
note to B. Would you call B. the 
bearer? Could you call him the 


Winnver 


Kitchener . ... 


Peterhoro’ . ., 


Total East ... 


Vancouver . 


EASTERN CTTTRS 
. 1992 Chance of 
..$ 8@KAALAG —$IN.NIA.TAR 10.1 
8.492.290 AR 
192.757 3.0 
AIR N07 TE 
187,199 29 
AAR.997 914 
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199.084 &8 
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(199 941 11.0 
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84,781 10.8 
129.858 15.9 
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+ 2.TTV.BER 
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299 _720.191 —13.428.129 6.0} 
WESTERN CTTIES 
Sevt. 14. 1922 Chence o% 
- «+ 842 RAT MEL —$1N.4N4 444 196 
e» IRRADIARA — 1.208.249 BH 


ORE reserves at these gold mines are steadily forging 
ahead of milling capacities, and a number of properties, 
already developed at depth, are fast approaching the pro- 
duction stage, so that the list of producing gold mines may -- 
soon be expected to be added to. 

ACTUAL conditions at these mines never were better than 


at present, and the investment of funds therein, for sub- 
stantial profits, appears most opportune. 


Hamilton B. Wills & Co. 


. LIMITED 
FOUNDED 1904 STOCK BROKERS 
Wills’ Building, 90 Bay Street, Toronto 
TELEPHONE ADELAIDE 3680 


Celgarv .., 4.288.088 — 1,704.58 979 
A929 914 — €72.%R4 12.7 
2.115.499 — R291 RNR IRA 
1.R9OR ATK — 2N6 244 OR 
1.152.795 — RAT ANN ORK 
RN9 KOH + 15R 729 25 2 
&76.191, — TEh.144 10.1 
BR2.045 — IRR.NNT 99 4 
RIR ORD — 29.499 BR 
316.955 — 72.420 186 


investing. 


Bonds may be purchased on 
our Partial Payment Plan. 


G. A. Stimson & Co. 


Bond Dealers Limited 
Established 1888 
36-38 King St. East, Toronto 


holder? Reasons 
Wimorton . 


Answers: The Act defines bearer] vic,” 
as the person in possession of a bill] Seskatoon . . ... 
or note which is payable to bearer.|m”"winien 2.” 
B. is. therefore the bearer. ee 

B. is also the holder as one who is} "ye, 
the bearer of a paper may also be| Medicine Hat . | 
called the holder who, as stated above,| ...; west . 
is the payee or endorsee of a note or 
bill, who is in possession of it or the 
hearer thereof. 


DOMINION 


The Dominion Bank announces the 
elosine of its branch st Portage Ave. 
end Kennedy Street. Winnipeg, on the 
°3 inst. » 
gross tons. Steel output for thé eight 
month period is down 122,098 tons, oF 
29 per cent., compared with 1921, white 
the pig iron decline was 251,015 tons or 
a drop of 39.28 per cent. The coal short- 
age is blamed for the pig iron decline, 
Prices are reported cing. 


PRODUCTION OF STEEL AND PIG 
IRON DOWN 


Steel production in August declined 
to 59.201 Jone “<0 as compact. oe 
ry Pa eepnrepcmanpsarngpcnmd fk. eee ig iron production in 

Pie Alert ea | Canada was down 14.45 per cent. in the 


Yr. to date...$9,584,596,242 —$900,989,195 &.5| Same period, the output being 27,128 


NOVA SCOTIA 


Frederick C. Mulkins, whose death oc- 
eurred at Ottawa durine the week. after 
an illness of nine months’ duration, was 
for many vears manager of the Ottawa 


branch of the Bank of Nova Scotia. 


- $73.424,.663 —#15.231.247 17.1 


‘ 
‘ 





be grown if 


September 22, 1922 


BANK MANAGER 


~ TELLS ROTARIANS 
ABOUT BUSINESS 


Example of Effective Ad- 
dress Discussing Local 
Conditions 


ee 


GOOD PRICES FOR 
: MUNICIPAL BONDS 


County of Lincoln, Among 
Week’s Borrowers, Pays 
5.36% 


The bank manager should be the 
business and fnancial authority in his 
community. This should not only 
applu to private consultations me to 
.. public opportunities to give advice. 

- Addresses before local bodies on busi- 
. ness conditions will not only bring 
about a bette runderstanding of fin- 
er es but _ — al — 
to an appreciation of: ing 
in general as well as to make friends 
for the particular institutio nrepre- 
sented by the speaker. Following is 
a brief comprehensive address which 
illustrates the point; it was delivered 
before the Rotary Club at Kamloops, 
B. C., and was ee full in the 
local paper.—J. . T: 


The European situation is the 
most serious for the whole world at 
the present and no one can foresee 
just what the end is going to be. I 
am still of the opinion that Germany 
with her rich resources and large in- 
-dustrious population could eventually 
pay her war debts. Great Britain 
can pay ‘her war debts and there are 
very few who\would not be in favor 
of her paying every debt she owes 
as no Britisher would want her to 
repudiate her debts. : : 

‘Canada at present is suffering 

rom economic depression resulting 

rom the war, excessive speculative 
enterprises and from extensive crop 
failure. A great many have suffer- 
ed and are still suffering from the 
effects of speculation in the boom 
days. e farmers are suffering 
from crop failures and excessive 
prices paid for land. Economic de- 
pression does not mean a shortage 
of money. No other nation was ever 
blessed with money as Russia is to- 
day. Still its commercial and indus- 
1 centres are practically without 
population. The people have gone 
into the country districts where it is 
easier for them to obtain a living. 


Inflated Currency 

_ Again, Austria has money by the 
billions, but the inhabitants are un- 
able to buy food and clothing. It 

has been said that Germany 
about forty times as much money as 
it had at the time of its greatest 
prosperity. Economic depressions in 
these countries are therefore due not 
to a lack of money but:-to an inflated 
currency. They have printed paper 
money by the billions without having 
anyone to insure its redemption. 
That the economic depressions fol- 
lowing the war have not had more 
disastrous results in this country 
may be due at least to some extent 
to our Canadian banking system. 
For example, during the war when 
business throughout the country was 
in a most flourishing condition, «nd 
money seemed plentiful, credits were 
readily increas:'d, but as soon as oper 
hostilities came to an end, and heavy 
loans might have become bad risks, 
the volume of credits was consider- 

ably decreased. 
Lessons in Spending 

As already indicated, depressions 
affect not only financial and indus- 
trial circles, but also the individuals. 
We are usually being told to be con- 
stantly on the lookout for the “rainy 
‘day” and.to save in time so as not to 
be without funds in times of adver- 
sity, but there are more people who 
know how to save than one would 
think. The reports of our banking 


‘\ institutions rove this contention. 


The difficulty is that people get les- 
sons in savings but not in spending. 
Just think what a knowledge of the 
economits of spending would have 
mcant during the war. As it was, 
the saver grasped his money the 
more firmly and left the spender 
alone to weather the storm and pilot 
the ‘disabled financial craft into 
whatever port -his courage, constancy 
and resourcefulness might discover. 
“When people realize that as much 

~ attention should be given to a study 
of how to spend money as is now 
given as how to make it, many of 
the great evils would disappear au- 
tomatically. Thoughtless, useless and 
harmful expenditures would cease. 
Would not the practice of these 
principles result in permanent uni- 
versal prosperity? 


Local Situation o 


Now take the local situation. The 
farmers are practically at a loss to 
know whether to continue or give up 
in despair. For a number of years 
in a good many districts there have 
been poor crops and the market has 
been so low in comparison with the 
expense that it is impossible for 
them to make a living and some of 
them have had to abandon their 
places entirely. A great necessity 

for this district is irrigation and I 
’ am glad to know that the powers 
that be are working hard in order 
that an irrigation system may be put 
into operation. 

One thing that is just as necessary 
is to get a market for the produce 

that is grown. A market must br 
~ secured for the fruit that is grow> 
and the additional fruit that would 

if we had more irrigation. 
A large quantity of the fruit in the 


Okanagan Valley this year will never 
find a market and the price that the 
fruit grower will receive for his crop 
that he does market will not show 
much profit. The only solution for 
this is to find a new market and I 
think the fruit men should endeavor 
to find a market for their fruit in 
China or Japan. This of course 
would only apply to fruits that would 
not be destroyed before | reaching 
their destination, such as apples, etc. 
‘This is only a suggestion as it may 
not be practicable. 

Prices of wheat have dropped from 
sixty and seventy dollars per ton in 


a 
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1920 to twenty@six dollars to-day. 
Cattle prices have dropped from sev- 
en cents for keepers to two cents, 
and from twelve cents for beef to 
three and four cents. 

However, I look for improvement 
in every line in the future and with 
the present ‘crop on the prairies, con- 
ditions will certainly be much im- 
proved there, and the whole country 
will also to a certain extent benefit. 
What is’really required is more im- 
migration of the right class, increas- 
ed energy of the present population, 
thrift, strict economy and sane op- 
timism. ; 


The Lure of Soft Mone 


Fourth 


Article ; 


By H. MICHELL, 
Professor of Political Economy in McMaster University. 


There .is in existence a “British 
Banking Reform League.” Where the 
headquarters of tms League are is 
not apparent, but there is a Western 
Canada Branch, situated at Tantallon 
in Saskatchewan, of which Mr. W. C. 
Paynter is the secretary. Perhaps 
the branch is really the headquarters 
and parent stem, but the point is im- 
material. 

Mr. Paynter has issued a pamphlet 
entitled “Canadian Money and Pro- 
gress” which provides some interest- 
ing reading, and in which he tells of 
axmost instructive experiment that 
he and some associates made in 1895. 
This was the Harmony Co-operative 
Industrial Association°at Tantallon 
in what was then North West Ter- 
ritory. The interest in this Asso- 
ciation lies in the fact that it issued 
its own form of voucher for services 
rendered which was exchangeable at 
the Association Store for Merchan- 
dise. Thus each member was paid 
so much per week or day as the case 
may be in the form of one of these 
vouchers which were issued for vari- 
ous amounts, and when he wanted to 
buy goods from the store he present- 
ed a voucher and the amount of his 
purchase was punched on it, just as 
it is on a meal ticket at a restaurant. 
When the amount of the voucher had 
been exhausted it was retired. Mr. 
Paynter says that the system work- 
ed admirably without the slightest 
hitch for five years, but he does not 
tell us why so beneficient an idea was 
abandoned. Perhaps we may guess 
that the usual fate overtook it that 
seems to dog the footsteps of most, 
if not all, little co-operative associa- 
tions in Canada. 

Of course, when we consider the 
case we see that there was no perticu- 
lar reason whatever why this system 
should not work splendidly, provid- 
ed that all the members agreéd .to 
abide by it. What they were doing 
was simply to exchange their labour 
for goods at the association — store. 
Let us also observe very carefully 
that when the voucher was exhaust- 
ed it was retired; on that point turns 
the whole thing, a point which ap- 
parently Mr. Paynter does not en- 
tirely comprehend. 

Profiting by the experience of the 
Harmony Association, Mr. Paynter 
makes the suggestion that the same 
system may be usefully employed by 
the government which would issue 
certificates, just as it now does legal 
tender notes. But these certificates 
would not be backed wholly or in part 
by gold but would be paid out on all 
authorized public works of both Do- 
minion and Provincial Governments. 
This. Mr. Paynter observes, “would 
result in all these works for the bene- 
fit of the nation being accomplished 
without the issuing of a dollar of in- 
terest bearing bonds or debentures.” 
Such eerificates, would of course, be 
legal tender and would be accepted 
by the government in payment of all 
taxes. 


Hopes for Millennium - 

At first glance this would seem to 
be a perfectly splendid scheme. No 
vublic debt. lots of money for every- 
hody. In fact Mr. Pavnter tells us 
that only thus will the millennium 
come to earth. and the will of God 
be made manifest among men: all of 
which is most earnestiv to be de- 
sired for unhappy mankind. 

But béfore we endorse fully this ad- 
mirable scheme there are one or two 
auestions we should like to ask about 
it. In the first place, Mr. Paynter savs 
that this scheme worked alright in the 
Harmony Co-Operative Association, 
but are the two schemes actually the 
same? The Harmony vouchers were 
retired when exhausted. Is the gov- 
ernment going to retire its certificates 
as soon as it receives them in payment 
of taxes? If it is. then the scheme 
would work all right, since it would 
be nothing but a: very clumsy form of 
bank credit. It is really what a bank 
does now when ‘it agrees to finance 
some industrial undertaking. It 
creates credit and allows the borrower 
to draw against the loan. But when 
the transaction is done with. the 
credit is cancelled. In exactly the 
same way the government would be 
creating credit bv issuing its certifi- 
cates, which are exactly narallel to the 
eheaues drawn oh the loan accepted 
hy the bank. Rut if the .covernment 
did not retire the certificates when it 
received them in payment of taxes, but 
vaid them out again, then when a 
new undertaking was put in hand paid 
out a fresh batch of certificates. then 
it, would be euilty of inflation and 
would be headed straight for the de- 
struction that awaits all such desper- 
ate expedients. 


The Old, Old Fallacy 
Really we seem never to get away 
from the old, old fallacy that under- 
lies all these schemes: we seem'‘to be 
reneating the sa lesson over and 
over again. The ‘trouble with people 
who advocate such things is that they 


shave never really grasped the theory 


of the credit system. They do not see 
that what they want is already déne 
by the banks when they finance their 
customers by granting loans. And 
now they are all immensely excited 
because Mr. Ford has suggested some- 
thing of the same sort for his Muscle 
Shoals scheme, not perceiving that 
Mr. Ford, who is very far removed 
from being a fool, is really suggesting 
a way by which he may get a most 
stupendous bargain for his own ‘en- 
richment. Mr. Ford knows perfectly 
well what he is about, and is under 
no delusion, 

And then, of course, we could go on 
to ask Mr. Paynter, of the British 
Banking Reform League, the two be- 
ing synonymous, a great many other 
questions which may prove a little 
puzzling. Supposing that the govern- 
ment issued these certificates. What 
would foreign nations say about 
them? How would Canada pay her 
debts outside? Would the United 
States receive these certificates at 
par? We venture to surmise that 
the foreign exchanges would tell an- 
other tale. 

But of course it is no use going on. 
It has been tried before and failed; 
but the experiences of Robert Owen 
with his exchange in London never 
teach those who come after; they 
either don’t know or don’t understand. 


CAN’T CALCULATE 
PRICES IN MARKS 


Many Big German Manufac- 
turers Are Quoting in Terms 
of Swiss Marks 


LONDON:—Commenting on _ the 
exchange situation in German marks 
in their letter of September ist, 
Samuel Montagu & Company, state 
that the instability of the market 
which fluctuates in the wildest man- 
ner, makes the calculation of prices 
in marks almost an impossibility, es- 


pecially for contracts for goods to be’ 


delivered at some future date. The 
press rezorts that at Leipsig Fair un- 
usual scenes were witnessed owing 
to the refusal of German importers 
to sell imported goods to their Ger- 
man customers excepting in the cur- 
rency of the country of origin. The 
would-be buyers formed a procession 
carrying a large placard with the 
words “German buyers protest 
against -sales in foreign currency in 
Germany.” A few of ‘the big Ger- 
man firms are quoting in marks but 
in other cases manufacturers of Ger- 
man goods are quoting in foreign 
money generally in Swiss francs for 
sale to Germans for consumption in 
Germany. Such conditions are like- 
ly to result in a further increase in 
the new form of flight from the 
mark, namely the adoption of some 
form of foreign currency. 

Reports state that those sellers 
who had actual goods-could do as 
much business as they liked—prices 
ruled high and rose continuously— 
and many firms at the end of the 
day displayed notices that the entire 
production for 1922 had heen sold 
out. There was.great reluctance on 
the part of many firms to make for- 
ward contracts at all. 

Later reports state that the strike 
of buyers at the Léipsic Fair against 
the pricing of goods in foreign cur- 
rency is growing in volume. A num- 
ber of protest meetings have been 
held and in the. case of some 
branches of trade, the buyers have 
left the Fair and gone home. In 
many trades ‘the Dollar and the 
Swiss Franc have become the stan- 
dard, completely ousting the Mark. 


IMPERIAL 
George McNee, accountant at the 
Cochrane branch of the- Imperial Bank, 
has been transferred to Toronto. W. L. 
Dingwall of the North Bay branch has 
been transferred to Cochrane. 


MONTREAL 

A. C. Welk, manager of the Mildmay 
branch of the Bank of Montreal. has 
been transferred to Lucan. C. V. Mills, 
of Toronto has been transferred to 
Mildmay. * 

J. H. Matson, accountant at the Owen 
Sound branch of the Bank of Montreal, 
has been transferred to Niagara Falls. 
He will be succeeded at Owen Sound by 
S. A. Hopper of the Sault Ste Marie 
branch. 


THAT WESTERN OPTIMISM 


Here is a new story about op- 
timism. It comes out of the West. 
A bank manager went to see a 
big prairie farmer. who had not 
had a crop for five vears, and 
who had a large loan. “I suppose 
vou feel pretty blue about things.” 
remarked the banker. “What do 
you mean blue?” aneried the far- 
mer, surprised. “Well. you have 
not had anythine in five years, 
have you?” “Well.” shot back 
the farmer, “this brings us a year 
nearer a crop, doesnt it?” 


CROPS WILL SHOW 
MILLIONS MORE 
IN GOOD DOLLARS 


(Continued from Page 1) 


no serious disturbance in the finan- 
cial and commercial world is antici- 
pated. The movement to better times 
promises to continue. In the opinion 
of the New York Herald recent de- 
velopments have emphasized clearly 
the “high rate of business expansion 
and prosperity which may be expect- 
ed in months to come.” This paper 
continues: 

Higher prices in certain basic indus- 
tries, a stiffening of the rate for money 
as. requirements for funds for industrial 
and commercial purposes become heav- 
ier and the steady upwerd trend of bank 
clearings throughout the country, a 


continued decrease of unemployment, 
huge new offerings ‘of bonds and in- 
numerable other factors of vast im- 
portance all point in the same direction. 

With the railroad and coal strikes 
out of the way and the nation almost 
entirely free from primary labor diffi- 
culties for the first time in» many 
months about the only dark spot in the 
whole picture as viewed by industrial 
leaders today is the European debt sit- 
uation. And even here some solution is 
confidently anticipated; ‘ 

In Canada conditions are likewise 
favorable but the credit situation in- 
dicates a strain which will require 
the actual circulation of the crop 
money;to relieve. Generally speak- 
ing there is a hesitancy shown to- 
wards placing forward orders even 
where dealers are in a position to do 
so, The danger in this connection 
would seem to be that with a tend- 


ency towards higher prices reviving 
demand may be faced with a short- 
age of goods which will encourage — 
inflation. 

There is a shortage of labor for 
the moment and a tendency towards 
higher wages particularly for un- 
skilled workers but this may be a 
temporary situation accompanying 
the harvest. It remains to be seen 
whether the circulation of the crop 
money will be reflected in increased 
industrial activity to absorb the 
aaa returning from the harvest 
lelds, orn 


Lithuania has adopted as new cur- 
reney unit the gold lita, corresponding 
to dollar, and divided into 100 cents. 
System is to go into effect October 
when old notes will be called in a 
paid at prevailing exchange rate, 


Announcement is hereby made that the 


firm having been incorporated 
under the name of 


RENE-T. LECLERC 


INCORPORATED 


will now include: 


Messrs. HUGUES LeM.-de MARTIGNY 


J.-ERNEST SAVARD 
HENRI TURGEON 
GEORGES-O. SOUCIE 


RENE-T. LECLERC 


Montreal, 18th September 1922. 


September Fiction 


Sorrowful Island 


By Bertrand W. Sinclair 


Treasure!! 


Yes!! 


But not the hoard of shining gold the opening scenes of this vivid 


tale promise. 


Round the hidden store so gruesomely guarded by the flesh-bare 
bones of an unknown pioneer, the author has staged a tale of a 


struggle for life and livin 
Columbia’s rugged coast which carries 
less to its dramatic climax. 


on a lonely wooded isle off British 
you interested and breath- 


“A Case of Amnesia” 


By Napier Moore 


Irresistibly funny 


Ludicrously laughable 


Excruciatingly humorous 


“The Timber Pirate’”--(eart 3) 


Another stirring installment of this gripping serial. 
J. K. MUNRO in another of his sparkling political 


satires. 


“PIERRE DES LACS” by 
of Acadia. 


Benge Atlee, a fine romance 


These and many other 
interesting features are in 
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TORONTO, SEPTEMBER 22, 1922 
“ORGANS” WASTE ADVERTISING EXPENDITURES 
HAT AN association organ should be that only and 
not pretend to give service to advertisers is the im- 
portant principle which has been adopted by the Asso- 
‘ciated Advertising Clubs of the World in regard to “As- 
sociated Advertising” which in future will not sell space. 
This decision by an organization of’ leading American 
financial, manufacturing, mercantile and other business 
concerns is a highly important one in the field of adver- 
tizing and publicity. 7 
Congratulations to the Associated Advertising Clubs 
in taking this stand are offered by Printers’ Ink which 
- points out that the Clubs “can now take a fearless stand 
jn their opposition to nondescript mediums which are or- 
ganized and conducted solely for the purpose of produc- 
ing revenue and for which there is no real need in the 
field.” ' 
' Particular emphasis is laid upon Trade Associations 


as offenders in this respect: We read; 

Trade associations have been our greatest offender in this 
respect. Advertising-soliciting organs of this sort are started 
for many reasons, but generally with the hope that the rev- 
enue thus raised will help to defray the- expenses of the 
Thus the organization launches itself into a 
separate outside business about which it knows nothing and 
which it conducts merely as a side-line. The fact that in most 
eases these publications are money-losers does not deter 
‘ethers from trying to be the exception. ar 
: From the advértiser’s standpoint, the greatest objection to 

“nondestript mediums is that they subtly dissipate appropria- 
- tions. In one guise or another, these mediums levy peremp- 
torily on the advertiser’s funds and thus exhaust appropria- 
tions, leaving the advertiser with the mission of his selling 
> eampaign unaccomplished. This is one of the most crying 
-- evils in advertising. The Clubs, and in fact every legitimate 
advertising interest, should join hands to stamp it out. 


IMPROVING THE POSTAL SERVICE 

ON CHARLES MURPHY, “Postmaster General is try- 

ing to make a real business department out of the 
_ ‘biggest publicly owned business we have in Canada, 
- Before coming to the Post Office Department, Mr. 
Murphy, as has been pointed out in these columns, had 
made a record for introducing great efficiency. and sav- 
ing hundreds of thousands of dollars in waste in other 
Government departments. There is no department in 
the Government in which there could be greater im- 
provement in the service or greater savings in expenses 
than in the P. O. , 

Mr. Murphy has already inaugurated a number of im- 
portant business reforms by applying ordinary common- 
sense business practice to P. O. routine, but little has 


been said about it publicly. Mr. Murphy is a poor self- 
advertiser. He has none of the capacity for advertis- 
ing himself and flimflamming the public with catch 
phrases while he shifts the nimble pea from under one 
‘nut to the other as had one of his illustrious predecessors 

Mr. Murphy has a big job for postal administration 


has been going steadily down and postal expenses per 


head of population, have been going steadily up s-nce 
Sir William Mulock made the unfortunate mistake of 
rewarding one of his party workers, Dr. Coulter, by 
putting him at the head of the entire service. The geni- 
al Doctor had a small rural practice, had never had any 


experience in business and’ was suddenly appointed to 


the biggest administrative job in the country. The many 


’ really capable men with long experience and a thorough 
knowledge of the service and the’ needs of the country 
were~ passed over, ignored, and their practical sugges- 
tions and offers of assistance were often resented, and, 


in some cases which were brought to our attention, 


_-eonscientious officials anxious to serve the public were 
punished for making suggestions. This naturally de- 
moralized the service, rendered it inefficient, and the 


public have suffered. 
Mr. Murphy n6éw proposes to rehabilitate the Service. 


As a first step he has decided to hold a representative 


Dominion conference of postal district officials. He 
frankly admits the criticisms that THE POST has been 
making for some years, for in a circular calling the 
meeting he refers to the disturbing effect events of past 
years have had upon the postal service. He says the 
main purpose of the conference will be to: “Facilitate 


en interchange of ideas for the improvement of the ser- 


viee and to increase its efficiency.” Men are no longer 
to be punished for making suggestions or pointing out 
weaknesses in the service. Next, he wants to improve 
the esprit de corps which suffered a severe shock with 
the advent of a political head who lacked the business 


capacity and postal experience to give the necessary 


leadership to the service. Pull and not good service 


fave in the last few years been the basis for important 
promotions. 

Mr. Murphy strofg'y favors the policy, frequently ad- 
yocated in these columns, of treating employes of the 


Post Office Department as are those:of a great business 
organization like-a big railway, big bank or big indus- 
trial concern with branches all over the Dominion. He 
wants all the big town, city and other big administrative 
jobs filled by promotion. He wants the young man who 
begins as a clerk in a remote post office or as a rural 
mail carrier to feel that if he does well, serves the public 
intelligently and satisfactorily he is sure of promotion 
to higher places, all the way up to the Deputy Post- 
master-Generalship. 


“A 


It has been known for some time that he intends to 
retire the Deputy Postmaster-General just as,soon as a 
favorable opportunity offers.“ And has half a dozen 
real able men, with long experience and good records, 
under consideration for promotidn and. they are not all 
men on the headquarters staff either. ~ 


Last, of the C.P.R. Triumvirs 


Late R. B. Angus Follows Lord Mount Stephen and Lord 
Strathcona—Rose From Junior Clerk to Presi- 


dent of Bank of Montreal—Vigorous at 


° BEWARE OF WHAT YOU SIGN ~ 

NEAT point which ‘emphasizes the necessity for all | 
investors carefully noting the details of application 
forms. when buying stock came out recently at Winnipeg| When the president of the Canadian 
when N. T. McMillan, a financier of that city, unsuccess-|Pacific Railway Co., E. W. Beatty, 
fully defended a suit before Judge McDonald in the King’s started this spring on the perennial 
Bench Court and was ordered to pay $500 to the liquidators |trip of the directors to eo io 
ef the Economy Foundry Company of Portage La Prairie See one a eee p om a vias 
as the balance of ten shares which he acquired when the a eiiake zs a vatvead te shaatien 
company was founded, 


‘ rtion, despite the fact that 
Mr. McMillan Submitted that he contributed $500 to the ig get eee feomn 4h 02> 
company, of which a friend was president, without mak-|tended trip to England, France and 
ing a close investigation as to the’ disposal of the: funds. | Italy, 
He contended also that he understood from later com-| The disappointed director—for he 
munications which he received formally from the company had taken the trip for nearly two score 
that he was the possessor of five fully paid-up shares, |years— was Richard B. Angus, and his 
whereas it was shown in court by the plaintiffs that he|age at the time was pe anh eee: 
had contracted to buy ten shares and that his first pay-|t the same age, still erect and keen- 
eyed as of yore, the veteran attended 
ment of $500 was only 50% of the value ‘of the stock, th i eating i May last. of the 
Investors should carefully investigate what they are Fata Pacific Battwas oa 
buying. There’s many a joker in an application form. When R. B. Angus passed away on 
Sunday of this week, at his beautiful 
STILL MISREPRESENTING CANADA summer home in Senneville, there 
- IS VERY unfortunate, as THE FINANCIAL POST passes eee are econ 
has previously emphasized, that in the settlement of the |f0r ove E > r 
Grand Trunk aaa the shareholders should have been |intimate ~ ene ce eee — 
‘ed to misunderstand their position to the extent of be- en and tne Ganke of Dntteent: 
lieving unfair treatment by Canada. This is not good for Of the former he may well be term- 
our national credit with the investment public. Perhaps, ed the “last of the triumvirs,” for in 
indeed, it would have been better had the door been left |the infancy of that railway enterprise 
open to an adjustment which would have left the share- | —jndeed at its inception—R. B. Angus 
holders with a better feeling, but the negotiations from |was linked up with two other nation 
the start were conducted in such a manner as to preclude | uilders, George Mount Stephen—Lord 
this when the court of arbitration had rendered its decis- Mount Stephen,—and Donald A. 
‘on—a decision upheld by the Privy Council. Smith,—Lord Strathcona. a 


i : With the Bank of Montreal 
Of course, it was not the Canad'an government who scare oak’ th nt: event eleney detelal 


misled by the investors, but the Grand Trunk directors. as : 

With their conduct and management the Investors’ groove: A junior clerk in 1857, at the 
Chronicle and Money Market Review dealt in a most 
trenchant manner in an article. reprinted in our issue of |1910, in his eightieth year. 

two weeks ago, but at the same time raised a new line of | His vigor of ‘mind and body at a 
misrepresentation of the terms of purchase when it | great age was so remarkable that it 
charged unfair treatment of the holders of the preference |tempts one to enlarge upon it be- 
and the ordinary shares in the fact that the government | yond, perhaps, its relative importance. 
agreed to reimburse in full the holders of what is termed | After a meeting of the board of the 
the “guaranteed” gtock. This amounted to £12,500,000 |Bank of Montreal on a Tuesday—and 
or about $62,000,000. The paper claimed that for a num- | Tuesdays = Fridays —T ete 
ber of years from 1907 on, the first and second preference —, be. ee a cig ae the 
stock stood higher in the stock market than this guaran- Serer a a & ae ad d 
q ; s came down the steps an 
‘eed stock, and claims.that the latter had no, basis for passed along across Place d’ Armes 
preferred treatment by the government. 


at the age of 38; and president in 


to Notre Dame Street; the elder with 
I The fact that preference stock for some years com-|his arm linked in the younger’s, but 
i manded a higher price on the stock exchange is no argu- |not for any steadying. Bless you, 
ment in proof of its claim for equal treatment with the /no! 

guaranteed stock. Many a common stock runs higher on|| The younger—much the younger— 
‘he stock exchange for various reasons than preferred |was Charles R. Hosmer, and he had 
stocks or bonds, and yet no one would argue on this ac- |shortly came out of the hospital. The 
count that in a matter of liquidation, such as the Grand |elder was R. B. Angus, and at the age 
Trunk purchase amounted to practically, the common of 89 he undertook to guide his long- 
stock should rank above the bonds or preferred stock. As |time friend across the street, to see 
a matter of fact: the revelations before the Board cf = ae nents oe him, — 
Arbitrators in the Grand Trunk award made it quite Frar ed him ashe passed down 5St. 

; . neis Xavier to his well-known 
clear that for many years the Grand Trunk directors de- lquarters on the fifth floor of the C. 
clared dividends on the first and second preference stock |p, R. telegraph building. 
when the actual earnings of the company did not war-| Nearly two years later, Mr, Angus 
rant them; and when in order to make it appear that ajhad trouble with one of his eyes— 
surplus was earned against the preference stock they jand “just took a little trip”—overseas 
starved the system, did not provide sufficiently for de- |—to cure it, and did—at the age of 
preciation, and did not keep their rolling stock or bet- |91! 
terments up to a proper standard. It was also quite 
clearly shown that the figures were deliberately cooked 
in'several instances in order to rig the stock market. 

More positive evidence may be secured from a neutral porations with which he was in inti- 

source, an annual publication, Poor’s Manual of Rail- | mate touch he came to feel were al- 
roads, in which detailed information is contained as to the | most part of his own life. 
various securities of this railway as of all the other ‘m- ‘At the annual meeting of the 
portant -railways on the American continent. Dealing |Laurentide Co. last year—he was a 
with the question as to “priority” of dividends in the |member of its board, and quite proud, 
Grand Trunk this publication states: “The guaranteed |by the way, of its president, George 
stock is entitled to dividends at the rate of 4 per cent. per |Chahoon, whom he regarded as the 
annum and ranks next in priority after all debenture |S@viour of the company—Mr. Angus 
charges and guarantees have been met. The preference rrenree with feeling to the “drive” 
stocks rank for dividend thereafter in order of their class, tid - h, eee in which aoe: 
the first and second preference stocks to 5 per cent. each |fairly minor one, it Aengy satin oo 
and third preference stock to 4 per cent. All dividends “The idea of their making a football of 


Soa 9 . 

are non-cumulative, Oi Laurentide on the Street! Let them 

THE FINANCIAL POST believes that, in offering the |take something else.” It was a per- 

holders of the “guaranteed” stock an equivalent at par |sonal grief, almost an insult to him- 
for their £12,500,000, the Canadian government was go- |self, he took it. 

ing far beyond the claims that the shareholders had upon |, During the last weeks of his life 

them in the purchase of the road. The government, in |his son-in-law who had been down 


taking over the road, simply saved it from being forced |!0oking over the social service work 


‘nto liquidation that would have meant, we believe, not |2¢ Grand Mere, as an example for a 


only absolutely nothing for the preferred and ordinary eee ee, ‘tae oe binree « 
shareholders, but not a cent for the “guaranteed” stock stopped and eiamniaoe as a 7 Fs % 
holders, and not only that but the debentures themselves * le g a 


- ; i th 1 i “ % 
would have gone begging for a valuation fifty~per cent. ‘Angus ‘haaek habe” trea Brno 
of par. 


consciousness to, reply: “Hearing 


about Laurentide never troubles me.” 
Probably his two most intimate as- 
sociates .were Lord Shaughnessy, 


Before dealing in detail with the 
part he played in the upbuilding of the 
railroad and the bank, an incident will 
illustrate how the institutions and cor- 


EDITORIAL NOTES 
A WELL KNOWN Wall street operator, who was in 
Washington during the war in connection with financing 
and price fixing, tells a Congressional committee of the 


need for suitable farm finance, Such finance, he says, 


ought not to be based on funds drawn from the banking 
system of the country because of the necessity for keep- 
ing commercial banking funds liquid. 

es £ £ B~ 


CANADA LUCKILY avoided the mistake of going into 


the wheat business by the Wheat Board route. According 


to the Minister of Agriculture of New South Wales, “the 
government has lost between £800,000 and £900,000 
through its, guarantee of 2s 6d a bushel over the Com- 
monwealth guarantee of 5s a bushel on the 1920-21 


crop.” It is added that the “loss will be recouped by prehensive study of the needs of the 


to ; i - : ; 
Sere on —— Pieter one country should begin now. There has 
mental laws 0 a 7 ONG COMSNG 16 COngrroEs ~*“ |been in the past too much of a tend- 
for the people who pay taxes. ency for a budget to be drawn up at 
# & 8 & the last minute by one man. The re- 
AT ST. JOHN, N.B., they will have a street car fare |sult has been far from favorable. 


on about a three cent basis. It is given by a private |Every year Canadian industry and 


corporation under a franchise which does not recok- |husiness is completely disorganized 
nise cost of service as a factor in the fare. for from four to six weeks before a 
IT IS POINTED out by Industrial Digest that, ||even |budget is announced and often for 
when the railroads are running well, it is often cheaper |weeks afterward. Reference need 
to ship by motor truck for a short distance” and that |only be had to the disruption of the 
“the motor bus is a form of truck used for rapid transit |automobile industry following the last 
in 108 cities, in many cases being competitors of elec- |budget, and following the Drayton 
tric street railways which many persons, including the |luxury tax budget to confirm this 
mayor of New York, think they will supplant.” Yet |statement. 
“ir Adam Beck would have. plunged the Province of Our present system of budget mak- 
Ontario into the expenditure of a hundred millions—or jing is all wrong. Once a year the 


two—on a radial railway scheme, of which it was amply |minister of finance retires into secret 


Here are the views of a Toronto 
business man on the subject of fed- 
eral taxation. The gentleman in 


question is president of a large manu- 
facturing and distributing house, the 
largest of its kind in Canada and op- 
erating branches from coast to coast. 


It is not too early now to consider 
a revision of federal taxes: Budget 
making is some months off but com- 


age of 26; general manager in 1869, | 


91 Years 


| connecting up with the C. P. R. and 
‘the Bank of Montreal, and Mr. 
' Hosmer, on the bank board, and vice- 
‘president of Laurentide. The presi- 
dent of the C. P. R. described his late 
colleague as “a man of exceptional 
presence, and charm of manner, with 
/ an impressive natural dignity; a man 
}of conspicuous personal qualities and 
integrity; a man of modest disposi- 
tion, kindly and of extraordinary gen- 
‘erosity.” Mr. Hosmer emphasized 
jhis elevating influence. and his de- 
votion to any person or anything with 
}which he became closely connected. 

The part he played in the inaug- 
uration of the C. P. R. enterprise be- 
}gan after he had served the Bank of 
Montreal for. many years. He had 
' begun’ banking with the Manchester 
.and Liverpool Bank, and came over to 
Montreal as a junior clerk in the Bank 
,of Montreal at $600 a year salary. At 
that time Hon, Peter McGill was 
|president. Soon he was acountant at 
Chicago: in 1863 second agent at New 
York: in 1865 back in Montreal 
branch as manager, under Edwin H. 
King as general manager. When 
Mr. King became president, Mr. An- 
}gus succeeded as general manager. 
For ten years he directed the bank’s 
affairs under Mr. King, David Tor- 
/rance, and George Stephen, afterwards 
Lord Mount Stephen, as president. 
|In 1878 the bank opened at Winnipeg 
its first branch west of the Great 
Lakes. 

In 1879 Mr. Angus resigned to take 
charge of new interests in which 
George Stephen and Donald Smith 
were concerned, the St. Paul, Minne- 
apolis and Manitoba Railway. A his- 
tory of the centennial of the Bank of 
Montreal gives the following inci- 
dent of the new venture and the meet- 
ing with James J. Hill: 

Met James J. Hill 

Mr. Stephen (Lord Mount Stephen) 
and Mr. Angus were obliged to- visit 
Chicago on urgent bank business. Hav- 
ing accomplished their errand, and with 
a free day upon their hands, they de- 
cided to visit some other city. Mr. 
Stephen wanted to seé-St. Louis, but Mr. 
Angus said: “No, let us go to St. Paul 
and see this Mr. Hill about whom and 
his railroad Donald Smith. (Lord Strath- 
cona) is always talking.” Each adher- 
ing to his wish, they agreed to abide by 
the fall of a coin. The coin said St. 
Paul, and to St. Paul and ‘Mr. 
James J. Hill they went. The re- 
sult of the trip was the formation of 
a syndicate to purchase the St. Paul and 
Pagific Railroad, and it was through 
connection with this enterprise that the 
late Lord Mount Stephen and the late 
Lord Strathcona, in conjunction with 
the late Mr. James J. Hill, were enabled 
to augment their fortunes. 

The railroad through its subsequent 
development, expanded into the Great 
Northern Railroad of Minnesota, and it 
was mainly owing to the success in this 
enterprise of the above-named gentle- 
men that they were urged by the Can- 
adian Government to undertake the 
greater task of building the Canadian 
Pacific Railway. 

A tribute is paid for the share he 
had in planning the first transcon- 
tinental: : 

A Wizard on the Northwest 

No wizard could have foretold more 
necurately the possibilities of the North- 
west than did Mr. Angus. He advised 
npon the strategic points where the 
chief entrenchments of the first tran- 
continehtal road should be laid out, and 
he pointed. the spots where the Bank of 
Montreal could most effectively. plant 
its branches. 

This policy of his had a great deal to 
do with the exnansion which has 
brought the capitalization of the Bank 


of Montreal and of the Canadian Pacific 


Railway up to the present colossal fig-| H 


ures, 

In 1879 Mr. Angus was induced to 
resume his connection with the Bank 
of Montreal, this time as a director, 
and in 1910 he succeeded the late Sir 
George Drummond as president, con- 
tinuing until 1918, when he was sue- 
ceeded by Mr. H. V. Meredith, who 
was made a baronet in 1916. In the 


year he assumed the presidency, Mr. 
Angus, it is related, “respectful- 


ly prayed to be allowed to decline the 
honor of Knighthood.” * Mr. Angus’ 


new connection with the bank was not 
to terminate until death called him 
43 years later. 


The Taxation Tangle 


lest there be a leak somewhere, he 
frames his budget; working out the 
taxes that will have to be paid by 


business men and the other elements 
in the country’s activities. 


System Costs Us Millions 
Sometimes the taxes are good; 
some times they are bad, very, very 
bad and have to -be withdrawn after 


the whole country has been thrown in- 


to a turmoil. But whether they 


eventually turn out to be good or bad 
there is no doubt that constant re- 
vision from year to year of the taxes 
is costing Canada millions of dollars 


every year. Business men simply will 


not buy or sell normally—especially 


in their foreign dealings—during the 
few weeks preceding a budget. A 
change in the tarriff may cost them 
a years profits or more.- An’d so it 


is with other taxes. Even when 
changes are announced there is a per- 
iod of assimilation during which busi- 
ness cannot be gone ahead with on a 


normal basis. 
There is a way out. The minister 


of finance should appoint a perman- 


proven by the Sutherland inquiry no real investigation |conclave with himself and there in|ent commission to consider questions 


had been made and which would undoubtedly have proven | secret with scarcely his 
a financial failure. 


knowing what he is thinking about'bulating political party such as 


own staffjof tariff and taxation, not a peram- 


Sir 


‘September 22, 1922 
Henry Drayton sent on a tour of the 


from business, agriculture and othé 
important interests. They should 
study the tariff from a national 
standpoint considering both the pro- 
tection and the revenue features. They 
should evolve other means of raising 
revenue that will cause the least pos- 
sible embarrassment to the business 
community. They should govern the 
minister of finance in his actions: 


Good and Bad Taxation 


There are good taxes and bad taxes. 
The sales tax is an instance of a good 
tax and the tax on business profits 
is an example of a bad tax. The 
sales tax is easily collected, is nomin- 
al in amount, can be caleulated to a 
degree of certainty by the firm pay- 
ing it and is capable of being passed 
on to the ultimate consumer. The 
tax on business profits on the other 
hand is a restraint on business, is in- 
equitable, makes no allowance for 
losses and is not fairly administered. 
Under it it is possible for a concern 
operating on a conservative capital to 
pay a dividend of 10 per cent, out of 
its profits to the government every 
year—as much as it may be paying its 
shareholders, S 


A wider application of the sales 
tax and a proper readjustment of the 
tariff. by sound economic thinkers in 
touch with every class in the commun- 
ity would make it possible to abolish 
the levy on business and probably ef- 
fect material reductions in the per- 
sonal income tax. 


PERSONALS 
——————S@jlaas_vuaon{j[HS__=_=_—_—=_—___==== 


GERALD H. GRIFFIN has been ap- 
pointed general passenger agent, pas- 
senger department, rail and steamship 
lines, Canadian Pacific Railway Co. at 
Cleveland, Ohio. Mr. Griffin entered: 
the service of the Canadian Pacific in 
April, 1902, as clerk in the assistant 
traffic manager’s office, New York. He 
was afterwards promoted as follows: 
June, 1904, assistant ticket agent, New 
York; January, 1906, travelling passen- 
ger agent, New Jersey and southern 
states; September, 1908, City p 
agent, Buffalo; January, 1916, Ci 
ticket agent, Chicago; May, 1917, travel- 
ling passenger agent, St. Louis; July, 
1918, city passenger agent, St. Louis; 
September 12, 1922, general agent Cleve- 
land, Ohio. ’, 


R. P. DOUCET, gener! sales 
of the Asbestos Corporation of Canada, 
has been appointed general manager 0: 
the Company. After graduating from 
McGill in 1896 Mr. Doucet went into the 
notarial business with his father. In 
1900 he was serving with the first i- 
adian contingent in South Africa and 
remained in that country until 1907. 
Returning to Canada he became sec- 
retary'of the Canadian Asbestos Co., 
and later secretary-treasurer of the 
Amalgamated _ Asbestos Corporation, 
which preceded’ the Asbestos Corpora- — 
tion of Canada. Of this latter company 
Mr. Doucet was secretary until appoint- 
ed European sales manager in 1913 with 
os anne in pen, a 
n. e ame general sales ma’ 
with headquarters in Montreal. area: 


WALTER S. THOMPSON, formerly 
editor of the Press Bureau of the Grand 
Trunk, has been appointed publicity 
agent for the system, reporting to the 
vice-president and general manager. 
Born at Newcastle on Tyne, England, 
October 22, 1886, and educated at Ruth- 
erford College, Newcastle on Tyne, Mr. 
Thom son began work as a reporter on 
the “St. James Gazette.” London, Eng., 
and later was sub-editor on the “Even- 
ing . Standard.” “Daily Express” and 
“Observer” of London. He engaged in 
newspaper work in Australia and New 
Zealand 1909-1911 and afterwards was 
city editor “Daily Witness” and “Daily 
Telegraph,” Montreal, in 1912, and city 
editor, “Montreal Herkld” in 1918-1914. 
@ was appointed chief of the Press 
Bureau, Grand Trunk System, in Mareh 
1914, a position which he has held until 
his present appointment. 


JOSHUA KINGHAM, Victoria, head of 
the firm of J. H. Kingham and Co,, 
agents on the coast for the Nanaimo 


Collieries, also for the New York under- 
writers and several other prominent 
companies, died recently at his home. 
He was prominent in the business life 
of the city of Victoria and was a leader 
in the Board of, Trade, afterwards the 


Chamber of Commerce. He was treas- 


urer of the Vancouver Island Develop- 
ment Company and for years secretary” 
of the Victoria Pilotage Commission, 
concerned with the development of the 
port. He was president of the Victoria 
Liberal Association and participated in 
many of the political battles of the 


coast, while during the war he was one 


of the leaders in patriotic work. He 
was an ardent supporter of all sports 
and financed the old Victoria baseball 
team. For six years he held the post 
of president of the Pacific club, was a 
Rotarian, a member of the Arion club 
end the first exalted ruler of the 


Victoria Elk’s Lodge, He was a native 
of Buckinghamshire, Eng, 


W. B. WIEGAND, who has been con- 
nected with Ames, Holden, McCready. 
for the past three years has been ap’ 
pointed general manager of the com 
pany, succeeding the late general man 
ager, T. H. Rieder, who was also presi- 
dent. Mr Wiegand was medallist in 


Natural Science, University of Toronto. 
1912, and, after spending a year on the 
faculty, he spent some time in the lab- 
oratories and factories. of the United 
States Rubber Co., at Detroit. He then 
joined this company’s tire plant at 
Kitchener. Ont., as chief chemist and 
successively became Technical Superin- 
tendent and Assistant to Mr. Rieder, 
then president of the Canadian Consoli- - 
4ated Rubber Co., at ontreal. Shortly 
.fter Mr. Rieder became president and 
veneral manager of Ames, Holden, Mc- 
Sready Limited, Mr. Wiegand joined 
‘im to develon the rubber section of the 
‘ompany, which has succeeded while the 
Soot and shoe business in general was 
very slow in coming back. r. Wiegand 
is internationally known,_as an expert in 
industrial chemistry and is the author 
of a number of scientific and technical 
napere in the field of rubber. He is 
shairman of the Rubber Division of the 
American “Chemical Society, and has 
watented several valuable improvements 
in connection with the manufacture of 
rubber footwear and automobile tires. 





CANADIAN | 
CITY BONDS 


Bonds of Canada’s most representative cities issued for 
the betterment of the respective communities form 


ideal investments. 
a good, certain interest re 


Among those at present o 


City 
MONTREAL 
MONTREAL 
MONTREAL .... 


TORONTO ...... otis 


ee oe 


TORONTO 
GUELPH 


HULL, P.Q. 
HAMILTON 
QUEBEC 


SHERBROOKE ........... oy 


ST. HYACINTHE SCHOOLS 
BRANTFORD.................. 
THREE RIVERS SCHOOLS. 


VICTORIA «0.0.2 ..0006 0.005-6% 


LETHBRIDGE 


save h% 


. 5% 


5% 


They secure your principal and give 


turn. 


n our list are the following: 
Rate Due Vield% 
5%- 1961 5.40% 
1932 5.50% 
1927 5.60%, 
1925 5.50% 
1929 5.45% 
1934 5.45% 
1923-37 5.50% 
1924-32. §.50% 
1937 5.50% 


1929 5.50% 
1958 5.50% 


1931 5.50% 
1923-50 5.50% 
1929 6.55% 
1930 - 5.65% 
1923-34 5.75% 
1923-29 5.80% 
1942 6.00% 
1941 6.15% 
1927 5.50% 


5% 
54% 
4% 


6% 


Full Particulars on Request 


A. E. AMES & CO. 


UNIGA BANK GivG. .. 


tORUNTO 


TRAXSPCRIATION BLDG. MONTREAL 


W4BROADWAY . 


HARRIS TRUST BLDG. . . 


BELMONT NOUS. 


° ‘ ew CURA 
Citicaud 
- VICTORIA, 4. 2. 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from i 
who are readers of THE FINANCIAL POST. Only questions respecting seeuri- 


ties wered by mail direct. 
now snnennte 


LAKE MATACHEWAN 


Fergus, Ont.—What information have 
you on Lake Matachewan Gold Mines? 


The Lake ataeres Co, has hold- 
ings of 187 acres in the Ft. Matach- 
ewan area, 27 miles up the Montreal 
River from Elk Lake. Considerable 
surface work has been done and a 
diamond drill. hole sunk to the 500-ft. 


$2,000,000 with shares of a par value 
of $1. Issued $1,047,000. Directors 
Geo. Collins, Amos Tipling, Ed. Hayes, 
F. McKenzie. 


INTERNATIONAL PETROLEUM 


A> B. S. Nova Scotia.—The writer has 
been advised to buy Internationa Pet- 
roleum. Will you kindly give me some 
facts concerning this company and give 
me your personal opinion of same as an 
investment? 

The International Petroleum Co., 
Ltd., a subsidiary of the Imperial Oil, 
operating Standard Oil interests in 
South America, brings most of its 
products to Canada for refining, oper- 
ating a line of tankers for this pur- 
pose. There are 19,900,000 non-par- 
common shares and $500,000 worth of 
preferred shares of $5 par value and 
tne majority of the stock is owned by 
the Imperial Oil. Both stocks rank 
equally as to dividends and prof'ts but 
the preferred have first claim on as- 
sets and are.not subject to redemption. 
There is no funded debt. Early 
shareholders in the company have 

‘benefited both in dividends and 
stock, There is no regular dividend, 
the matter being left in the hands of 
the directors. The last payment was 
on Jan, 3 of this year, when 25 cents 
was paid. Financially the company 
is reported to be strong. It must 
always be remembered, that when oil 


If you wish 
to know 


how present busi- 
ness and financial 
conditions in Can- 
ada compare with 
those of a year ago, 
and the probable 
trend of business 
for the immediate 
future, you should 
read the current 
edition of IJnvest- 
ment Items. 
Investors and busi- 
ness men will find 
its contents of 
timely interest and 
value. 

A request on your let- 


‘ terhead will bring you 
a copy free. 


Royal Securities 


CORPORATION 


LIMITED 
164 St. James Street 
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MONTREAL 


cronto Hallfex St. John Winnipeg Eo 
aS “New York London, Eng. PY 
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We would remind corresponde’ 
to enclose 3 cents in postage stamps to cover een ieee 


issues are considered, it must be from 
speculative standpoint owing to the 
uncertainty of the industry, particu- 
larly as regards supply. Interna- 
tional Petroleum is a ‘speculative issue. 


DAVIDSON CONSOLIDATED 


C. H., Peterboro.—I wish to thank you 
for answering my previous query. 
Would you please give me your opinion 
of Davidson Consolidatea. 

_ Davidson Consolidated with holdings 
in Porcupine has recently announced 
its new _ financing " plans, whereby 
control of the property passes to Sir 
Archibald Mitchelson and associates 
of London, England. The announce- 
ment states that $450,000 has been 
paid into the treasury and the bal- 
ance due, about the same amount, is 
to be spread over a period of time. 
While negotiations were on, a diamond 
drilling campaign was carried on to 
explore at depth and it is stated that 
this effort revealed the presence of a 
couple of nice ore bodies. F. C. 
Sutherland also states that there js a 
large body of ore already blocked out 
on the upper levels. Two Canadian 
engineers made a valuation of this 
of around $12 while an engineer repre- 
senting the English purchasers placed 
the average at $1 higher, Mr. 
Sutherland says it is safe to assume 
that the ore will run $11. Plans for 
the future provide for the erection 
of a mill and sinking the shaft to the 
1,000-ft. level. ; 


CANADA NATIONAL FIRE 


Reader, Kamloops.—Please let me 
have a report as to the financial sound- 
ness of the Canada National Fire In- 
surance Company, Winnipeg. 


The last general statement of the 
Canada National Fire issued 1920, 
showed the company to be in a fairly 
good position. It is said that the 
1921 abstract statement showed im- 
provement but the complete report is 
not yet out. The capital of the com- 
pany is unimpaired and the treasury 
has a surplus, Specialists in insur- 
ance stock advise that the best 
method of deciding on the value of a 
stock and position of a company is to 
take about 25 or 30 per cent. of the 
reserve and add it to the surplus. 
They would vary the amount by the 
class of the company’s insurance. If 
the large percentage was three year 
business, the amount taken would be 
around 40 per cent. but the amount of 
business insuranee would pull this 
down. They base this contention on 
the fact that when so many firms 
have reinsured, it has been usually 
found that this percentage of the re- 
serve remained to be added to the sur- 
plus, if any, and distributed. The 
1921 report, giving the full details 
of the company’s standing, should be 
available shortly. 


LONDON PURE GASOLINE 


Reader, Thorndale.—I would be very 
pleased if you would give me any in- 
formation which you may have on hand 
of the London Pure Gasoline Co. Their 
agent is very active in this district and 
is describing the company’s investment 
in very loud terms. 


The London Pure Gasoline Company, 
to which vour letter has reference, 
has been absorbed by the-Pure Gaso- 
line Company, Limited, It was the 

J original jntention to have one parent 
company with smaller local cornora- 
tions throughout Ontario. Now, how- 
ever, this idea has been abandoned 


. THE FINANCIAL POST 
Beck Steam Boiler Methods 


Hotly Opposed at Peterboro 


CNvcvqzjelleTawa_ngaaa_eae=aeeeaeaeae_e_e eee ee 
The charge is made by R. R. Hall, Peterboro, over his own signature, 
that Sir Adam Beck is attempting to prostitute the agreement made by the 
Hydro Commission with the city in 1913, to the end that the city would be 
burdened with a share of the cost of the hydro plant of Central Ontario, 
thus influencing other centres into a like agreement. He also charges that 
the Hydro Commission is wrongfully attempting to use the agreement to 
force the city of Peterboro into a partnership which in the end would deprive 
Ahe city of the advantage of developing its own power at about half the 
capital cost and less than half the cost per horse-power. a ae 
Mr. Hall contends that Sir Adam has ridden rough-shod over the rights 


of Peterboro. 


He holds that the Provincial Government owns the Central 


Ontario Hydro system and that it is being handled by the Hydro Commission 
as. trustees for the government. He sees in the moves of Sir Adam, a‘desire 


to load upon his city a portion of the 


cost of the same, which as he says is 


abnormal and above what the city could instal a plant of its own for. 

“It is on record that when Prince Bismarck first visited London and 
beheld its vast wealth and riches he said: ‘What a splendid city to sack,’” 
says Mr. Hall in the opening paragraph of his signed article published in 


Peterboro. 


He proceeds to say, that when Sir Adam saw Peterboro in 1913 


he changed Bismarck’s remark to “What an easy city to soak.” He presented 
an agreement for the city to take power at cost and says the writer, “by 
guarded misrepresentations and careful concealments, it was approved by 
the ratepayers and before the ink‘ was dry on the agreement, he had it 
ratified by the legislature as well.” The writer contends that the agreement 
is a jug-handled one as it gives the Hydro Commission an exclusive monopoly 
to sell power for 30 years in the city at such a price and on such terms as 
it may see fit, but “at cost.” In the agreement he sees four indefinite clauses 
pretending to bind the commission and twenty-five definite clauses con- 
clusively binding the city “to sell its natural birthright for a mess of Ger- 


man sausage.” 


Coming to the point where the agreement was put into force, he states 
briefly that the Ontario Government bought out the Electric Power Company 
and twenty-two others, together with generating plants, and the Ontario 


Government is still the owner and not the Hydro Commission and then 


proceeds: 
“Now here, in 1922, is when we find 


the wood chuck in the stone heap. Sir 


Adam Beck, as head of the Hydro-Electric Power Commission, is seeking to form 


a partnership among the municipalities 


in Central Ontario for the purpose of 


unloading on these municipalities the liabilities and obligations of the Ontario 


Government which ran up into the millions. 


Down to date, the following cities, 


towns and villages have refused to join in an agreement, similar to the one that 
Peterboro entered into in 1918, namely, Oshawa, Bowmanville, Newcastle, Orono, 


Millbrook, Port Hope, Lindsay, Cobourg, 


Napanee, Deseronto, Kingston and other villages and hamlets. 


Colborne, Brighton, Trenton, Belleville, 
Down to date, 


these places have wisely refused to become partners in this enterprise and to 
permit Sir Adam Beck to load them up with liabilities at his own aweet will and 
pleasure, without their having any more voice or say in the matter, than a prisoner 


has in a common jail.” 


Coming directly to his charges against Sir Adam as his actions relate 
to the city of Peterboro, Mr. Hall declares: 

“I charge that, in the 14th annual report of the Hydro-Electric Power Com- 
mission, Sir Adam Beck has attempted to prostitute and use the city’s agreement 
that was made in 1913 for the benefit of the Ontario Government, and not for 
the benefit of this city, nor for the purpéses that the electors of this city intended. 
He has attempted to use this agreement to fasten upon this city a liability of 
$924,866.02 as our present share of the capital cost of the Hydro system in Central 
Ontario, without giving any information whatever to the City Council showing 


how this enormous amount has been arrived at. 


tribute. 


The Hydro King demands it like 


In his 14th annual report, he has put forward the claim that the Hydro 


Commission holds what amounts to a first mortgage upon the.exclusive right to 
collect electric light and power rates in this city, and has not even the common 
courtesy to notify the City Council that he asserts this pretended claim. He has 
used this agreement to raise the power rates that are charged to this city from 
$17.50 to $22.50 per horse-power without even taking the slightest notice of the 


City Council or givin 
King has decreed ine that ends it. I 
wrongfully attempting to prostitute the 


any reason why the rates should be raised. The Hydro 


charge that the Hydro Commission is 
1913 agreement, in order to force this 


city to enter into partnership with other cities, towns and villages, that can give 
no reciprocal benefit, and to deprive this city of the natural advantages of de- 
veloping electric power in this city, at about one-half the capital cost and at less 


than one-half the cost 


er horse-power now charged by the Hydro Commission.” 


Concluding he declares that the first duty of the Peterboro City Council 
is to notify the Minister of Lands and Forests, Hon. Beniah Bowman, that 
an improper use is being made of the agreement, that the city repudiates it 


and will ask for 


wer to develop power in the Peterboro district on its own 


account and for its own use and benefit. 


just been incorporated will operate 
the entire business. It has a capi- 
talization of $2,000,000 divided into 
$500,000 of 8 per cent. preferred 
shares of a par value of $50 and 
$1,500,000 of common shares of a par 
value of $1. Shareholders in the 
former companies will receive two $50 
shares of preferred in the new com- 
pany for each $100 share in the old 
and share for share of common stock. 

The company is selling chiefly by 
wholesale in London, Woodstock and 
district and has 18 trucks delivering 
gasoline. The monthly sales. have 
grown to a substantia] figure and ap- 
pear to be on a profitable basis. Re- 
tail outlets for the company’s gaso- 
line are also being established. 


Pending the issuance by the com- 
pany of the prospectus of the reor- 
ganized corporation, giving essential 
statutory information we would not 
like to express a definite opinion as 
to its prospects, In the interfm 
though we would say that while the 
organization seems to . have sound 
backing, it had not better be regarded 
as more than a good speculative in- 
vestment and the terms are all import- 
ant factors of course. 


— 


INSURANCE PROBLEM 


Dentist, Ontario—My estate consists 
of $15,000, including $3,000 house, $1,000 
stocks, Life insurance $5,000, income 
$2,500 to $3,000 per year - pract:sing 
dentistry. Should I carry sickness and 
accident insurance? Some time ago a 
traveller representine such a company, 
I cannot remember the name. ealled on 
me and offered me a policy. I think he 
called it income protection at $2.80 per 
month. I cannot recall the name of the 
company or remember the benefits. He 


stated that the policy was designed par- 


ticularly for professional and business 
men. Yesterday a representative from 
Dominion of Canada sickness and ac- 
cident company called. He had a policy 
costing $75 paid $7,500 in case of ac- 
cidental death and so much for feet and 
hands, and sickness $25 per week, hos- 
pital free, etc. Another policy costing 
$41.60 benefits $1,000 accidental death, 
$110 per month if out of office but 
nothing for the first week, no hospital 
or nurse fees. The first policy at $2.30 
a’ month is the cheapest, if any good. 
Please give name of the company so 
that I can get a full report. I know 
life insurance is good; what is Financial 
Post’s advice on sickness and accident? 
Tt is really sick benefits I want. Are 
there any frauds in them? Some I 
know state different diseases, others no 
allowance for first week. I am 28; what 
is the best policy for me? 

As to the first question, which you 
ask'in a different way near the end, 
as to the advisability of carrying sick 
and accident insurance. A dentist, 
in pursuing his profession, is daily in 
danger of incapacitating himself by 
injury to his hands by an instrument 
slipping. Dentists, like all humans 
and especially in this climate, are sub- 
ject to severe colds, but unlike those 
in other callings, a dentist can hardly 
follow his. usual pursuits while so af- 
flicted. These are two stock, ‘yet 
thoroughly sound arguments for the 
carrying of sickness and accident in- 
surance. As to the policies you men- 
tion, it is generally accepted, that in 
insurance as well, as in everything 
a person goes onto the market to buy, 
you generally get what you pay for. 
Any insurance man, accident sickness, 
life or fire man will confirm _ this. 
There are more real insurance men 
to-day who know the business than 
ever before. Get in touch with a 


Beware the “Participating Syndicate” 


An alleged swindle scheme which 
the United States postal authorities 
and the Better Business Bureau of 
New York regard as one of the most 
important since Ponzi, has resulted 
in a charge of using the mails in fur- 
therance of a scheme to defraud 
against Dr, Leonard K. Hirshberg, a 
partner in the firm of Winthrop, Smith 
& Company. 1540 Broadway, New 
York. Dr. Hirshberg is a graduate of 
Johns Hopkins and is a writer for 
newspapers and magazines upon 
health and hygiene subjects. 

The system whereby Winthrop, 
Smith & Comvany are alleged to’ have 
taken in their customers’ money is 
known as the. discretionary or blind 
pool and was dignified by Winthrop 
& Company with the title of “par- 
ticipating. syndicate.” It is similar 
to that used by the Community Fin- 
ance Company which recently closed 
its doors overnight. A discretionary 
pool, or participating syndicate, is a 
fund into which the customer puts his 
money to be speculated with in any 
stock or manner at the discretion of 


and one large company which has {the broker. The broker asks a per- 


centage of the net profits for handling 
transactions. The Winthrop Smith & 
Company contract called for a 30% 
rake-off on net profits and also plac- 
ed the customer under obligation not 
to withdraw his account except upon 
thirty days’ notice to the company. 
notice to be given on the first day of 
a calendar month or when given there- 
after to become effective on the ‘first 
day of the next month. That system 
would allow the company to keep 
funds as long as sixty days after an 
order was withdrawn. Contract fur- 
thermore was in the form of a receipt 
for the customer. Attached to the re- 
ceipt was a stub to be signed by the 
customer and returned to the com- 
pany and signing the stub acknowledg- 
ed the contract. 

The company, according to the Bet- 
ter Business Bureau, makes a prac- 
tice of appealing to persons of small 
means, especially savings depositors. 
A booklet bearing the title of “Theory 
and Practice of Money Making,” and 
a series of form letters were mailed 
out to prospective customers who were 
advised. 


’ 


real reliable man whose business is 
insurance. He will. give you sound 
advice in this regard and perhaps may 


also interest you in a measure in perm- 
anent or temporary disability. © Most 


big companies. are carrying this in | 


connection with their life policies to- 
day, while the extra premium is al- 
most negligible. A dentist could well 


carry such a measure of protection as 
well as sickness and accident, 


CURRENT OPINION 


“PRODUCED IN CANADA” 
Sydney Post 


The Canadian Manufacturers’ Assoc- 
iation has done well ,in introducing a 
new slogan, “Produced in Canada,” 
which can be taken to be more compre- 
hensive than the one “Made in Canada. 
The latter would seem to be applicable 


more to manufactured goods, than the; 


raw materials which Canada produces “:n 
such abundance for manufacturing, 
leaving out of consideration agricultur- 
al products, The new slogan will soon 
become well known .on a sign with a 
dark green maple leaf on a light green 
background, bearing the text, “Make 
Canada prosperous by buying Canadian 
eroducts.” 

In recommending the products of 
Vanadian farms, forests, mines, fish- 
eries and factories, the association aims 
at advancing and increasing national 
prosperity. As national. prosperity af- 
fects the prosperity of everyone, the as- 
sociation asks that everyone do all pos- 
sible to assist in the campaign. 


FLIRTING WITH DEATH 
Hardware and Metal 

The death of four prominent business 
men from motor accidents occurring 
within the short period of three days. 
to say nothing of the dozens of other 
minor accidents from motor vehicles. 
directs attention forcibly to the chances 
which some business men will take 
when driving motor cars. These men in 
most cases are heads of important busi- 
nesses who have achieved thei? positions 
through the exercise of caution end 
wise judgment. yet many of them fail 
to excercise these same faculties in 
the operation of their motar cars, often- 
times with serious result. Their en- 
deavor to make a few minutes’ time 
with excessive speeding compels them 
to take chances which npt only endang- 
er their own lives but those who may 
be driving with them. It may be that 
continued neglect to exercise cautidn in 
driving may make it necessary for motor 
cars to be eauipped with governors or 
seme other attachment which will curb 
the wresent tendency towatd excessive 
speeding on the part é6f motor car driv- 
ers. The lives «f pedestrians re en- 
'-ngered as well as those driving in 
the car, and the community suffers a 
distinct loss jn the nrematnre death of 
capable executives who succumb to the 
craze for speed. 


CREDITOR AND DEBTOR 
Regina Leader 


A dispatch from Winnipeg to THE 
FINANCIAL POST “contains the follow- 
ing statement: 

“Under Manitoba’s lead the three 
prairie provinces will probably appoint 
a conciliation .official as advisor to 
farmers in financial straits who may 
wish this season to appeal from: credit-, 
ors for time extensions. Approved by 
bankers’ retail merchants, mortgage and 
loan associations, and other business 
units in conference here, the provincial 
government decided to initiate the pro- 
posal by an early appointment for this 
province, Alberta virtually had such an 
official in its Drought Act Commission- 
er, whose authority now exists over dry 
areas of Southern Alberta; he will prob- 
ably be given enlarged powers. Sas- 
katchewan is expected to create a simil- 
ar office. Manitoba’s appointment, re- 
garded as the first of its kind in Can- 
ada, is a sequel to this week’s confer- 
ence between the government and 
and business ‘men with the idea of re- 
lieving the farmers by allowing more 
time to meet obligations and to prevent 
the glutting of wheat markets by West- 
ern farmers being compelled to market 
their grain immediately.” 

What powers have been or are to be 
conferred upon the “conciliation of- 
ficial” appointed by the Manitoba Gov- 
ernment is not made clear by the -dis- 
patch under reference; but both the 
principle and practice of protecting 


Will You Need Gash 
A Few Years Hence 
If you are likely to require the use of your 


capital in a few years’ time, invest in bonds 
of substantial Ontario Municipalities matur- 


ing within say two to 
Trustees desirous of 


The new issue of the 
Greenshields Review, 
explains, with the help 
of 4 charts, the factors 
that affect the situation 


A copy will be mailed 
to investors who are 


concerned with the 


question of future 
values. 


Greenshields & Co. 


+ Montreal: 17 St. John’ Street 
Toronto: 14 King Street East 
Ottawa: Central Chambers 


farmers from undue pressure by their 
creditors have obtained in Saskatchewan 
for a number of years. An official of 
the provincial department of Agriculture 
has acted as go-between in-several hun- 
dred cases of this sort, with, we under- 
stand, satisfaction to both debtors and 
creditors. The suggestion that the 
Saskatchewan Government this year ap- 
point a “crop trustee,” with wide powers, 
was heard not long ago but it did not 
meet with universal approval. What 
will eventuate from the conference be- 
tween the government and certain mem- 
bers of the creditor class and the 
principal farmer organizations cannot be 
forecast but it may be accepted as a / 
foregone conclusion that nothing will 
be left undone to protect the various in- 
terested parties. E 
As Premier: Dunning points out in his 
letter calling this conference, a some- 
what similar conference last yeus mat- 
erially assisted that branch of the gov- 
ernment service whose business it is t9 
attempt to secure reasenable and fair 
settlements and extensions as between - 
debtors and their creditors. While con- 
ditions this year are different , from 
those existing a year ago, as a result of ' 
the more favorable harvest, a success- 
ful issue from the conference about to. 
be held may be anticipated. Sufficient 
publicity has been. given to the need of 
permitting the farmers to get the last 
possible cent out of their grain if they 
are to pay a substantial portion of their 
‘ndebtedness to convince their creditors 
that a generous policy will be the most 
profitable policy that they can pursue. 
At the same time the farmers have 
warned by the press from ene end of 
Canada to the other that if there is to 
be co-operation between their creditors — 
and themselves, they must do their ut- — 
most to meet as large a portion of their 
debts as possible. The only position 
that the government can take is that of — 
seeing fair play done by both debtors ~ 
and ereditors. All ‘classes in the pro- 
vince are interested in maintaining a 
high standard of credit and comm : 
morality. This can be done only by all 
classes meeting their obligations as 
promptly as they can and generally co- 
operating with each other for the com- 
mon good, ; 


SOUTHERN CANADA POWER 


In recommending Southern Canada — 
Power 6 per cent. Sinking Fund Bon‘s, 
due Sept. 1, 1948, F. H. Deacon & Co. 
point out: “The Southern Canada 
Power Company serves some fifty-five 
municipalities. It has some 12.000 ens- 
tomers such as Singer Sewing Machine 
Co., Cluett Peabody, Penmans Limited, — 
Paton Manufacturing Co., Dominion 
Textile Co., etc. It operates in one of 
the best industrial districts in Canada: ~ 
Earnings this year are in fact ruvnivg 
about 30% ahead of last year, and the — 
future of the company appears excel- 
lent. The bonds of tke company are 
protected by assets more than twice 
over, while the bond interest is earned 
by a good surplus each year.” 


° 


six years. 
having funds available . 


to advance the interests of beneficiaries— ‘ 
parents and guardians faced with the provid- 
ing of heavy educational expenses—for all of 
these, short. term municipal bonds are an 
exceptionally desirable security. 


Write for a list. 


Wood, Gundy & Gempany 


~ Montreal 


Winnipeg 
Telephone: 


86 King Street West 
Toronto 


New York 
London, Eng. 
Main 4280 


Investors’ Inquiries Coupon 


It having been found impossible to give the desired 
attention to inquiries regarding investments being re- 


ceived in 


increasing volume from the public, 


The 


Financial Post finds it necessary to confine this service 


to regular readers who are 


asked to attach this coupon 


to their request for information. 
INFORMATION DESIRED 
The undersigned desires information or advice in ac- 


cordance with the attached 


inquiry: 


Name eeeeeeeeeeeeeveevreeereeeeeoeeeeeeeeeese ee esis ees & 


Address. ... cesses 
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\ \ YITH our list of Municipal issues be- 

fore you, you may, without difficulty, 
select a very desirable investment with absolute 
safety of the principal and yielding 5.40 to 6%. 
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service. 
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Investing To Provide Fund 


_ For Education of Children 


Investment Houses Make Offerings of Low Coupon Bonds 


That Give High Ultimate Yield—The Insurance 


Feature 


What good low coupon bonds can be 
purchased maturing from 1930 to 
19387? A reader of THE FINANCIAL 
POST with three children, 8, 5,' and 
2 years old, is investing to provide for 
their education. He has $10,000 in- 
vested now and is going to put aside 
$2,000 a year in the future for the 
purpose, He is not looking for income 
return now-so much as ultimate re- 
turn and feels that 4 or 4% per cent. 
bonds now selling well below par 
could be bought, to give a higher ac- 
tual net yield than higher coupon se- 
curities. The bonds would mature by 
the time the money is required. A 
numbér of investment dealers were 
asked to make suggestions of suitable 
securities and their offerings are ap- 
pended, A difficulty has been, of 
course, that dealers’ lists change daily 
and specific offerings made now 
would not be available, perhaps, in a 
year. As W. L, McKinnon puts it: 

“In these days securities are being 
traded amongst dealers so fast that we 
are unable to give any practical sug- 
gestion concerning the aboye. If the in- 
vestor has $2,000 investment money each 
year he should purchase good govern- 
ment or municipal bonds which the deal- 
ers are offering at the time his money 
is ready for investment. One cannot 
always buy discount bonds in season and 
out of season.” 

SUGGESTIONS MADE 

Municipal Bankers Corporation—C.N. 
R., 4% debenture stocks, 1934, at 87 to 
yield 5.50%. 

Your idea to place the money you 
have coming in from ‘year to year in 
securities selling at a discount is a good 
one and is not appreciated by the aver- 
age investor. You not only receive a 
yield of interest as large as many bonds 
selling at par and at a premium, but 
you are not subject to the Federal In- 
come Tax on this yield of interest. The 
Federal Income Tax is made on the in- 
terest received from the debenture and 
not on the appreciation of the debenture 
at. maturity. : 

Wood, Gundy & ‘Co.—C.N.R. 4% deb. 
stocks, 1934, 86.95. to yield 5.50%. 

C.N.R. (Manitoba guaranteed) 1930, 
at 90.40, to yield 5.50%. : 

Calgary, 446%, 1932, at 90.10, to yield 
5% 


4 C- 

Soencnten: 4%%, 1929,-at 91.53, to 
yield 6%. 

Lethbridge, 444%, 1940, at 83.37, to 
yield 6%. 

Housser, Wood & Co—C.N.R. deb. 
stock, 4%, 1934, at 86.95, to yield 5.50%. 
Hamilton, 4%, 1934. : 
Quebec, 4%, 1934, at 87.75, to yield 


“St. John Drydock (Dominion Guar- 
antee) 5%%, 1936, at pa. 
Calgary, 4%%, 1932, at 88.84, to yietd 


‘Ce 

A. Jarvis & Co.—Your correspondent 
has practically answered his own ques- 
tien so far as we can see and it is mere- 
iy w question of him obtaining the bond 
list of a reliable firm and purcnasin 
from time to time 4 or 4%% Municipa 
and Government Debentures maturing 
from 1930 to 1937. One of these, as an 
example, might be C.N.R. 49% bonds, 
due 1934, quoted to-day at 86.57 and re- 
deemable, of course, at par. It is more 
than likely that for some time to come 
it will be pogsible to purchase 4 and 
4%% bonds with the very best security 
at a discount and he should have no 
trouble if this is the policy he wishes 
to pursue, 

Your correspondent states that he is 
not so much concerned about the income 
from his investment and we suppose 
that his particular object is to have a 
fund of cash in approximately ten or 
fifteen years. No mention is made of him 
holding any insurance and we think that 
a sound investment policy includes 
adequate insurance protection. We 
would. suggest carrying out cither of 
the following proposals: , 

First—Approximately one-third of his 
$2,000 a year could be spent for the pur- 
chase of a fifteen year endowment policy 
which would return him $10,000 in .cash 
as well as profits of possibly $1,000 or 
$1,500 in 1987. This would, of course, 
cover the death risk in the meantime 
which is highly desirable in his particu- 
lar circumstances of having three young 
children. 

Second—Roughly, one-half of his 
available annual funds of $2,000 eculd 
be spent in the purchase of-a2 contin. 
uous monthly income policy which in 
twenty years, that is in 1942, would 
guarantee him or his wife a monthly 
income of $100 until the death of both of 
them and at least two hundred and forty 
payments which is twenty years. In 
case of his death before 1942 the policy 
becomes operative. 

McLeod, Young, Weir & Co.—New- 
Lopened, 4%, 1930, at 87.43, to yield 


Os 

C.N.R., (British Columbia eguaran- 
tee), 4%, 1950, at 78.70, to yield 5.50%. 

He is still a young man, and his earn- 
ing capacity for some years should in- 
crease rather than decrease. The pro- 
rosed method will give him a very large 
increase in capital a few years hence, 
and he is not vitally interested in ob- 
taining'a large yield at present, for his 
income is such as to be subject to a 
fairly heavy income tax levy. The pro- 
nosed method will result in minimizing 
his tax burden, as the increase in prin- 
cinel is not taxable. 

Wm. C. Brent & Co.—We should think 

the party in question has pursued the 
most conservative possible course in»his 
investments to date, and that if he con- 
tinues to follow this course, the safety 
x his capital will be absolutely assur- 
ed. 
_ Low priced long dated 4 or 4%4% pro- 
vincial or municipal bonds are rather 
searce. and hard to obtain. but a yearly 
investment of $27.000 could be arranged 
without much difficulty. 

The vnrchase of bonds, carrying a 
heavy disceunt is, as a general rule, 
not undertaken hv nrivate investors, ow- 
‘ne to the fact that a considerable por- 
tion of the income is amortized. ana 
therefore, is not returned until the 
»rincipal matures, Tf. however, this 
nertv is not in a position where it is 
neresenyy that ineome he immediately 
availahle. then the purchase of lone 
term discount bonds would he a snatts- 
feetory solution of his nrohlem, other- 
wise it would he hetter for him ta huv 
‘ane term securities. carrving fairly 
hirh connon rate, 5. 5% or 6%. 

‘To solve the investment problem along 


any lines desired, an investor should 
take into his confidence a reliable brok- 
erage house, who will be only too glad 
to carry out his wishes. 

A. E. Ames & Co.—Manitoba, 4%, 1947, 
at 80.92 to yield 5.4%. 
(Manitoba guarantee), 
1930 at 88.60, to yiela v.ov%. 

Cc (Dominion guarantee), 
at 86.55, to yield 5.55%. 

Rene T.. Leclerc, Inc.—The plan your 
reader has in mind is no doubt a good 
ene for an investor who is looking more 
to capital increase than to income yield. 

W. A. Mackenzie & Co.—R. M., of St. 

» Man., 6%, due 1933, at 96, 


C.N.R., 


N R., 4%, 


4%, 1934, 


yield 6.50% 


O-,% 
Saskatoon, 432%, 1940, at 81.44, to 
to 


yield 6.20% 


Lethbridge, 5%, 1945, at 87.61, 


yield 6%. 


National City Co—C.N.R. debenture 
stock (Dominion guarantee), 4%, 1934, 
at 86.57, to yield 5.50%. 

C. H. Burgess & Co.—C.N.R. bonds, 
(Manitoba guarantee), 4%, 1930, at 89.50, 
to yield 5.65%. \ 


C.N.R. debenture stock 


5.70%. 


C. N. Western, 


5.55%. 
C.N. 


to yield 5.40%. 


While some of the maturities are later 
than asked for, it is confidently 
pected that long term bonts now ob- 
tainable at a good discount, will show 
the greatest advance 
the next decade or so. If, therefore, the 
capital sum were required before mat- 
urity, these securities could no doubt 


Western 


(Alberta guarantee), 
446%, deb. stock, 1942, at 87.59, to yield 


(Alberta guarantee) 
446% bonds, 1942, at 89.23, to yield 5.40% 
(Payable N.Y.). 

C.N. Pacific (British Columbia guar- 
antee), 4% deb. stocks, due 1950, at 79.90 


(Manitoba 
guarantee), 4%, 1930, at 89.20, to yield 


in price within 


be sold to excellent advantage. 


Dyment, 


Anderson & 


Co.—London, 


414%, 1944, at 88.49, to yield 5.40%. 


Grand Trunk Pacific " 
guarantee), 4%, 1939, at 83.39, to yield 


4% 


55%. 


Harris, Forbes & Co—C.N.R., 
deb. stock, 1934, (Domjnion guarantee), 
at 86.25, to yield 5.6%. 

C.N.R. Ontario div. (Manitoba guar- 
antee), 4%, due 1930, at 89, to yield, 


5.70% 


4% 
each year, 


J. C. Mackintosh & Co.—The problem 
of your reader—as a would-be investor 
We offer from time 
to time debentures of Nova Scotia Muni- 
cipalities paying 4 to 4% 
ing between the dates mentioned. These 
cover our best municipalities, such as 
Truro, New Glasgow, Wolfville, Amherst, 
Yarmouth, etce., and are of undoubted 
security. Such a thing has not been 
known as a failure of payment of either 
principal or interest by a Nova Scotia 
The prevailing quota- 
tions for this class of security 


—is a simple one. 


municipality. 


54% to 5.60% basis. 


We have not just at the present writ- 
ing any bonds on our list of less than 
5% interest yield, and none of shorter 
maturity of less than 6% interest yield. 
They are, however, coming and going 
from time to time. When your client is 
actually in the market we will appreciate 


his enquiry. 


Gairdner, Clarke & Co—G.T.P. (Al- 
herta guarantee), 4%, due 1939, at 83.86 
to yield 5.50%. 

F. H> Deacon & Co.—Hamilton, 


(Saskatchewan 


1934. at 86.95, to yield 5.50%. 


Ce 
The policy of purchasing low dis- 
count bonds is a very excellent one, for 
to a certain extent such a policy re- 
sults in compulsory saving. The differ- 
ence between the actual bond table or 
maturity yield and the coupon rate of 
approximates the saving effected 


% and matur- 


4%. 1930, at 86.86, to yield 6.10%. 


GTP, 


(Saskatchewan 


guarantee), 


4%. 1989, at 83.87, to yield 5.50%. 


Calgary, 442%, 1981 to 1937, to yield 
5.90%. 


Bell, 


C.N.R., 


Gouinlock 
1928 at 85.12 to yield 5.40%. 

Winnipeg 4’s, 1940, at 84 to yield 
5.40%. 


& 


Co.—Alberta 


(Manitoba guaranteed), 


1920 at 88.90 to yield 5.75%. 


Greenshields & Co.—C.N.R., 4’s, due 
1934. debenture stock, guaranteed by the 


Dominion at 86.50 to yield 5.50%. 


Peter Lyall. 6’s. due 1982. Listed on 
ae exchange and quoted around 


Li a Beaubien & Co—Pointed. ont 
that definite recommendations must be 


made from year to year. 


COULD HAVE SOLD 20- 


YEAR BONDS AT 5.30 


But 


Quebec Sold Ten-Year 


Bonds Instead, Paying 


From Our Own Correspondent. 


MONTREAL.—The citv of Quebec 
accented the offer of the firm of Rene 
T. Leclere at 99.77 for its 10-year 
bond issue of $495.000, bearing in- 
terest at 544% ver cent. 
sents a cost of 5.53 per cent. For an 


This repre- 


alternate offering of 20-vear 5 


bonds the hichest bid was 95.21 sub- 
mitted by Wood; Gundy & Co.. of 


4% ’ 


to 


ex- 


are 


4% 
C.N.R. bonds, (Manitoba guarantee) 


4’s, 


4’s, 


GOOD PRICES FOR 
MUNICIPAL ISSUES 


Petrolia, Fredericton, Leaming- 
ton and Lincoln on Lists of 
Weeks Sales 


Petrolia, Ont., disposed of $42,000 
of 5%% 20 instalment bonds to A. 
Jarvis & Co. at 98.53, a 5.68% cost 
basis. Bids were: 

A. Jarvis & Co. 

C. H. Burgess & Co 

A E. Ames & Co. 

Municipal Bankers Corp. ...... 
Dyment, Anderson & Co. ...... 
Dominion Securities Corp. p 

Fredericton, N. B., sold to Aemil- 
ius Jarvis & Co. $34,000 of 5% year 
bonds maturing serially from 1932 to 
1946 at 95.66. Tenders included the 
following: 


A. Jarvia @ COs. cece ee 

Wood, Gundy & Co. .......... 

A. E. Ames & Co. a 
R. A. Daly & Co. have purchased 

$65,000 of 6% 20 instalment bonds 

and $130,000 of 6% 15 instalment 

bonds from Leamington, Ont. The 

prices paid were 103.05 and 102.25 for 

the two issues, an average of 102.516. 

This is a 5.65% basis. » 


Tenders were: 

6% 20-in. 6% 15-in. 
R. A. Daly & Co. ...... 103.05 102.25 
Wood, Gundy & Co. ... 108.84 102.25* 
A. Jarvis & Co. ........ 103.26 102.03 
Nesbitt, Thomson & Co. 102.324 101.513 
Kerr, Fleming & Co. .. 101.44 100.24 
Average 
102.21 


Municipal Bankers Corp. ...... 
101.884 


Wm. C: Brent & Co. 

A. By Amt: ers. ic des de 
Canada Bond Corp. .......... 
Bell, Gouinlock & Co. ...... 
R. C. Matthews & Co. ........ 
Harris, Forbes & 

Cc. H. Burgess & 


* 30 days option. 

Practically all bids received for 
county of Lincoln 54%%, 10 and 20 
year bonds were over par, indicat- 
ing, it would seem, a very strong 
bond market. At the same time bonds 
on dealers lists have not advanced 
sharply from summer prices. It is 
evident that much purchasing is be- 
ing done now for future selling. . 

Lincoln county sold to Wood, Gundy 
& Co. $110,000 of 5% % 10 instalment 
bonds and $200,000 of 5%% 20 year 
straight term bonds at 101.283, a 
cost basis of only 5.36. 

Bids were: 

Wood, Gundy & Co. .......... 
R. C. Matthews & Co. ........ 
C. H. Burgess & Co. ........ 
Kerr. Fleming & Co. ........ 
Canada Bond Corp 

Gairdner, Clarke &*Co. ........ 
MacNeill, Graham & Co. ...... 
McLeod, Young. Weir & Co. .. 
A. E. Ames & Co. ............ 
Bell, Gauinlock & Co. 

A. Jarvis & Co. 

Housser, Wood & Co. 

W. A. Mackenzie & 

Wm. C. Brent & Co. 
National City Co. ............ 


101.283 
101,112 


Toronto. 
cent, 

The alternate bids furnish an il- 
lustration of the higher value at- 
tached by bond men to the longer 
term issue. They were willing to give 
a price that would mean a yield of 
only 5.30 as compared with a yield 
of 5.53 for the ten-year maturity. 
This can be figured in the same terms 
in another way: in order to give a 
yield as low'as 5.80 (which the 20- 
year maturity drew forth). the bond 
dealers would have had to bid 101.54, 
or nearly two points above what was 
bid for the ten-year issue. 


The following were the bids re- 
ceived: 
Rene T. Ledere 
Wood, Gundy & Co. .... 
Hanson Bros. and R. A. 
Daly: &@ Ce... six 
Dom. Securities Corp. . 
A. E Ames & Co. and 
Can. & Foreign Sec. Corn. 


: j 99.4189 94.1569 
Paine. Webber & Co. and 
Mackenzie, Kingman & 


This represented 5.30 per 


94.05 
96.21 


94.275 
94.835 


Ooe scien d oe oe ae ow , OO85 94.08 
Nesbitt. Thomson & Co, 
and Gairdner,Clarke & 
COs a v0 gong Secs , SOS? OBL 
Corporation des Obliga- 
tions Municipales, Miller 
& Co. and Sutro Bros. 
We OGG Ges a ee rs 
McLeod, Young, Weir & 
Co., Comptoir Financier, 
Cunadieee: so at. as 
Murray & Co.. and Hous- 
ser, Wood & Co. .. .. 
A. Jarvis & Co., and Soc- 
lete Generale du Can. 
SOB oS ta to , 
National City Co... .. .. 
United Financial Corp... 
Credit Anglo-Francais & 
Provincial Securities 
Cares, 9 a ee 
W.A. Mackenzie & Co... 93.11 
MacNeill, Grahame & Co. .... 94.77 
McKinley & Morris .... .... 94.1367 


93.66 


94.27 
94.78 


94.56 
94.18 
94,94 
92.75 


Osram Electric Lamp Co., biggest Ger- 
man concern of its kind. in which Gen- 
eral Electric is reported interested. al- 
ready has monopolv of its class of busi- 
ness in Russia. Exporting of copper 


cable by Russia in payment for lam 
about to begin. Re a 


BOND MOVFMENTS OF THE WEEK 


Week Ending September 19th, 


BONDS— 


Rell Telephone .. 


Tnt. 


Can. Rread . . Pee 


Can. 
Cons. Rubber . 
Dom. Glass , 
Dom. Textile 
T.vall Cons. 


Montreal Power . ... 


T.oromotive . 


Montreal Trams . ... 
Montreal Dec. . ..... 


Price Bros. 
Quebee Rly. .. 
Seo Paulo 


Steel of Can. . ..... 


Wayaramack . 


Wer Loan (1925) ... 


To., (19217) 
Do., (1927) 
Victory (1922) 
No., (1923) 
(1994) 

» (1927) 
Do., (1983) 
Do., (1934) 
Do., (1937) 


Due 
Year 


1925 
1941 
1951 
1946 
1922 
1025 
1922 
1922 
1941 
1922 
1940 
1929 
1929 
1940 
1951 
1995 
1921 
1927 
1922 
1923 
1994 
1997 
1923 
1984 
1987 


Rance 


aR, 


23 


FANARAAAW AAD: 
SSrHDIANpaeRdD 5: 3 
AR SnNSsxzass: 


a4 
a> 
~na 


B25 

5.00 109.50 
5.18 99.55 
B.AR 99 50 
B.79 
R84 101.00 
5.07. 101.80 
5.48 99,48 
4.97 104.00 


ARKO ¢ 


1921 Range 1922. 
low High Low Ask Bid High 


814 98 2% — 97% 98 
88 99 RR Q 9% 98 
R298 ie 
RA 1my, a 

199 ti 

191% aa 


89% 80% 80% 
96.19 ORAM 9X2 98.20 
96.25 ORR ARON R10 
99.50 190.20 100.00 100.05 
99.10 190.4% 100.20 109 39 
98.75 100.90 99.95 100.90 
98.90 9960 99.50 99.65 
99.75 101.20 191.00 101.00 
101.25 103.60 108.50 103.65 
98.80 100.55 100.45 100.60 
106.55 103.30 105.60 105.45 105.60 


Our Current List 


gives particulars of a wide 
range of City, Town, County 
and Township bonds. Ma- 
turities, rates of interest 
and denominations are 
varied to meet every re- 
quirement. 


Write far a copy. 


R. C. MATTHEWS & CO. 
LIMITED 


C.P.R. Building - = Toronto 


Victory Bonds. 
for 
Safety 
Assured Interest 
Return and — 
Saleability 


i 


McDonagh Somers 
& Co. 


Government and 
Municipal Bonds 


’ Dominion Bank Bldg. 


TORONTO 
Canada 


Four Excellent 
Corporation Bonds 


We consider any one of the 
following bonds a good in- 
vestment at present prices: 


MANITOBA POWER 
7’s at 100 
HOWARD SMITH 
7’s at 9814 
WAYAGAMACK 
6’s at 80 


BROMPTON 
8’s at 103% — 


Write for descriptive circular 
and prices. 


R.A. DALY &Co. 


BANK OF TORONTO BUILDING 
TORONTO 


Winnipeg Waters 
Now Offered in N.Y. 


_A block of $2,000,000 Greater Win- 
nipeg water district 5% bonds due in 
1952 were offered in New York by 
= — — pe and E. H. Rol- 
ins 0. i i 
$88.50 e offering price was 

is was part of the $4,000,000 of 
bonds bought A. Jarvis - 
April lest ~ — 





: . September 22, 1922 


‘OSLER & HAMMOND 


Stock Brokers and Financial Agents’ 


; Members 
Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET - 


‘ 


TORONTO 


Geo. Beausoleil & Co. 


INVESTMENT BANKERS 


112 St. JAMES ST., . 


: 


Promptly effected 


Serta 


L 


‘Bonds and Investment Securities 
Canadian Advisory Board: 
RT. HON. LORD SHAUCHNESSY, KC. V.0.. Chairmen, 


SIR JOHN AIRD, 

MARTIAL CHEVALIER, 

SIR LOMER GOUIN, K. c. M.G. 
'  WILMOT L. 


LT.-COL. HERBERT MOLSON, ¢.m.¢.,uLc. 


Head Office: 
71 Notre Dame Stréet West, Montreal. 


eS 


10 King Street Kast, 


. WA ee he he or kz 


New Issue. 


ty xX UL EL PT UN PL PT WY AT WK Pe ee Oe ee ee RY 


_ NATIONAL CITY COMPANY 
Limited 


MONTREAL. 


INSURANCE 


in all its branches 


FIRE, AUTOMOBILE, ACCIDENT, LIABILITY, Etc. 


Intelligent advisory service 


OSLER, HAMMOND & NANTON 
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EDSON L. PEASE, 

SIR AUGUSTUS NANTON 

W. N. TILLEY, K. C. 
MATTHEWS 


@'@? @12'e@'a+ @ 


| ey; 


$100,000. 
GRANT - HOLDEN -GRAHAM Limited 


7% First (Closed) Mortgag: Sinking Fund Bonds. 


Dated ist September, 1922. 


Due ist September, 1942. 


Being a First (Closed) Mortgage on centrally located 
lands and buildings having a value of $190,179.23 and 
- guaranteed by Grant-Holden-Graham, Limited, who have 


net assets of $323,774.21. 


We shall be pleased to furnish particulars. 


H. C. MONK & COMPANY 


Government, Municipal 
Corporation Bonds. 


Canada Life Building, os 
Queen 6261 ‘ 


County of Middlesex 
Bonds Sold at 5.35% 


County of Middlesex bonds to the 
amount of $80,000, 5%% payable 
in 20 instalments, were sold to Ken. 
Fleming & Co. at 101.17; a 5.85% 
bas:s. : 

This represents the high level of 
recent municipal bidding. 

Tenders were: ‘ 

Kerr, Fleming & Co. ........ 
Dominion Securities Corp. .... 
A. E. Ames & Co. .....'s..e00. 
Gairdner, Clarke & Co... .... 
Municipal Bankers Corp. .... 
R. C. Matthews & Co. .......... 
Nesbitt, Thomson & Co. ...... 
McLeod, Young, Weir & Co. .... 


Outremont Will Spend 
$534,000 During Year 


From Our Own Correspondent. 
MONTREAL.—The budget of the 
City of Outremont for 1922 calls for 
an appropriation of $533,650, with an 
estimated income of $534,000. Last 
year the expenditure was $468,250. 
The chief amounts of the appropria- 
tion are $119,000, public wate $63,- 
-. 000, fire and police; $46,000, general 
overnment; loan charges, $245,150. 
mong revenue estimates are $243,000 
from general taxes; $24,000, lighting 


100.08 


OTTAWA 


- 75, Sparks Street 
Queen 1573 


taxes; $70,000, police and fire taxes; 
and $47,000, sundry interest. 
Building permits to date amount to 
$1,820,830, or nearly $1,000,000 ahead 
of last year’s total to the correspond- 
ing date of $861,400. The city is now 
ahead of its previous banner year of 
1913 when the total was $1,785,675. 


Municipal Bankers 


Purchase Two Issues 


Recently the Municipal Bankers 
Corp. have purchased two Ontario 
municipal issues. Fron. Georgetown 
were purchased a block of $60,000 of 
80 instalment 6 per cent. bonds. 

From Richmond Hill was purchased 
an issue of $16,000 of 6 per cent. 30 
year bonds. 


RAILROAD EARNINGS 


Gross earnings of the Canadian Pa- 
cific Railway for the second week of 
September amounted to $3,774,000 as 
compared with $4,334,000 for the corres- 
ponding period in 1921, a decrease of 
$560; 000 or 12.9 per cent. 

The Canadian National reports earn- 
ings amounting to $2,547,982 for the 
week ending September 14, a decrease of 
$140,446 or 5.2 per cent. 5 . 

Grand Trunk Railway traffic receipts 
for the second week of September 
amounting to $2,130,939, a decrease of 
$185,417 or 8 per cent. 


THE FINANCIAL POST 


CIVIC AND 
WILL INDUSTRIES 


COME WHEN CIVIC 
DEBT WIPED OUT? 


Novel Plan to Pay Off Bonds 
Suggested in One 
City 

Should the citizens of a commun- 
ity make voluntary contributions to 
wipe out the civic indebtedness ? 

In Milwaukee plans are under way 
to form a civic foundation and create 
a trust fund, the income of which 
will be used to eliminate gradually 
the $23,000,000 bonded indebtedness 
of the city, with the possibility that 
the foundation will be headed by Ol- 
iver C, Fuller, president of the First 
Wisconsin National Bank, 

While Canada’s large cities as a 
whole are younger than the large 
cities of the United States, and debts 
are apt to be larger on account of the 
rapidity of expansion, the suggestion 
is not without interest. Taxation is 
recognized as an important factor in 


the industrial growth of ciites. Can- 
adian cities offered the lowest tax 


rates have, other things being equal, 
the ‘best opportunity of attracting 
new industries. 

The Mi:waukee plan now under con- 
sideration is double-barreled, in that 
the foundation which Mr. Fuller has 
been asked to head would raise a 
trust fund entirely from bequests and 
donations, the interest of which would 
be sent to the city annually to be used 
in reducing the bonded indebtedness 
and gradually the reduction of taxes, 
whiie the city itself will be asked to 


create another fund under the trustee- 


ship of the pubiic debt commissioners. 
The interest from this city fund would 
be used for the same purpose. 

The interest on the bonds of the 
city of Milwaukee is now $3,000,000 
per annum, - If, as is done in New 


York and Chicago, bonds are issued 
to retire other bonds, or to pay inter- 
est on bonds already issued, possibil- 
ity of the reduction of taxes is slight. 
In outlining the project the mayor of 
Mi]waukee said; 

“I believe that the city which first 
sets itself to the task of eliminating 
its bonded debt and removing the bur- 
den of municipal taxation according to 
a definite plan which will automatically 


produce resulte in the future will neces- 
sarily attract industry to itself.” ‘ 


MANITOBA GOES ON 
WITH ROAD BUILDING 


Much of Financing it Has to 
Do is For That Pur- 
pose 


From Our Own Correspondent, 
WINNIPEG.—Contemplated financ- 


ing in Manitoba will make provision 
for extension of the good roads pro- 
gram, according to Hon. W. R. Clubb, 
minister of public works in the new 
farmer government. In the last few 
years Manitoba has spent $5,000,000 
on good roads, with the result that 
the province has 900 miles of roads 
that have been gravelled and there are 
now 3,000 m‘les of standard graded 
roads redeemed from thie once famous 
“prairie trails.” In addition Manitoba 
has spent half a million dollars on 
bridges. 

The minister of public works re- 
ferred to the fact that Ontario has 
been catering to its tourists trade. 
“If Manitoba is going to have a tour- 
ist trade it must have good roads for 
the tourists to travel upon,” he em- 
phasized. 

Manitoba’s decision to further her 
good road building conforms with the 
current western movement to link up 
all the main transcontinental high- 
ways through to the Pacific coast. 
Highways in Western Canada formed 
the subject discussed by M. A. Lyons, 
A.M.E., I.C., chief engineer of the 
Good Roads Board, Manitoba, before 
the Engineering Institute of Canada 
in convention in Winnipeg. There 
was, he said, no reason why there 
should be roads except to serve the 
public. Roads and highways occupied 
an unique position as they were en- 
tirely devoted to and could be con- 
sidered only from the viewpoint of 
service, 

Mr. Lyons discussed the financial 
aspect of good road building. He ‘said 
it was not quite clear to him why the 
Dominion government should under- 
take the financing of road building. 
Those who were interested in the mat- 
ter could doubtless supply adequate 
reasons why the federal authorities 
should finance road construction. On 
the other hand provincial govern- 
ment obtained revenue from sources 
which received service from roads so 
it appeared to him that the financing 
should be the function of provincial 
or municipal governments, 


SECESSION UP AGAIN 


It is reported that the Port Arthur 
Board of Trade has a movement un- 
der way to stage a debate on seces- 
sion and the organizing of a new 
province for Northern Ontario. In- 
vitations are to be sent to both Fed- 
era! and Provincial Governments. 


PROVINCIAL FINANCE 


FAVOR VANCOUVER 


AREA COMMISSION 
FOR LOCAL RULE 


Montreal’s Metropolitan 


Commission May be 
Copied on Coast 


WOMEN IN 
CIVIC AFFAIRS 


Miss Mary Grant, clerk and 
treasurer of London township, 
Ontario, has been honored with 
the office of president of the 
Ontario Municipal Association. 
Miss Grant is one of the tew 
women in niunicipal lite in Can- 
ada and has demoustrated ahil- 
ity in civic work that has been 
w.dely recognized. Another 
woman clerk is Miss M. A. 
Dickinson city clerk of Wind- 
sor, 


The movement for. administrative 
bodies to govern all muncipalities in 
one metropolitan area seems to be 
grow.ng in favor through Canada. 
wmontreal’s Metropolitan Commission 
has demonstrated 1ts worth in uniting 
the efforts and- consolidating the 
financing of Montreal and the many 
surrounding municipalities, and its 


Edmonton Voting on 
$200,000 of By-Laws 


the possibie appl.cation of such a form 
of control for themselves. 

Toronto’s varied probiems of local 
improvements, water supply, trans- 
portation and sewage disposal have 
caused citizens of, that city and the 
nine municipalities on its fringe to 
wonder if a greater Toronto Commis- 


sion would not be of benefit. Along 


From Our Own Correspondent, 
EDMONTON.—Four money by- 


laws, invoiving something over $200,- 
UU0, will be submitted to the burgess- 
es of this city next month. For new 
equipment and plant at the munici- 
pai power house an outlay of $55,- 


v00 will be asked for; boiler and 


laundry extensions to the Royal Al-| the Essex border munzipalities have 
exandra Hospital, $80,000; new south | joined to operate public utilities, 
side market, $11,500; widening of the though deep-rooted prejudices make 
street on Norwood Boulevard, $50,-| immediate consolidation into one city 
000. impossible. soe z 

A telephone extension by-law of ‘the latest group of municipalities 
$250,000, which had previously been| to consider a larger administrative 
twice rejected by the ratepayers,| board is the Greater Vancouver area. 
was to have been put to them again,| Burnaby district council has already 
but the city council has decided to| approved the plan. 
hold it off for another six months. What the Proposal Involves 

Edmonton burgesses have been| Briefly, the proposal is that a com- 
very chary of authorizing any new | Mission be formed on the lines of that 


municipal expenditures for ‘some|at present administering the munic- 


time past, but the work represented | ipal affairs of Montrea] and the sur- 
in the four by-laws now to: be sub-| rounding districts, Among other mat- 
mitted is regarded by the civic ad-| ters, the commission would control 
ministration as absolutely necessary.| the financing of the several districts 
The city has kept its capital costs and would assist and strengthen the 
down to as jow a point as possible finances and credits of the municipal- 
since the new policy of economy and ete aan its scope. a 

financial betterment was adopted, e commission, as outlined at 
Burnaby on Monday, would include 
within its boundaries Vancouver city 
and the municipalities of North Van- 
couver, West Vancouver, Point Grey, 
South Vancouver, Burnaby and the 
city of North Vancouver. Each dis- 
trict would be represented on the 
commission, supplemented by the 
comptroller of the city of Vancouver 
and the inspector of municipalities, 
or such other representative of the 
Provincial government as deemed ad- 
visable. The two latter, however, 
while having seats on the commission, 


would not vote, 
The Powers Suggested 


‘ The powers suggested for the 
‘ . ce, Que.— . 
semen, eS eae Ros, J et Greater Vancouver Municipal Com- 
abie-in series from Nov. 1922 to Nov.| mission were: eis 
1953. To control and administer the water 


Oct.” Zz, County of Renfrew.—§20,000,/ supply; main sewerage system; pub- 
ne af | eee if Raney, lic hospitals; police; public schools; 
ae, erk, Pembroke, (See an! nstters affecting. public health and 


eee Se Sy Que—$100,000,| the inspection of foods; the inspec- 


Oct. 10, Pointe Claire, . , 
6% serial bonds extending for period of| tion of weights and measures; main 
roads; to control and regulate trans- 


moun 8. Township of McGillivary, Ont.| portations and public lighting, and to 

$12,505, 67%, 10-yr. debentures. Oliver! control the financing of the several 

Amos, Clerk, Parkhill, Ont. (See an-| districts, as previously mentioned. 
It is claimed that the result of the 


nouncement on page 16.) 
en.—. oO in- 
Oct. 3, Dvd wave, 6%, ze. working of such a commission would 
: be te reduce overhead expenses, to in- 


stalment debentures. Gibson, 
Treasurer. (See announcement on page . ~ a 
6.) ‘ crease efficiency of operation, to im- 
prove and strengthen the financial 
position of the several cities and muni- 
, cipalities, and to to-ordinate the in- 
e council on| terests gf all in the public services 
and utilities within the district cov- 
ered by the commission. 
Should this suggested commission 
find favor with the councils of the sev- 
BY-LAWS TO BE VOTED ON eral districts mentioned, it is pro- 
Oct. 1, Edmonton.—$325,000 for erec-| Posed to submit the matter to the 
tion of power plant, etc. $14,000 for| government for consideration at the 
erection of market. forthcoming session of the Legisla- 


ture 
DEBENTURE NOTES . is re 
St. Vitel, Man-—A recommendation Under this commission full control 


that debentures be sold to reorganize | °! local affairs would remain with the 
the sinking fund of St. Vital municipal-|Tespective councils, as in the case of 
ity and replace the present sinking fund| the Montreal District Commission, 
practically composed of uncollected} but the commission would control all 


taxes has been made. The sinking fund| matters which affect the entire dis- 
has within, recent years dissolved itself } trict, 


into unpaid taxes which .in course of 
time would net the municipality good 
Rene T. Leclerc Now 
Incorporates His Firm 


some new expenditures may be safely 
undertaken. 


TENDERS AND BY-LAWS 


TENDERS WANTED . 


Sept. 30, St. Joseph, Que.—$8,000, 6%; 
30-ins. debentures. A. L’Heureaux, Sec.- 


Treasurer. 
Sept. 29. Three Rivers—$460,000, 
54%, instalment bonds, Arthur Nobert, 


freasurer, (See announcement on page 


BY-LAWS PASSED OR DEFEATED 


York Township.—$56,689 for general 
purposes. Passed by th 
Sept 18. . 

North ‘ Bay—$20,000 for construction 
of storm sewers and street improvement. 
Passed by the ratepayers on Sept. 6 
$25,000 for park lands defeated. 


money. 
SASKATCHEWAN 


The following is a list of authoriza- 
tions granted by the local government 
a from August 26 to September 9, 

Schools. — Thoryn Croft, $2,900; 
Heather, $4,000; Eldorado, $3,000; Port 
Qu’Appelle, $4,000; Coynach, $1,600. 

Te oe Yorkton, $300; Oak 
Knoll, $750; Broadview, $400. 


From Our Own Correspondent. 
MONTREAL.—It is announced 
that letters patent have been grant- 
ed Rene T. Leclerc for the incorpora- 
tion of his investment banking firm, 
which was established in 1901, and 
Village-—Birsay, $1,150. has, been carrying on business under 
Town.—Yorkton, $50,000. his name and personal direction since 
The following is a list of debentures that date. The new firm will 
try I + Ay August 26 to Sep-| known as: “Rene T. Leclere, Incor- 
Schools—Boyle, No. 1800, $3,000 74% porated. Four members of the 
6-yr., David Kirby, Estlin; Bear Island, | staff are taken into the firm as part- 
No. 4476, $4,000, 746%, 15-yr., Regina|ners. These are: Colonel Hugues L. 
Brokerage & Investment Co.} Short] de Martigny, and J. Ernest Savard, 
Creek, No. 788, $2,000, 8%, 10-yr., Water- Henri Turgeon and Georges Oo. 
’ ’ , Os - ” . ’ sas 
Carievale; Birsay, No. 4462, $4,500, 744% | ._1n addition to the above changes, 
15-yr:, C. C. Cross & Co., -Regina;| Mr. Savard has been called to Mon- 
Preeceville, No. 2850, $16,500, 7%, 20-yr.| treal from Quebec to take char, 
W. Paterson, Preeceville; Bench View,|of the sales organization, while Mr. 
No. 4481, $3.600, 8%, 15-yr., Waterman-| Tyrgeon will become manager of the 


Waterbury, Mfg. 
Telephones.—Brookside, $200, 8%, 10- Quebec branch. 


yr., C. C. Cross & Co., Regina. eee s 
Village—Hubbard, $1,000, 8%, 10-yr., THE EASTVIEW BOND ISSUE 

C. C. Cross & Co., Regina. Credit was given Aemilius Jarvis & 
Town.—Gravelbourg, $14,000, 7%, 5-|Co. last week for the purchase of an 

yr.. C. C. Cross & Co., Regina. issue of bonds of the town.of Eastview, 
City—Moose Jaw, $150,000, 6%, 5-yr.,] Ont. It was R. C. Matthews & Co. who 

Wood, Gundy & Co., Winnipeg bought the bonds. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 


Place 
20—Petrolia, Ont. 
14—Hanna, Alta. .........ccceeee 
14—Mundare, Alta. School 
16—Notre Dame d 
12—St. Tite, P. Q 
16—Haileybury, Ont. ............ 
16—Quebec, P.Q. .......ccccccvecs 
20—Fredericton, N. B. 
20—Leamington, Ont. ............ 
20—Leamington, Ont. ............ 
16—Lanark County, Ont. .. .. .. 
Sept. 15—Township of Toronto, Ont. .. 
Sept. 14—County of Carleton, Ont. . 
Sept. 16—South Vancouver, B. C. 
Sept. 19—County of Lincoln, Ont. .. .. 


Rate 
544% 


Term Amount 

20 in. 

20 yrs. 

15 yrs. 

13 yrs. 

5 yrs. 

10 yrs. 

10 yrs. 

1932-46 

20 in. 

15 in. 

20 in. 

20 in. 

20 in. 
various 
in, 


Price Basis 
A. Jarvis & i 98.53 5.68 
W. Ross Alger & Co. .....--eeeeeee 
Wilkie, Hunt & Kilburn .. .. .. -. 
ye Rae” SS epee eae mer ant 
La Banque Provinciale .. .. .. .. 
Wm. C. Brent & Co. 
Rene T. Leclere 
DE Me Gg ass wa se aaweew uae ae sa 
Wey a Le Oe Ge o's sends katecvcupes 
Re Ai. Daly’ O2CO. ki vieecccntetacs 
Canada Bond Corp. 
Canada Bond Corp. 
Dominion Securities Corp. 
Canada Bond Corporation . 
Wood, Gundy & Co... 


194.50 
95.636 

par 

97 

99.77 
95.66 
103.05 
102.25 
100.44 65. 
100.276 5.47 
100.269 5.47 


$85,000 
110,000 101.283 5.36 


% 


success leads other centres to consider 


Fortunes of 


Today 


The fortunes of to-day 
were built through the 
conservative investment 
of capital. There is no 
short-cut to wealth. 
Sound Government, Muni- 
cipal and Corporation 
Bonds represent a most 
desirable form of invest- 
ment to obtain these 
ends. To-day some _ is- 
sues can be purchased to 
yield from 


514% to 8% 


We would be’ pleased to 
offer suggestions upon 
request. 


Woon -° @MPANY 
INVESTMENT BANKERS 
10-12 King St. E., Toronto 


Government — 


and 
Municipal 
Bonds 


Cun ees 


Hume Cronyn-J.R.Mrtrcnen. 
Gen Manager Mer Bond Dept 


experience in the In- 
vestment Securities 


field qualifies us to 
advise you  intelli- 
gently on s y matter 
pertaining t. the pur- 


chase, sale or ex- . 
change of listed or 


unlisted securities. 


Send vs your en- 
quiries. 


HANSON BROS. 


4uvzsiinent Securities 


CREDIT CANADA 
' LIMITED 
Dominion Express Building 


Headquarters for Investors 


McCUAIG 
BROS. & CO. 


Mem bers of the 
Montreal Stock Exchange 


A General Stock 
Exchange Business 
Transaeted. 


NOTRE DAME . 
at St. Franesis Xavier Street 
MONTREAL 





BRITISH COLONIAL 
FIRE INSURANCE COMPANY 


MONTREAL 


Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


The Leading Life Company of the Dominion 


Assurances In Force 
Assets y 


Sun Life Assurance Company of Canada 


Head Office: 


Montreal 


The Independent Order 


‘of Foresters 
- . Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$74,000,000.00 


. POLICIES ISSUED FROM $500 TO $5000 


G. E. BAILEY 
Secretary 


W. H. HUNTER 
President 


G. R. ra 


Surplus Strength of the Mutual of Canada . 


"s general surplus representing the excess of assets over 


The company 
liabilities, amounts to 


$5,790,520.70 


This fund has 
ee 


Fourth—Provision for 


The position 


financial 
capacity continues to be so favorable that a fui 
been decided 


‘upon for the year 1928. 


BOB os csesced Sevcccsvduceresase » see 
é—Provision for interim dividends under Quinquennial policies...,..... 
hird—Provision for divitenis payable 1922 


weber ener ereeeeennee Ve eeeeeeeeee 


Mortality fluctuations and other Contingencies 


been assigned as follows:— ‘ 
for dividends under Deferred Dividend policies issued Prion 88.146 13 


277,897.66 
500,000.00 
$24,476.29 
$5,790,520.70 


of the company is such and its dividend earning 
rther increase 


in dividends has 


The Mutual Life Assurance Company of Canada 


WATERLOO 


A BRITISH COMPANY 


ONTARIO. 


UNION INSURANCE SOCIETY OF CANTO 
LIMETED 
e Established 1835 


Fire Automobile 


. TOTAL ASSETS OVER 
Head Office for Canada - 36 
_. ___€, R. DRAYTON, Manager for Canada 


Marine Insurance 
000,000.00 
oronto St., Toronto 


et ae 


The Interest Burdens of Inter- 
Allied War Debts Are Heavy 


The payment of interest this year 

or next on the inter-government debts 
which resulted from the co-operative 
efforts of the allied and associated 
powers during and after the Woria 
War, would entail such a burden upon 
the debtors that about two-thirds of 
their expected revenues would be ab- 
sorbed by the total charges for carry- 
ing their debts, according to a compi- 
lation in the current Guaranty Sur- 
vey, published by the Guarantee 
Trust Company of New York. 

By an arrangement between the 
creditor and debtor .governments in- 
terest on these debts was suspended 
in order to give the debtor nations 
an opportunity to readjust their 
finances from a war to a peace basis 
before assuming the burc2n of paying 
this interest These adjustments are 
not yet completed in certain countries. 

Of the three principal Allies, Great 
Britain, France and Italy, Great Brit- 
ain is the only one which has yet suc- 
ceeded in balancing expenditures and 
revenues. Both France and Italy are 
still planning for expenditures for 
the ordinary cost of running their 
governments in excess of their rev- 
enues, and in addition have extensive 
programs for capital development and 
reconstruction in order to restore the 
producing power of their peoples. 
They thus face so grave a ‘financial 
situation, until they have successfully 
readjusted their budgets to a peace- 
time basis, that the immediate re- 
sumption of the suspended interest 
payments on their “political debts,” 
as the French characterize these 
debts, to other governments seems to 
be precluded. 

The British Government has set 
aside £25,000,000 for a half year’s in- 
terest on the debt to the United States 
Government in the budget for the 
current fiscal, year. The total interest 
charges thus amount to about 36.8 per 
cent. of the expected revenues. If 
Great Britain, had to meet a full 
year’s interest on this debt during the 
present fiscal year the total deébt 
charge would be approximately 40 per 
cent. of her expected revenue. While 
this is a heavy relative burden, it is 
not so excessive as to .preclude the 
possibility of its being carried without 
threatening the financial stability of 
the country. Moreover, if at the 
same ‘time the British Government 
should receive interest in full from 

‘the French and Italian Governments 

on their debts to it, these amounts 
would completely offset its ‘interest 
payments to the United States Gov- 
ernment, 

In the case of France, however, it 
is quite different. If France were to 
meet interest charges on her debts to 
Great Britain and the United States, 
requiring about 2,900,000,000 fes., at 


jeonference. 


average current rates of exchange, in 
addition to estimated charges on- her 
other debts in the present fiscal year, 
toial debt charges would require over 
16,000,000,000 fcs., and absorb ap- 
proximately 70 per cent. of her ex- 
pected revenue. — 

The burden on Italy would not be 
quite so great relatively. If Italy 
should pay interest to both Great 
Britain and the United States on her 
“political debts” during the current 
fiscal year, the addition would raise 


‘her estimated debt charges to about 


9,600,000,000 lire, or in excess of 60 
per cent. of expected revenues. 

It is not difficult, therefore, to un- 
derstand why to France the execu- 
tion of the Peace Treaty and the col- 
lection of reparations appears vital 
at any cost; while to England repara- 
tions are not so essential and the col- 
lection of the full amount specified 
in the London agreement of May, 
1921, through the occupation of more 
German territory and the continued 
loss of potential trade, would appear 
more costly than might “be warranted 
by the probable net results in cash. 

These computations also suggest 
the enormity of the task with which 
our Debt Funding Commission is 
faced. Nevertheless, pressure from 
this Commission may, it is to be 
hoped, accelerate the efforts to bal- 
ance budgets by those countries which 
have not yet completed necessary 
financial readjustments. At the same 
time it is obvious that there are very 
grave difficulties to be faced by these 
governments in any approximately 
thorough budgetary reforms, such as 
would permit, if at all possible under 
the added handicap of depreciated ex- 
changes, the payment of interest and 
en on the inter-government 

e ° 


HEALTH PROPAGANDA PAYS 

Good health propaganda on the part 
of an insurance company is good busi- 
ness, according to Haley Fiske, presi- 
dent of the Metropolitan “Life, who 
claims, that the gospel of good health 
as preached by his company saved the 
lives of 35,000 policy holders whose 
total insurance amounted to $11,000,000. 


NEW YORK LIFE CONFERENCE 

Approximately 750 of the leading 
salesmen of the New .York Life Assur- 
ance company gathered at Banff during 
the past week for their dnnual sales 
This is the first time that 
the conference has been held in Canada 
and there were agents present from all 
over the United States and Canada as 
well as Cuba and South America. 


Goesip in Boston trade circles expects 
large French silk concern, with over 40 
branches in Europe, plans establishment 
of large plants in United States, with 
capital of approximately $100,000,000, 
backed by Bank of France. 


THE FINANCIAL POST 


INSURANCE FOR BUYER AND SELLER 


HEAVILY INSURED 


GIVE REASONS FOR | 
LARGE POLICIES 


Man Addicted to. System’ 
Made to Think by Pro- 
gram of Agent 


“T have always done everything by 
system. I started in to systematize 
my life insurance, I got a friend in 
the business to lay down a definite 
course for me. It nearly bowled me 
over. In fact, I thought at first he 
was trying to ‘fish me,’ when he pre- 
sented his plan. But, do you know 
what I then thought to be the extreme- 
ness of his pian forced me to do the 
first real thinking I ever did in re- 
gard to insurance, To-day I am car- 
rying -the whole scheme.” 

“Well I will never be broke as long 
as I have the insurance. You know 
I haven’t a dependent, only myself. 
My business is speculation. - Once I 
got pinched right and had a hard job 
making ends meet. I vowed if I ever 
got up 1 would not be caught again. 
1 am using life insurance to protect 
myself.” 

The above explanations were offer- 
ed by two rather heavy buyers of in- 
surance, when they were asked as to 
why they carried such large policies. 
The first is a professional man. His 
insurance costs him $2,500 a year. He 
was asked to explain the plan which 
his friendly agent had laid out for 
him. It proved to be of the program 
basis, monthly income. 

Program Outlined 

The first policy provided that on 
his death, $5,000 should be paid to his 
wife. This is for clean-up purposes, 
pay debts, doctors’ bills, funeral ex- 
penses, etc. There are two daughters, 
who at the time the insurance was 
taken out, were yet to be educated. It 
would take five years to educate the 
oldest. So it was arranged that for 
the first five years. after the hus- 
band’s death, the widow should get a 
monthly income of $300. ° It would 
take ten years to educate the second 
child, so for the second five-year 
period the widow’s income was fixed 
at $225 a month. At the end of ten 
years the two children being educated, 
it was arranged that the widow should 
then drop down to an income of $150 
a month, which sum she will draw for 
the balance of her life. The agent, 
however, had not overlooked another 
point, one that is beginning to be con- 
sidered important, protection for the 
insured himself, in case he suffered 
total or permanent disability, so it is 
provided that if he is so afflicted he 
will draw down about $400 a month 
as long as he lives and is unable to 
earn his livelihood and then when he 
dies, the other portion of his policy 
goes into force, no matter if the 
daughters are educated and, perhaps, 
married by then. 

The second man, having no depend- 
ents, but just desiring to create a fund 
on which he could fall back at any 
time, chose 20-pay life policies and is 
carrying $200,000. When he makes 
a rather good deal in a speculative 
venture, he nips off a percentage of 
his profit and pays his insurance, thus 
he. contends he is really laying aside 
a portion of his winnings for the rainy 
day. Being afflicted with moments 
of weakness, he chose insurance so as 
to avoid the temptation to use the 
money, as might be the case if it were 
more easily~ accessible. “I'll have 
to be broke before I will touch my in- 
surance,” was the way he put it. 


PAY MANY CLAIMS 
NOT PROVIDED FOR 


Auto Insurers Say, Policies Do 
Not Cover Large Number 
of Cases 


Does the auto driver who takes to 
‘the curb and wrecks his car against 
a telegraph pole in an effort to avoid 
striking a pedestrian save an insur- 
ance company money? A driver who 
had thus risked his own neck, made 
the claim that he did. It only cost 
the insurance company $150 to fix 
up his car, whereas if he had struck 
the pedestrian the claim might have 
been up in the thousands, 

The views'of some of the leaders 
in auto insurance were asked on this 
point, and the surprising statement 
was made that every week insurance 
companies are faced with such claims 
to pay and similar arguments as to 
why they should be paid, yet it was 
clairned that auto insurance policies 
did not cover such accidents, In a 
word the insurers claim that they are 
paying thousands of claims that are 
never covered by the policies issued. 
The contention of the companies is that 
if the driver of the car as mentioned 
above, had his car under control, he 
would have been able to stop it and 
would never have run up on the curb 
in avoiding the pedestrian. This is 
one reason why insurance companies 
are to-day displaying quite prominet- 
ly tables showing the distance certain 
cars will travel at a certain speed be- 
fore they can be brought to a dead 
stop. It is to be noted, however, that 
the claims in question are for the most 
part being paid without a quibble, un- 
less the sum involved is large. How- 
ever, as in the case mentioned above, 
where the damage was repaired at a 
cost of $150, the car owner was told to 
go and have his car repaired and the 
company would pay for it, 

“The policy doesn’t cover it though,” 
was the last and parting shot of the 
agent. 


- 


Negligent Window 
Breakers Go Free 


Companies handling plate glass 
insurance rarely recover from persons 
who wilfully or negligently damage 
risks, thus forcing the company to 
face financial loss. Here is a case in 
point that arose recently. A colored 
man with an old race horse drove down 
the main street of a Western centre 
at a terrific rate. The horse threw 
a shoe, which smashed a large plate 
glass window. The driver was arrest- 
ed and fined for breaking the law. 
The company paid the risk and then 


tried to collect from the negligent 
driver, a man of wealth. It failed. 

In this case as in dozens of otners 
che court ruled that the insurance 
company had provided a contract of 
protection and that being its business 
lit was up to the company to bear the 
brunt of the loss. Not in one case in 
ten have companies been able to col- 
lect where deliberate or negligent acts 
have destroyed their risks. Matters 
have now got to the point where in- 
surance companies now only get a re- 
turn. of a part of the insurance paid 
by a compromise. They have aban- 
doned all hopes of getting much out 
of the courts. 


Insurance Being Employed to 
Ward Off Foreclosure on Homes 


Gives Additional Security in Connection With Mortgage 
—wWill Replace Economic Loss in Case of All 


Bond 


Issues 


The employment of life insurance|whether a bank loan, a mortgage or 
by mortgagors for safeguarding their a bond issue, resorting to the security 


dependents from losing their home by 
foreclosure shculd the family head die 
before closing the mortgage, is coming 
into use more and more every day in 
Canada. It is largely employed in 
this way in the United States, accord- 
ing to A. O, Eliason, St. Paul, the 
new president of the International 
Life Underwriters, recently elected 
at the. Toronto convention. He de- 
clares that the value of life insur- 
ance to. protect business interests and 
build up credit for an individual, a 
partnership, or a corporation, is now 
quite generally recognized. In both 
business and mortgage protection the 
chief purpose is to replace the eco- 
nomic loss which would result through 
the death of the individual insured. 
In both, the value of life insurance 
protection is not quite readily recog- 
nized by the parties concerned when 
brought to their attention, 

Mr. Eliason says it is rather a sur- 
prising fact that in the United States 
the value of life insurance in connec- 
tion with bond issues has not yet been 
given any widespread practical recdg- 
nition by investment bankers and trust 
companies, and there are some leading 
Canadian insurance men who contend 
that in this regard the banks of the 
United States are behind those of 
Canada as they are in other matters. 
The underwriters’ new leader made 
his discovery when he sent out a ques- 
tionnaire to a selected list of invest- 
ment bankers and trust companies. 
He got about 100 replies, none very 
illuminating. Eighty per cent. of 
the institutions replying had never 
used life insurance in connection with 
bond issues, but thought that it might 
be a good thing in certain classes of 
issues. Nearly all of the replies 
showed an interest in the subject and 
a desire to get all definite informa- 
tion possible. 


These widely scattered replies 
clearly show that the practice of using 
life insurance for this purpose is not 
yet established, but that investment 
bankers and trust companies are in- 
terested in the subject, and if shown 
the practical value of such protection 
will make use of same, Eilason con- 
tends. 

Life underwriters are not prepared 
to render full and proper service to 
their community unless they acquire 
a thorough understanding of this sub- 
ject and equip themselves for intelli- 
gently supplying the insurance needs 
in connection with bond issues. Bond 
issues are secured by trust deed to 
either real or personal property. and 
in certain classes of issues the value 
of the personal element in considering 
the security is quite as important as 
in the case of a bank loan, or real 
estate or chattel mortgage. The 
creation of a credit and the circum- 
stances surrounding same are not al- 
tered, whether the indebtedness is evi- 
denced by a collateral or a mortgage 
note or by a bond issue, and the fact 
‘that bonds are used does not lessen 
the need for, nor prevent the use of, 
life insurance protection. 


Mortgage Indebtedness 


In real estate loans the question as 
to whether it is advisable to use a 
mortgage note or a bond issue is 
largely determined by the method to 
be employed in disposing of the evi- 
dence of the indebtedness. A mort- 
gage on real estate, whether on farm 
or city property, is sold as a whole, 
the mortgage itself being assigned to 
the purchaser and delivered with the 
mortgage note or notes. If the amount 
of the. proposed loan is large enough 
and the conditions favorable to a bond 
issue, bonds may be used and the se- 
curity is deeded to a trustee for the 
benefit of the bondholders and the 
bonds offered for sale in denomina- 
tions as issued. If life insurance is 
used in this connection, the policy is 
assigned to the trustee the same as 
the other security, and a stipulation 
usually made in the trust deed pro- 
viding for the insurance and the pay- 
ment of premiums during the term of 


the bonds. In this class of bond issues | 


life insurance will strengthen the se- 
curity and consequently make _ the 
bonds more attractive wherever in 
the management of the property used 
as security there are one or more in- 
dividuals whose death might even 
temporarily retard or reduce the prop- 
erty.income. Life insurance at such 
a time would help provide the funds 
to pay accruing interest on maturing 
bonds which might otherwise become 
delinquent until the property could 
again be put on a paying basis through 
new management. The ultimate se- 
curity for the payment of the bond 
issue with interest may be ever so 
ample, still in every credit operation, 


|to obtain payment is undesirable if it 


can be avoided, and whenever this 
might possibly be avoided by life in- 
surance protection, such protection 
ought to enhance the value of the se- 
curity, and be attractive to the payee, 
and every borrower, whether under a 
bond issue or otherwise, should be 
especially interested in providing this 
protection for his estate. 
Help Realty Issues 


Real estate bond issues offer a field 
for insurance protection to the same 
extent as mortgages where the prop- 
erty securing the issue is owned by 
one or even two or three individuals, 
or where, if the. property is income 
paying, the personal element is: at all 
prominent in its management, In 
all such issues, even though the mar- 
|gin of security for the bondholders 
jmay be large, life insurance supplies 
an attractive surplus feature to the 
issue which ought to appeal to the 
trustee as well as to invesment bank- 
ers disposing of the bonds and to the 
purchasers thereof. In all such cases, 
life insurance should also be most at- 
tractive to the owners of the property 
as a sinking fund to help retire bonds 
and as a protection for the estate in 
case the policy becomes a claim be- 
fore the bonds are retired. 

As distinctive from real estate bond 
issues, and a class offering a far wider 
field for the use of life insurance pro- 
tection are industria] bonds issued by 
business concerns or manufacturing 
plants. These issues are secured by 
deed of trust covering specific prop- 
erty, securities, or other assets, such 
as the physical properties of the issu- 
ing concern, bonds, issues of stock, 
patent rights, leaseholds, or. other 
tangible assets. Industrial bond 
issues may be originated by any go- 
ing business, manufacturing or indus- 
trial concern having tangible assets 
of intrinsic value, such as mills, auto- 
mobile plants, machinery manufactur- 
ing plants, other manufacturing plants 
of almost every kind and description, 
cattle ranches, department stores, 
packing plants and so on, almost with- 
out limit. 

The earnings of an industrial com- 
pany enter very largely into the value 
of the security pledged, and efficient 
management is, in consequence, an im- 
portant factor. 

The use of life insuranee in this 
connection will answer the specific 
purpose of enhancing the value of the 
security, will provide a sinking fund 
through the cash value of the policy 
which may be used in case of emerg- 
ency to pay bond instalments becom- 
ing due, and will give additional pro- 
tection to the stockholders or owners 
of the bond issuing concern. 


RENEWAL RECEIPTS 
ARE FOUND RARELY 


|Bane of the Fire Insurance 
Man’s Life is Carelessness 
in This Regard 


| Business men seem to have more 
\difficulty in keeping track of. their 
\fire insurance renewal receipts than in 
the conduct of most other branches 
of their business. In no other mat- 
ter is there, perhaps, so much incon- 
venience and trouble caused as by the 
inabilitiy of many insurance purchas- 
ers to produce their last renewal re- 
ceipt. This receipt must be produced 
| when there is to be any change, what- 
soever, made in the face of the policy, 
or if there is a claim. The business 
man who cannot produce this receipt. 
when it is demanded faces a great deal 
of trouble as a result, 

“Where is your renewal receipt?” 
an agent was heard to ask a client who 
had moved his place of business and 
was asking for a refund on his old 
policy, some $150 odd being involved. 
The answer was that a search every- 
where had failed to reveal it. “Well 
you will have to get it, to get your 
money,” was the agent’s comeback. 
This was hardly truthful, as in the end 
the head office of the company would 
arrange a refund, only it would take 
considerable time to get it through 
and the business man would be de- 
prived of the use of his money for a 
considerable time. 

“That is what we insurance men are 
up against daily,” remarked the agent 
after his client had gone out. “People 
seem to think that the renewal ‘re- 
ceipts are of no use, when as a reality, 
they are as important as the policy. 
This problem has got to be such a vex- 
ed one and at the same time is so im- 
portant, that to-day it is found that 
most insurance companies attach a 
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The Western Empire 


LIFE ASSUXANCE COMP. 
Head Ounce; 701 Somerset Bldg., 


Men of proven ability would do 
well to write for particulars of 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers required to cover 
exclusive good territory at a num- 
ber of Western points. ‘ 


Branch Offices; 
Saskatoon Calgary Vancouver 


WILLIAM SMITH, 
Managing Director. 


Western Assurance Company 


Marine, A 
Biet; Civil sceeaen ak aan Strikes 
Insurance 


Incorporated 1851 


HEAD OFFICE, TORONTO, ONT.. 
Losses Paid Since Organization 
$84,000,000.00 
BOARD OF DIRECTORS: W. B. 

kle, President, Wilfrid M. 


President, Sir John Aird, Robert Bick- 
erdike ( 


Lash, 
A. Morrow, r-Gen’l Sir Henry 
Pellatt, CVO. bh Wood 


British America Assurance Co. 


Fire, Marine, and Automobile 
Insurance 


Since 
over $52,000,000.00 


WESTERN HOMES 
Limited 
WINNIPEG, MAN. — 


' Capital Authorized. . . $5,000,000 
Capital Subscribed... 1,900,000 


Mortgage Investments 


Available shares. afford a safe 
and profitable investment for 
savings. For full particulars. 
write the Company’s Office, 
Confederation Life Building, 
Winnipeg. ; 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE, WINNIPEG, MAN. 


TOTAL ASSETS $2,792, 662.00 


TORONTO, 24 Adelaide St. W. 
W.H. George, Superintendent of Agencies 


The Miniota Farmers’ Mutual 


Insurance Co. 
BEULAH, MAN. 


Amount of insurance in force, 
$50,000,000.00. 


Assets of over $800,000.00. 


Agents wanted in unrepresent- 
ed districts. Apply to 


H. E. HEMMONS, 
Sec’y-Manager. 


Satisfactory Service Guaranteed 


PRUDENTIAL 
TRUST COMPANY 
LIM 


ITED 


Trustees. Executors, 


Administrators, 
Real Estate and Insurance, 
Safety Depcsit Vaults. 


3. HAL. BROWN, 
President and General Manager. 


HEAD OFFICE 
PRUDENTIAL TRUST BLDG.. 
Montreal. 


Branches throughout Canada and in 
mdoa, Eng. 


large red sticker to the renewal receipt, 
instructing the owner of the risk, to 
attach the receipt to his or her policy 
and to place it in a secure place. 

“Lost policy vouchers are the last 
resort by which a refund can be ¢éol- 
lected without producing the renewal 
receipt, but it is like pulling teeth to 
get a head office to issue one,” re. 
marked the agent. 
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CANADIAN TRADE 
SHOWS EXPORTS 
$13,000,000 LEAD 


In First Five Months Aq- 
verse on Wiped 
ut 


TOTAL UP $14,000,000 


For the Month of August— 
Total of $626,000,000 for 
Five Months’ Compari- 
sons 


From Our Own Correspondent. 
MONTREAL.—For the third month 
in succession Canadian trade figures 
show an excess of exports over im- 
ports, with the result that an unfav- 
orable balance covering the first two 
months of the new fiscal year, that is 


i/April and May, has been wiped out 
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The only British Financial 
Newspaper that issues a period- 
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A complete compact and consid- 
ered review is given of all Brit- 
ish Stock Exchanges by special 
correspondents in all markets— 


who frankly express opinions. 
‘‘The World’s Rebuilding”’ 
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investors of economic develop- 


ments in all countries, especially 
contributed by correspondents at 
all world centres. 
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| provement, 


and exports exceed imports for the 
five months ending August 31 by $13,- 
043,342. One year ago the situation 
was far different as imports were $41,- 
000,000 greater than exports, while 
two years ago for the five months, im- 
ports were $143,000,000 ahead. The 
trade figures explain the increase in 
customs duties for the month of Au- 
gust as imports are over $6,000,000 
ahead of what they were in July. 

In a country like Canada where. a 
large quantity of raw material must 
be brought in for manufacturing pur- 
poses, such as cotton, steel, etc., an 
increase in imports must be looked for 
to continue steadily if there is a real 
improvement in business conditions, 
and as long as the exports of the coun- 
try continue to keep a fair distance 
ahead of the imports an increase in 
imports naturally is to be desired. In 
those departments, ‘then, Canadian 
trade shows signs of a steady im- 
The total imports and 
exports for the month of August of 
this year amounted toover $140,000,- 
000 where the total for August of last 
year was only $126,000,000. This 
total this year seems small compared 
with the total for August 1920 of 
$236,000,000, but 1t must be remem- 
bered in the latter case that prices 
were very much inflated and business 
itself was running along unhealthy 


es. 

Taking the five months to the end 
of August the trade for this year 
amounted to $626,000,000 where the 
total for the year 1921 amounted to 
only $596,000,000. The total for the 
five months of 1920 naturally ran 


very much ahead, 70 per cent., asi the |' 


total exceeded $1,040,000,000. 
For Month and Five Months 
' Aug. 1922 Aug. 1921 Aug. 1920 


$ 
Imports 67,354,750 65,147,301 124,318,014 
Exports 73,386,199 61,485,993 112,278,064 


*6,013,449 +3,661,308 112,039,950 
“Favorable. tAdverse. 


—-Five Months Ending— 
nee Aug. 1921 Aug. 1920 


$ $ 
Imports 309,597,326 319,009,763 597,890,603 
Exports 316,640,668 277,413,949 454,390,487 


; *13,043,342141,595,8141143,500,116 
*Favorable. tAdverse. 


Comparison of Imports and Exports 
Imports Exports 
Agric. prod. .... $14,227,808 $25,529,184 
Animals, ete. .... 3,713,308 14,822,142 
Textiles, etc..... 14,496,039 890,956 
Chemicals, etc. .. 2,163,88 1,143,522 
Iron and steel 13,534,267 3,293,627 
Other ores . 2,967,181 2,623,322 
Non-metals 9,056,328 
Forests, etc. ..., 3,089,431 


Miscellaneous . . 4,106,513 


Totals . . . . $67,354,750 $73,386,199 
Exports in a Each Year 


3 922 1921 

Agric. prod. .... $25,529,184 $19,915,659 
Animals, etc. .... 14,822,142 15,865,591 
Textiles etc. 890,956 
Chemicals, ete... 1,143,522 


Iron and steel .. 3,293,627 
Other ores 2,623,322 
Non-metals . 2,803,062 
Forests, etc. 21,192,741 16,512,887 
Miscellaneous . . 1,087,643 2,319,705 


Totals . . . . $73,386,199 $61,485,993 
Imports for August in Each Year 
re 1922 1921 
Agric. prod. .... $14,227,808 $14,967,251 
Animals, ete. .... 8,718,308 3,852,275 
Textiles etc. 14,496,089 12,659,038 
Chemicals, etc. .. 2,163,880 1,804,971 
Iron and steel .. 13,534,267 9,721,923 
Other ores f 2,967,181 2,417,337 
Non-metals .. 9,056,328 12,540,173 
Forests, etc. .... 3,089,431 — 3,051,718 
Miscellaneous . 4,106,518 4,182,615 


Totals . . $67,354,750 $65,147,301 
Made Balances Last Five Years 

5 mos. 
ended 
Aug. 31 Exports 
1922 
1921 
1920 
1919 
1918 


527,280 
1,631,933 
2,029,662 
2,385,670 


Imports Balance 
$73,386,199 $67,354,.750-+- $6,013,449 
61,485,993  65,147,301— 8,661,308 
112,278,064 124,318,011—12,039,950 
116,564,792 81,357,885-+4-35,207,407 
90,153,888 79,652,526 +-10,501,362 


+Excess of exports. 
—Excess of imports. 


BRICK DEMAND HEAVY 
PRICES STATIONARY 


Output of Various Concerns 


is Just About Equal to 
Demand 


Brick manufacturers of Ontario are 
enjoying one of the best year’s busi- 
ness since prior to the war. “Very 
busy” is the general outline of their 
trade condition, They are able to 


supply all the demand and the market 
is very healthy. Right from the spring 
the building movement: has been re- 
flected in the demand on the brick con- 
cerns for supplies, while at no time 
has there been an acute shortage of 


brick, This is not true of bricklay- 


ers, however, and.some companies 
wonder that the contractors have been 
able to do as well as they have in 
face of the scarcity of bricklavers. 
Brick prices remain __ stationary, 


favorable comment, 
easily increased our prices this year, 
in face of the heavy demand,” is the 


» 


THE FINANCIAL POST 


“We could have 


Way one:company sized it up and 
pointed out that the price of bricks 
has remained stationary since the 
rise necessitated by the increased 
costs during the war period. The 
prospect of a price decline in the 
future is not bright, as costs, especial- 
ly labor, remains high. 


CANADIAN EXAMPLE 
HELD UP TO U.S.A. 


Taxing Government Bonds Has 
Not Injured Their Position 
Here 


K. V. Robins, president of the 
Farm Mortgage Bankers’ Association 
of Canada, said before the United 
States Congress, when speaking for 
a withdrawal of the income tax fea- 
ture of American government and 
municipal bonds: : 

“The chief economic fallacy in tax 
exemption is in the belief that it saves 
something—that it confers a benefit on 
the community or taxpayer. On the 
contrary, there is good basis for believ- 
ing that with tax exemption eliminated, 
the governments could borrow at ap- 
proximately the same interest rates as 
at present. The experience of Canada, 
where there is practically no tax ex- 
emption, shows that public securities 
enjoy a preferred position in the inyest- 
ment market corresponding to the posi- 
tion of state and municipal bonds in 
our own market. Canadian provincial 


and city bonds command a rate of in- 


terest from one-half of one per cent. to 
one and one-half per, cent. lower than 
utility, industrial and mortgage secur- 
ities. The same was true of our fed- 


eral, state and municipal bonds before 
the graduated income taxes made tax 
exemption a much sought for factor in 
United States investments. 

“But even granting that the elimina- 
tion of tax exemption would raise the 
interest rate even as much as one-hali 
of one per cent.—a liberal allowance— 
that would be a saving in interest of 
only $5,000,000 per annum on every bil- 
lion dollars outstanding of tax-exempt 
bonds, whereas the loss in federal in- 
come tax alone, owing to the tax-free 
status of that same billion dollars of 
bonds at an average interest rate of 5 
per cent., would amount to $25,000,000 if 
the bonds were in the hands of invest- 
ors paying surtaxes averaging 50 per 
cent. In other words, tax exemption 
under those conditions—a fair assump- 
tion—costs five times what it is worth! 
And that five times is paid by the poor 
man in every state and city. State 
rights are not saving him now—they 
are not a valid argument against the 
only remedy that is offered.” 


Insurance Decision Will 
* Go to Privy Council 


An important Canadian insurance! 
problem is to be sent to the Privy 
Council] from Vancouver, The Royal 
Exchange Assurance Company hav- 
ing asked leave to appeal to the high- 
est court against the judgment in 
favor of the Kingsley Navigation 
Company. A fire on the baige Queen 
City on November 11, 1920, destroyed 
3,000 barrels of lime. The cargo was 
insured and the assurance company 
paid the loss but later brought suit 
to recover on the grounds that the 
barge was urmseaworthy. The assur- 
ance company won before Mr. Justice 
Macdonald, but his decision was later 
upset, 


Ruling in Merchants Bank Case 


Following is the text of the judg- 
ment in the second trial of D. C. 
Macarow, former general manager of 
the Merchants Bank: 


The accused is indicted before me on 
the charge of having on or about 19th 
November, 1921,. being then and there 
the General Manager of Tne Merchants 
Bank of Canada, a chartered bank, with 
intent to deceive or mislead the Minis- 
ter of Finance and xecei:ver General 
for the Dominion of Canada in particu- 
iar, and the public in general, made wil- 
fully false or deceptive statements in a 
return respecting the affairs of the-said 
Bank to wit, in a return for the month 
of October, 1921, to the said Minister ot 
Finance and Receivér General, respect- 
ing the liabilities and assets of the said 
Bank, on the following items in Schedule 
“D” of the Bank Act, to wit:— 

In liabilities, on November 10:—‘*Due 
to banks and banking correspondents 
elsewhere tnan 1n Vanuda and the Unit- 
ed Kingdom.” 

In the assets, under 13:—‘Railway 
and other bonds, debentures and stocks.” 

14—“Call and short (not exceeding 30 
days) loans in Canada on stocks, deven- 


tures and bonds.” 
16.—“Other current loans and dis- 
counts in Canada.” 
21.—“Overdue debts.” 
22.—“Real.- estate other 
premises.” 
23.—"‘Mortgages on real estate sold 
by the bank.” ; . 
24.—“Bank premises at not more than 
cost less amounts (if any) written off.” 
25.—“Liabilities of customers under 
letters of credit as per contra.” 
26.——“Other assets not included in the 
foregoing heads.” 
The official povition of the accused 
as general manager of The Merchants 


Bank of Canada, the date of the report, 
its address to, and its receipt by, the 
Minister of Finance for Canada, the sig- 
nature of the chief accountant, Mr. J. 
Gillespie Muir, and the signature of the 
weeenets Mr. D. C. Macarow, are all prov- 
ed. 


than benk 


Questions in Dispute. 
The questions in dispute may be re- 


sumed in the following questions:— 

1.—Has the Crown established that 
the report was false? 

2.—Has it been made wilfully false or 
deceptive? 

——Did the accused muaaw it¢ 

On the first question: “Is the report 
false?” The main evidence offered by 
the prosecution relies on the testimony 
of Mr. George Edwards, chartered ac- 
countant. Objection was raised to his 
evidence on the ground that it was hear- 
say evidence. Mr. Edwards is as’ ac- 
countant, and his testimony is more in 
the nature of a report on figures which 
he has seen in some of the books of 
the bank, and‘in quarterly or semi-an- 
nual reports. Being an expert account- 


ant, his evidence is admissible on mat- 
ters of accountancy. 

In resume, his criticism of the re- 
port for October is based more on the 
reports on books, than on the books 
themselves. 

It has been established that local man- 
agers, about three hundred and fifty 
in number, make a monthly report on 
the same form as Schedule D, and these 
are certified by each of these managers 
according to the formulae in this sched- 
ule, 


These reports or returns are sent to 
and received by the Department of the 
chief accountant of the bank. He him- 
self looks through all the reports, sees 
if they are correct, has them checked 
over by his assistant, and when this is 
done and when the return is found cor- 
rect, he signs it. It is presented then for 
the signature of the president, and of 
the general manager. 

It has been established that the Octo- 
ber return is a faithful and true re- 
turn of these reports. The chief accusa- 
tion coming from the examination of 
Mr. Edwards is, that debts or current 
accounts, are entered as assets for 
amounts above their real value. 

It is established that these debts and 
current accounts are correctly entered 
at their face value in the books, The 
debt exists in fact for the amount stat- 
ed, and appears ag such in the bank’s 
books. The contention is that there are 
amongst them bad and doubtful debts. 
Then the question arises, is the monthly 
report supposed to make deductions or 
appropriations? ; 


Obligation of Bank 


The obligation for the bank to give 
a return to the Minister of Finance is 
found in Article 112 of the Act. respect- 
ing banks and banking assented to 6th 
June, 1913. This article reads:— 

“112.—Monthly returns shall be made 
by the bank to the minister in the form 


set forth in Schedule D of this Act.” 
Paracraph 4 reads:—“The monthly re- 
turn shall be signed by the chief ac- 
countant, or by the acting chief ac- 
countant, and by the president or a vice- 
president or director then acting a<« 
president, and by the general manager, 


which is a point coming in for some| or other principal officer of the bank 


next in authority in the management of 


the affairs of the bank at the time at 


which the declaration is signed.” 

It is imperative, in my opinion, that 
Schedule D must be strictly complied 
with. Section 21 of Schedule D deciares 
that overdue debts shall be reported. 
There is no mention in this item of any 
valuation for the different characters of 
these debts. So that, by reporting the 
overdue debts as they appeared in the 
books of the bank, the etrict obilgavion 
is fulfilled. Therefore, the monthiy re- 
port must copy the books, and must 
mention all debts at par, subject only to 
such appropriation as the directors may 
have made to cover the losses, and those 
appropriations should have been enter- 
ed in the books, 

Is it the intention of the law that the 
monthly report should be so made? 

If the law had required more classifi- 
cation of these debts, it would have re- 
peated what is required in Article 54. 
rhis article orders the directors to sub- 
mit a clear and full statement of the 
affairs of the bank, exhibiting on one 
part the liabilitiés of the bank, and on 
the other the assets and resources there- 
of. It goes further in Section 2 and 
states what the statement shall contain, 
but without restricting the generality of 
the requirements of the preceding sub- 
section on the different items on which 
-the statement is to be made. For in- 
stance, in regard to overdue debts, they 
have to set forth debts and estimated 
loss provided for. It goes still further 
in séction &—The report must state any 
or further particulars than those called 
for by the details of said sub-section 2 
which in the opinion of the directors 
are necessary to a full and clear state- 
ment of the affairs of the bank. 

Section 4 calls for a profit and loss 
account. It is clearly evident that the 
statement must relate not only what is 
in the books proper, but even what ‘in 
the opinion of the directors is neces- 
sary to show a clear statement ot the 
affairs of the bank. 

So I may conclude that in the monthly 
return it is not necessary to report. all 
valuations of the debts, and that re- 
porting on the strict appearance -of the 
overdue debts in the books is within the 
requirements of the Act. Therefore, all 
the evidence which has been given as 
to the valuation of these debts or cur- 
rent accounts having been taken from 
reports on the books, has no application 
to form the basis of a report on the 
falsity or truthfulness of said books. 

Coming to the second point: “Hag it 
been made wilfully false or deceptive?” 

The evidence, as I have already stated, 
shows how it has been made. There is 
no evidence that anyone in the bank, 
who had anything to ao with the pre- 
paration of the government monthly re- 
turn, changed anything that appeared in 
the books. Moreover, it has been es- 
tablished that the return is a faithful 
report of such books, So that there is 
no evidence of any wilful tampering 
with these reports. 

Was it wilfully deceptive? There is 
no evidence of any such intent. 

Did the accused make it? My consid- 
erations given above state that the re- 
port wage made by Mr. Gillespie Muir. 
He is the chief accountant of the bank. 
The duty falls upon him of making this 
report. All the witnesses state that this 
report is absolutely correct according to 
the books. It is the declaratian requir- 
ed by the law, which reads:—“I declare 
that the above report has been prepared 
under my direction, and is correct ac- 
cording to the books of the bank.” 

This declaration forms part of the 
Schedule D and is as much obligatory as 
every other disposition of Schedule D. 

But the prosecution contends (and I 
think this is the place to discuss. this 
voint) that though, in fact, the accused. 
Mr. Macarow, has not made the return, 
but, having signed it, he should ve con- 
vieted ‘of the offence of having neglig- 
ently signed such a statement. 

The argument advanced is based on 
Article 951 of the Criminal Code, and 
on Article 153 of the Bank Act. 

Article 951 of the Criminal Code 
reads :—"951—Every count shall be 
deemed divisible; and if the commission 
of the offence charged, as described in 
the enactment creating the offence or 
as charged in the count, includes the 
commission of any other offence, the 
person accused may be convicted of any 
offence so included which is proved, al- 
though the whole offence charged is not 
proved; or he may be convicted of an 
attempt to commit any offence so in- 
cluded.” 

Article 153—(a) makes an indictable 
offence of making any wilfully false or 
deceptive statement in any _ account, 
statement, return. report or other docu- 


ment respecting the affairs of the bank; 


or (b) The using of any false or decep- 
tive statement in any account, statement. 
return, report or other document respect- 
ing the affairs of the bank, with intent 
te deceive or mislead any person.” 
The article creates in Section 2 an in- 
dictable offence forsevery president, vice- 
president, director, auditor, eeneral man- 


ager or other officer of the bank, 

trustee, to negligently prepare, sign, ap- 

prove, or concur in any account, state- 

ment, return, report or document res- 

pecting the affairs of the bank contain- 

ing any false or deceptive statement. 
Separate Offences 

The law makes a separate offence in 
making a wilfully false or deceptive 
statement, and another offence in us- 
ing such statement in a return. 

Another offence is created for the per- 
sons named in Section 2 to negiigently 
sign such a return. Therefore the offen- 
ces are entirely separate and distinct 
one from another. 

In the present case the charge is that 
the accused has made wilfully a false 
statement. The making does not r:eces- 
sarily imply the signing... The making 
of a wilfully false statement does not in- 
clude the signing with negligence. These 
two acts are not committed bythe same 
person. They cannot be included in the 
same offence. Therefore, the count 
cannot be divided, and the only offence 


or | 


upon which thé accused can be tried is 
the one described in the indictment, to 
wit, the making of a false return, 

It is nroved—more, it is admitted, that- 
the chief accountant made the return. It 
was his legal obligation tu make at. The 
only duty imposed upon the / general 
manager, or the president, was te certify 
that the return was made from the. 
books of the bank. It is the basis of 
their knowledge and belief, and it is am 
obligatory part of Schedule “D.” 

The general manager, the accused in 
this case, having had nothing to do with 
the making of this report, cannot be held 
criminally responsible for an act which 
he has not committed. 

In concluding, I find that the report 
was made by Mr. J. Gillespie Muir, and 
was certified by him as true according 
to the books of the bank, as the law re- 
quires him to do; that the accused had 
nothing to do with the making of said 
report; that there is no evidence of 
negligence on his part in signing, and 
that therefore I find him not guilty. 
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The Monthly Cheque 


That Never Fails 


| How the Money was Lost | 


It Is all so simple and effective! 
Just a few dollars set aside regu . 


and the Canada Life will guarantee 
your home a continuous monthly income. 
What a relief to know that no matter 


what may 
that never fai 
Canada Life, will 


wanes the monthly c 
is, issued regularly by the 
come to your home! 


Your present Life Insurance will no 


doubt “clear the mortgage,” pay off 
the obligations of your estate, and 


“You see f had only a few thousand leave something for your family, but 


doliare left after the 


Consider This: 


in addition to a “lump sum’ of money, 
you should provide a definite income that 
cannot fall. 


a 


weekly or monthly Income Is the 


natural thing for most people. 
A woman can keep a family together 


on even a small income, provid 


it Is 


regular. 


and my brother borrowed some to help 
bim along; of course that went and 


Financial problems should not be thrust 
upon a woman who it not used to busi- 


ness deals. 

The hands of unscrupulous men are al- . 
ways outstretched for money held by 
the unwary. 


The Monthly Income Plan 


You will be surprised to learn what a 
reasonable proposition can be made to 
you, how only a few dollars saved and 
set aside from your regular earnings can 
be multiplied into a substantial income 


1 simply had to help father with bls 
business, he was so worried— 


for your Beneficiary. 


’ 


Ask for Particulars. 


Canada Life 


and | thought it best to invest some- 
thing in real estate at once. Weill, 
that falled— 


= 
and, really, if ft were not for the 
monthly income 
Canada Life | 
should be getting aleng now.”’ 
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DISCRIMINATION 
IN WATER RATES 
CHARGED BY WEST 


Questions Asked as to Rela- 


tions of Steamship 
Companies 


CANADA LOSES TRADE 


Volume of Business Diverted to 
American Ports—Better 
Weather Reported in 
Western Canada 


By E. CORA HIND, 
Commereiai Ka:tor, manitoba Free Press. 
WINNIPEG.—When I wrote last 
week it was with the hope that the 
weather had definitely cleared, but 
‘Adis hope was not-tuiniled so tar as 
Manitoba was concerned, as_ there 
has been a lot of wet weather more 
especiaily in the south-west and 
threshing, indeed all Fall work, has 
been seriously delayed. The last 
three days, however, have been ideal, 
warm with high, light winds which 
should dry the crap rapidly if no 
more rain comes. There is a new 
moon to-day so here’s hoping. 
Fortunately the districts that have 
been having the most rain are those 
‘in which much threshing was done 
early in the season and therefore the 
—" loss from sprouting will be 
ieht. : 
> daskatehowan and Alberta have 
both had better weather than Mani- 
toba, though it has not been good 
threshing weather as_ there 
‘been a humid atmosphere with an ab- 
sence of sun and this is tending to a 
sootaenay of tough grain. Receipts, 
wever, are very large running 
from 1,500 to 1,800 cars of wheat 
daily and of these receipts fully 80 
per cent. is grading No. 1 Northern 
and better. Keports coming in=to 
grain offices show that the weight 
of the wheat is exceptional, cases of 
68 and 69 pounds to the measured 
bushel being not uncommon. 


Receipts are Light 


Country roads are heavy in all the 
province, making haulage slow and 
‘difficult. Receipts of coarse grains 
are as yet relatively small indeed; 
with the exception of rye, they are 
less than those of last year at the 
_ Same period. 

- ° The war scare in Europe has led 

to very excited and erratic markets 
during the last three days, but on the 
whole there has not been very heavy 
export selling and, while offerings 


cach night are heavy, the number of |’ 


cable acceptances each morning has 
been light. Nevertheless there is a 
considerable export movement all the 
time and it will be needed, for all 
threshing returns indicate that wneat 
_is generally turning out equal to, 
and in some cases even above the 
Most sanguine expectations. 


Freight Rates Problem 


Much interest is felt here in the 
present discriminating freight rates 
on the lakes and the Winnipeg pa- 
pers are carrying long interviews on 
the subject. : 

The Manitoba Free Press dealt 
with the matter at great length 
editorially this morning and has 
‘presented a list of questions to 
which it feels the Minister of Trade 
and Commerce should endeavor to 
isupply the answers. The following 
are some of the questions asked: 

Why are: Canadian lake steamers 
allowed to charge 3 cents for carry- 
ing a bushel of wheat on a trip re- 
quiring only two days, when Ameri- 
can steamers are willing to carry a 
bushel of wheat on a trip that re- 
quires three days for 2 cents to 2% 
cents ? 

Why should the Canadian miller 
be required to pay % cents to 1% 
cents more to have his wheat deliv- 
ered to Eastern mills than his Amer- 
ican competitor in British flour trade 
is required to pay for wheat carried 
in Canadian bottoms to American 
ports? 

A Steamships Combine 


Are there not provisions in our 
laws relating to combinations in 
restraint of trade that would ap- 
ply to steamship companies combin- 
ing to maintain high freight rates? 

hat was the occasion for the 
meeting in Toronto in May last? 
Was it the fact that because a large 
amount of United States grain had 
been passing through Montreal, the 
railways in the United States direct- 
ly interested in the carrying of grain 
from Buffalo to New York had pro- 
osed to reduce their rates on grain 
tween Buffalo and New York thus 
diverting traffic from Montreal to 
~ Buffalo and New York? 

If this matter was discussed, was 
it decided to increase the Canadian 
water rates on grain between Fort 
William and Montreal so that, in 
case of wheat, it now costs 9% cents 
per bushel to transport by water 
from Port William to Montreal, where- 
as before May 4th rates were fully 1 
cent less? 

Was the increase in water rates 
on grain, apparently made at this 
Toronto meeting, subsequently ap- 
proved in the city of New York at : 
meeting of the vice-presidents of 
five American railway companies? 

Were the Canadian railways at 
this meeting, prepared to divert some 
water-borne traffic by way of Buffa- 
lo for the benefit of American road 
and tax the tariff all it could bear ir 
Canada rather than lower their rates 
on grain from Georgian Bay ports to 
Montreal to compete with the pro- 
posed reduction on the American 
road Buffalo to New York? 

If this was proposal at this meet-* 
ing in May, did the National Rail- 
ways become a party to it? 

It is not alone in the matter of 


~ 


NEW YORK.—Samuel Untermy- 
er, one of the leading business 
lawyers of the United States—and a 
man with unusual opportunities of 
knowing the underlying conditions 
in European countries where he has 
been for several months—has return- 
ed in a changed and very pes- 
simistic mood.’ He was one of 
President Wilson’s chief admirers 
and a strong supporter of his “four- 
teen points” and “League of WNa- 
tions.” He now thinks that the 
duty of the United States and Can- 
ada is to aid the stricken nations of 
Kurope financially, and to put in mo- 
tion machinery to enable them to re- 
nabilitate themselves, He i 
the United States should use the ac- 
crued and accruing interest of the 
British debt for the next three years 
tor this purpose. He says: 

“The scales have fallen from our 
eyes and we see what pawns we were in 


THE FINANCIAL Post 


What We Owe Europe 


the sordid game of European politics and 
our impulse is to get as far away from 
the whole wretched business as possible. 
It would be unpardonable and treacher- 
ous for us_to do that. 


“Anyone who continues to prate about 
self-determination, plebiscites and other 
cant does, not know what he is talk- 
ing about. The Versailles Treaty is 
a crazy quilt piece, unsupported by a 
glimmer of justice, 


“These peace treaties represent the 
most blundering mix-up in the history 
of diplomacy and nowhere do, they offer 
a loophole to the victims or a release 
from their colossal blunders. These new 
vandal republics pay no more attention 
to the treaties than the peacemakers 
paid to the fourteen points, on the faith 
of which the pledged word of the United 
States the Centrai Powers laid down 
their arms. The-futility and import- 
ance of the League of Nations becomes 
more apparent day by day. ,l, too, was 
an enthusiastic champion of the league, 
and would still be, if it were intended 
to protect and perpetuate a just peace.” 


Merchants Bank Case 
Calls For Real Investigation 


(Continued from page 1) 


The judge takes the ground that the 
Act compels these debts to be report- 
ed and that “there is no mention in 
this item (Schedule D) of any valu- 
ation for the different characters of 
these debts. So that by reporting 
the overdue debts as they appeared in 
the books of the bank, the strict obli- 
gat.on is fulfilled. ‘Vherefore the 
monthly report must copy the books 
and must mention all aebts at par, 
subject only to such appropriation as 
the directors may have maae to cover 
the losses, and these’ appropriations 
should have been entered in the 
books.” 

The judgment accepts this as the 
meaning ot the Act, and thus, in a 
sense, the evidence of Mr. Edwards 
and Mr. Mackenzie of heavy losses of 
$6,000,000 to $8,000,000 on current 
loans was nullified and did not be- 
come a factor in the court judgment; 
the loans, however worthiess many of 
them were, yet were entered “at par” 
correctly as “overdue debts,” fulfiuing 
the terms of the Bank Act, no doubt, 
but an absolutely worthless item and 
mislead.ng as to actual conditions. 

What Good Banking Does 

Good banking would not have per- 
mitted “overdue debts” to stand at 
par without —e full provision 
tor the iosses certain to be incurred. 


Revising th 
What about it all? 
1 witha changes must be made in the 
ct 

Has the judgment brought the Bank 
Act tottering down like a deck of 
cards? 

In last week’s issue THE FINAN- 
CIAL POST made the following sug- 
gestions: 

The appointment of a national 
board of inquiry to represent var- 


ious interests to hear complaints | d 


against the banks and consider sug- 
gestions to improve the present sys- 
tem. i 

The appointment of ‘a practical 
experienced banker to act in a fed- 
eral capacity as superintendent or 
the appointment of efficient auditors 
who will check up the bank returns 
carefully. 

Shareholders’ Auditors 

1—We would add this week a sug- | 


Western farmer sustains a loss, but 
he sustains another and a far more 
serious loss in so large a percentage 
of his grain going through American 
ports. Once it crosses the boundary 
it is no longer within the control of 
the Canadian Inspection Department 
and to go no further than the past 
winter and spring many and grievous 
have been the complaints from Brit- 
ish and continental dealers of Cana- 
dian wheat reaching them 
American ports not 
grade standards 


no business to be taxed that 


through 
being up 


grades is a loss of vast importance 
not only to the farmers but to the 
whole of Canada because fully 80 
per cent. of Canada’s wheat crop must 
every year find an export market. 

While answers to “the quest.ons 
are of very special interest to West- 
ern farmers because they are mpay- 
ing the rates, they are of almost 
equal interest to Eastern Canada as 
they affect the employment situation 
and through that the Eastern whole- 
saler and manufacturer and many 
others beside. If the 74,000,000 
bushels of wheat that went to Amer- 
ican ports had gone through the 
Eastern Canadian lake ports to Mon- 
treal and St. John on its wav to the 
Sea, it would mean the employment 
of many More men on the railways. 

*Viewed from every angle this dis- 
crimination in freight rates by Can- 
adian boats against Canadian wheat is 
a very serious matter and one which 
cannot too soon receive the active at- 
tention of the Minister of Trade and 
Commerce and of the government of 
Canada. 


In view of the active interest which 
THE FINANCIAL POST took last 
spring and early summer in the re-or- 
ganization of the Canadian Steam- 
ship Lines this further development 
in which these lines are involved may 
be of interest. 

It is understood that if the coasting 
laws are not suspended or the Cana- 
dian rates not lowered to correspond 
with the American rates, the whole 
matter will receive a very thorough 
airing on the floor of Parliament at 
the next session. 

Members of the Progressive Party 
are showing a keen interest in the 
matter, and are already collecting data 
with a view to having the matter sift- 


paying freights with which he has /ed. 


} 


ng u to|have made her so. She has fought a 
on which it was|lone hand before and there can be no 
bought. Loss of reputation on its|doubt she can do so again. 


The question every general manager 
—except the rubber stamp type pic- 
tured—and the directors and auditors 
must face would be this: 

Does the bank carry in its cur- 
rent assets loans or other assets 
that are obviously bad? If it does, 
the statements or returns in which 
they are so carried are false. 

Those “Differences of Opinion” 

Much was made in the argument— 
as a “smoke screen” doubtless— 
about differences of opinion as to how 
much a debt is really worth; how 
much can be recovered. 

There was no room for an $8,000,- 
000 difference of opinion. 

The Exclusive Ladies’ Wear was 
taken in at about $1,000,000—the debt 
cafried as an asset—and -everyone 
who knew anything about it knew it 
was not worth the million. 

At $10,000 or $50,000 

A bankman—anyone for that mat- 
ter—might value a $10,000 cottage 
at $50,000. That would not be a matter 
of judgment, of opinion, the variation 
does not permit of that; such a valua- 
tion would class the valuator as 
guilty of a “fool statement.” 

Hence in good banking “overdue 
debts” are not the matter of chance 
“opinion” that they were camouflaged 
in the argument, 


e Bank Act 


gestion that infinitely more discrim- 
ination be exercised. by the Canadian 
Bankers’ Association passing upon the 
list of accredited auditors; the “share- 
holders’” auditors in the Merchants 
Bank case fell down badly. 

_ Probably a Board of Auditors con- 
sisting of experienced ex-bank offic- 
ials could be depended on to carry out 
the audit in a much more efficient 
form than is done on the average to- 


ay. 

Must Define “Overdue Debts” 
2—The items ofthe monthly returns 
must be amended so that “overdue 
debts” shall be defined so closely that 
$6,000,000 to $8,000,000 of bad debts 
may not be concealed within the total 
with safety. 

In spite of the court judgment it 
should hardly be necessary for the 
Act to define the term “general 
manager.” 


“CLOSE-UP” NEAR 
EAST SITUATION 


(Continued from page 1) 


ligious question. We must look for 
the explanation of it rather in the 
field of Turkish,s Mohommedan and 
Russian politics, and also in the field 
of European political intrigue of which 
at the moment the Bosphorous is the 
principal centre. 

Great Britain is isolated; but so 
much the greater shame for those who 


It must be realized that in fighting 
Kemal, Great Britain is no more and 
no less fighting the Turks than when 
she was fighting Arabi, she was fight- 
ing the Egyptians. Both Kemal and 
Arabj were in technical revolt against 
weak sovereigns. The force of ‘circum- 
stance and by no means deliberate 
choice, has imposed upon Great Brit- 
ain the task of dealing with Kemal as 
she dealt with Arabi. Precisely the 
same arguments can be advanced 
against the Turkish as were in 1882 
advanced against the Arabi campaign. 
Few will venture now to deny that 
Arabi ought to have been put down, 
although it was a costly process and 
although it had Mahdi and other re- 
actions which were even more costly. 
Yet they had to be encountered and 
the Mohammedan world, fanatically 
religious, but substantially political, 
ere long settled down. 

by means of rigorous and rapid 
measures, the sting of Kemal is 
drawn, the sting of the agitation in 
the Mohammedan world will be drawn 
also, as it was in the cases of Arabi 
and the Mahdi. \ 


Penmans Limited 
DIVIDEND NOTICE 


Notice is hereby given that the fol- 
lowing dividends have been declared this 
a the quarter ending 31st October, 

On the Preferred Stock, one and one- 
half per cent. (14%%) payable on the 
1st day of November to Shareholders of 
record of the 21st day of October, 1922. 

On the Common Stock, two per cent. 
(2%) payable on the 15th day of No- 
vember to Shareholders of record of the 
4th day of November, 1922, 

By order of the Board. 

C. B. ROBINSON, 
ecretary-Treasu'rer. 
e 


s 
Montreal, Que., 18th September, 1922, 


TENDERS WANTE 
“a | 


ON. AIO 

Tenders will be received by the under- 
signed up to and including Monday, the 
16th day of October, 1922, for the right 
to cut the timber on the south half o: 
the township of Shackleton, in the dis- 
trict of Temiskaming. 

Terms and conditions of sale and fur- 
ther particulars may be obtained upon 
application to the undersigned, or to 
Mr. Dalton Spence, Crown Timber Agent, 
Cochrane, Ontario. 

BENIAH BOWMAN, 


Minister of Lands and Forests. 
Toronto, August 24th, 1922. 
N.B.—No unauthorized publication of 
this Notice will be paid for. 


TENDERS WANTED 


TOWN OF DRYDEN 


Sealed tenders will be received by 
the undersigned until 6 p.m. on Tues- 


day, the 3rd day of October, 1922, for 
$50,000.00 6% 30-year instalment de- 


bentures, dated 1st October, 1922, for 


school purposes. Guaranteed by the 
Province of Ontario. 


J. E. GIBSON, 


Treasurer. 


Debentures for Sale 


Tenders will be received by the 
undersigned up till twelve o’clock 
noon of the second day of October 
next, for the purchase of debentures 
of the Corporation of the County of 
Renfrew for twenty thousand dollars 
($20,000.00), payable in ten years 
from the lst of October, 1922, bearing 
interest at five and one-half per 
centum (5%%) payable yearly. 

Debentures issued in one thousand 
dollars and odd amounts, payable 
yearly during the term. Debentures 
contain provision for registration. 

No tender necessarily accepted. 

Please mark envelope “Tender.” 

Dated this 6th day of September, 
A.D. 1922, 


R. J. RONEY, 
County Clerk, 
Pembroke, Ontario. 


Debentures Township o 
McGillivray. : 
COUNTY OF MIDDLESEX 
Tenders will be received by the un- 
dersigned for the sale of debentures 
to the amount of $12,505.00 to draw 
6%, payable in ten years, retiring one 
each year, for the improvement of 
“The Canada Co. Drain,” being por- 
tion assessed against the Twp. of Mc- 
Gillivray. Tenders will be closed on 
Monday, October 9th, 1922, at 12 
o'clock noon, Lowest or any tender 
not necessarily accepted. 
OLIVER AMOS, A. E. ROSSER, 
Clerk, Reeve, 
Parkhill, Ont. Ailsa Craig, Ont. 


DIVIDENDS 


Dominion Textile Company 
Limited 


Notice of Dividend 
A dividend of three een cent. (38%) on 
the Common Stock of the DOMINION 
TEXTILE COMPANY, Limited, has been 
declared for the quarter ending 30th 
September, 1922, payable October 2nd, 
to shareholders of record 15th Septem- 
ber, 1922. 
By order of the Board. 
JAS. H. WEBB, 
Secretary-Treasurer. 


Montreal, 7th September, 1922. 


DOMINION TEXTILE 
Company Limited 


Notice of Dividend 

A dividend of one pe tn Pe 
er cent. (1%%) on the Preferre ock 
of the DOMINION TEXTILE COMPANY, 
Limited, has been declared for the 
auarter ending 30th September, payable 
October 16th, to shareholders of record 
September 30th, 1922. 

By order of the Board. 

JAS. H. WEBB, 
Secretary-Treasurer 

Montreal, 7th September, 1922. © 


THE TRINIDAD ELECTRIC 
COMPANY, LIMITED 


Notice is hereby given that a dividend 
of 1% for the quarter ending September 
80th, 1922, on the Capital Stock of the 
Company has been declared. 

Warrants will be issued and mailed to 
the address of each shareholder and are 
payable at the Royal Bank of Canada 
Halifax, N.S., on and after the 10th of 
October, 1922. 

The transfer books of the company 
will be closed from the Ist to the 10th 
of October, both days inclusive. 

By order of the Board. 

F. B. OXLEY, 
Secretary. 


Southern Canada Power Company, Ltd 


Dividend Notice 
A dividend of one and one-half per 
. (1%%) on the PREFERRED 
STOCK OF SOUTHERN CANADA 
POWER COMPANY, LIMITED, has been 
declared for the quarter ending Sep 
tember 30th, 1922, payable October 15th 
1922, to shareholders of record Septem- 
ber 30th, 1922. 
By order of the Board. 
L. C. HASKELL, 
Secretary-Treasurer. 
Montreal, September 16th, 1922. 
Dividend No‘1l. 


TENDERS 


WANTED 


Province of Quebec 


City of Three Rivers 


Public notice is hereby given that the School Commissioners for the 
City of Three Rivers will receive until Friday, the 29th of September, 1922, 


at four o’clock p.m., at the office of the undersigned, written sealed 


tenders, 


endorsed “Tender for Debentures,” amounting to $460,000.00. | 
These Bonds or Debentures amounting to $460,000.00, in denominations 


of $100.00 and $500.00, will be dated 
the Province of Quebec, by series of 


the 1st November, 1922, payable in 
annual instalments. The interest, at 


the rate of 54%%2% per annum, to be payable semi-annually, at the office of 
the Bank of Hochelaga, in the City of Three Rivers, or in the City of Mont- - ~ 
real, or in the City of Quebec, the first May and November. 5 : 


The series of annual instalments shall be payable as follows: 


$ 8,900.00 
9,400.00 
9,900.00 


November Ist, 1923 
. “1924 


sé “ 


we “ec 
“ 


ity 
“ 


“ 


“ 
“ 
“ 
“ 
“ 
“ 


“ 
“ 
“ 
“ 


“ “ 


The tenders must be accompanied by a certified cheque 
cent. of the par value of the issue, and shall specify: 


1986. ..% 
1937..... 19,000.00 
1938..... 20,000.00 
1939. .... 21,100.00 
200 


N ovember Ist, 18,000.00. 


“cs 
“ 
“ 
“ 
“a 
“ 
“ 
“ 
“cc 


“ 


1946..... 30,700.00 


equa! to one 
the price offered 


does or does not include the reimbursement of interest from date of delivery 


to November Ist, 1922. 


The purchaser must take possession and pay the whole issue for October 


31st, 1922. 


The tenders wil! be considered by the Schoo] Commissioners at a meeting 
which will be held Friday, the 29th of September, 1922; at eight o’clock p.m., 


or at adjournment of said sitting. 


~ 


The lowest nor any of the tenders necessarily accepted, 


ARTHUR NOBERT, 
-The Treasurer. 


Three Rivers, Que., September 7th, 1922, 


DIVIDENDS 


THE DOMINION BANK 


Notice is hereby given that a Dividend of three per cent. upon 
the paid-up Capital Stock of this Institution has been declared 
for the quarter ending 30th September, 1922, being at the rate 
of twelve per cent. per annum, and that the same will be pay- 


able at the Head Office of the 
after Monday, the 2nd day of 


Bank and its Branches on and 
October, 1922, to shareholders 


of record of the 20th September, 1922. * 


By order of the Board. 


Toronto, 24th August, 1922. 


The Shawinigan Water and 
Power Company. 


Notice is hereby given that a divi- 
dend of one and three-quarters per 
cent. (1%%) has been declared on 
the Common Stock of this Company 
for the quarter ending September 
30th, payable October 10th, to share- 
holders of record September 26th. 
1922. 

By order of the Board. 


JAMES WILSON, 
Secretary. 
Montreal, September 14, 1922. 


Dividend No. 102 


HOLLINGER CONSOLIDATED 
GOLD MINES, LIMITED 
(No Personal Liability) 


A dividend of ‘1% on the paid-up stock of 
the Company has been declared payable on the 
7th day of October, 1922, on which date 
cheques will be mailed to shareholders of 
record at the close of business on the 22nd 
day of September, 1922. 


DATED the 15th day of September, 1922. 
D. A. DUNLAP, 
Treasurer. 


Abitibi Power & Paper Co. 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that a quar- 
terly dividend of one and _ three- 
quarters per cent. (1%%) has been 
declared on the Preferred Stock of 
the Abitibi Power & Paper Co., Ltd., 
payable the second day of October 
1922, to shareholders of record at the 
close of business the 20th day of Sep- 
tember, 1922. 


By order of the Board. 
L. R. WILSON, 
Secretary. 


THE BRITISH AMERICAN OIL 
COMPANY, LIMITED 


The usual quarterly dividend of 
fifty cents (50c) per share for the 
three months ending September 30th, 
1922, being at the rate of eight per 
cent. (8%) per annum, has been de- 
clared on the paid-up Capital Stock 
of the Company. 

The above dividend is payable Oc- 
tober 2nd, 1922, to shareholders of 
record at the close of business on the 
27th day of September, 1922. In con- 
sideration of United States and Cana- 
dian funds being on a parity, cheques 
to United States shareholders will be 
issued on the Buffalo Trust Company, 
Buffalo, N.Y., and to Canadian share- 
holders on the Royal Bank of Canada 
Toronto, Ont. 

Share warrant holders will please 
present coupons, Serial No. 3, to th« 
Buffalo Trust Company, Buffalo, 
N.Y., on or after October 2nd. 

By order of the Board. 

A. L. ELLSWORTH, 
Secretary. 
Toronto, September 18th, 1922, 


C. A. BOGERT, 
General Manager. 


THE MOLSONS BANK 


168th Dividend 


The shareholders of the Molsons 
Bank are hereby notified that a Divi- 
dend of THREE PER CENT. (being 
at the rate of twelve per cent. ‘per 
annum) -upon the capital stock 
been declared for the current quarter, 
and that the same will be payable at 
the office of the. Bank in Mo 


and at the branches, on and after the 
Second Day of October Next 
to shareholders of record on 15th Sep- 
tember, 1922. r 
The Annual General Meeting 
of the shareholders of ‘the Bank will 
be held at its banking house, in this 
city, on TUESDAY, the 7th of NO- 
VEMBER next, at three o’clock in the 
afternoon. 
By the order of the Board. 


EDWARD C. PRATT, 
General Manager. 
Montreal, 23rd August, 1922. : 


LAURENTIDE COMPANY . 


LIMITED 
Dividend Notice 

Notice is hereby given that a divi- 
dend of one one- per cent. 
(1%%) has been declared on the 
Capital Stock of this Company, for 
the quarter ending September 30th, 
1922, payable Monday, October 2nd, 
1922, to shareholders of record at the 
close of business the 23rd of Septem- 
ber, 1922, 

By order of the Board of Directors. 

W. F. ROBINSON, 


Secretary 
Montreal, September 8th, 1922. 


Provincial Paper Mills 
& es 
Limited 
Dividend Notice 
Notice is hereby given that divi- 
dends have been declared by Provin- 


cial Paper Mills, Limited, as follows: 
Regular Quarterly Dividend 1%% 
on Preferred Stock. 
Regular Quarterly Dividend 114% 
on Common Stock. 
All payable on October 2nd, 1922, 
to shareholders of record at close of 
business September 15th, 1922. 


(Signed) S. F. DUNCAN, 


Secretary. 


THE TORONTO MORTGAGE 


a COMPANY 
: ARTERLY DIVIDEND 

Notice is hereby given thut a Dividend of 
two and one-half per cent. being at the rate 
of Ten per cent. per annum, upon the paid- 
up — —— of this Company, has 

cla or the current quarter, 
same will be payable on waa ee bee vx 

1ST OCTOBER, 1922 

to shareholders of record on the 
Company at the close of 
instant. 


By order of the Board, 
WALTER 


| of the 
business on 15th 


GILLESPIE, 


1947..... 34,000.00 © 


been © 


Manager. 


\ 





